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PreS “*« J ™>°” ^ of JW withhispredecessor, Fra^i* Z!“ ! H 



Elysee Palace in Paris for the inauguration ceremony •.'wKS^T 


By William Drozdiak 

Washington Past Service 


c Names Juppe as Prime Minister 


. i PARIS With' a ceremonial 

■ ™ the Oarap^Sysfes »** * 
r Ai f 1® echoing franr oolsidfr 

formally inau- 


itofFraacccai 



. Afta-hdding ^private one-bour meet- 
mg with Mr. Mitterrand to disni^ state 
secrete and pass on the launching codes for 
France's nopjear strike forces Mr. Chirac 
**“ Grand Cross of the Le- 
1!LH2££; * ad “wated as the fifth 
5n^TWn&’ s ,Tifth Republic by 
id DUnus ihp KmiI — V<. 


UiSS? “<» Mr - KohJ over dinner 
on Thursday in Strasbourg. (Page 5.) 


He promised a new era of vigorous re- 
ronn after the 14-year reign of his SodaEst 
predecessor, Francois Mitterrand. 


rv.^ nqpumic Dy 

^^Dm^thehEadoffteOmEtiJ 


In lm bnef inaugural speech, Mr. 
Chira^ 62, vowed to heal the “scars, frac- 
,™ inequalities’* caused by one of 

the highest iinemnlnvmoni d r... . 


As one of his first official acts, Mr. 
Chirac named his dose lieutenant, Alain 

i *3*2. ■ out ff jin « foreign minister, to 
«ad the new government as prime minis- 


« Jlfc. *“* stirred alann 

““ongsome of France’s European part- 
he prefers a looser 
riUEODean Union and is not committed to 


Euxopear 
the fcdei 


— , — r~r -*rr " «™maw 10 

hy Ch^ccHor 
Helmut Kohl of Germany. In a bid to 

JJ?*®?!® about his desire to sus- 

ram frencfa-Gaman cooperation as the 
dnving force behmd the European Union, 


l KteJP 6 *** hoped for has *» 

hi^h;S h ^f’ Wh0 won * he Pudency on 
i°. a r “ noff eiecu'on Mav 7 

ilia w^.T^ IM , uw uiusea °y 0De of rp nd ^ospm, a Socialist, enters 

nSS^f m0O> 7 T>ent r ‘ /cs ^ CuiLVi: ^ Pfhaps the raosi powerful 

Cj£?f* * at e ™pioymeni would be his m “ ic ^ e held by any Western leader 
constant concern. _ Baades the extraordinary powers wield- 

ed oy the French president over foreign 
and security policy, the governing conser- 
yauve alliance Unking Mr. Chirac’s Gauil- 
isi movement with former President Vale- 
ry Giscard d Estaing’s Union for French 
Democracy controls 80 percent of the seats 
m Parliament. They also hold power in 20 
™r^v.- COunlI ^ s ^ rcgionaJ councils, 
uabmet appointments are expected to 


JJ, 8150 Promised a less monarchical 
geadency and pledged to remain dose to 


France is an old country, but it is also a 
young, enthusiastic nation ready to give 
thebest of itself if only it is 'shown a 
horizon and not narrow, closed walls,” Mr 
Chirac dedared. “1 would like the French 
people at the end of my term to notice that 


AGENDA 


See CHWAC, Page 10 


BRU SSELS — The strength of the 
Lteutscne mark and turbulence in the 
European monetary system are weak- 
emn® prospects for economic growth 
and job creation in Europe, the Euro- 
pe? Commission said Wednesday 
The^ commission, the European 
Union s executive agency, said eco- 
nomic growth was likely to hit 3.1 
percent this year, but then ease to 2 9 
percent in 1996. 

Thai would reflect a significant 
slowcown in Germany, which is the 
v-moa s economic motor, generating 
£bout one quarter of the 15-nation 
oJoc s output. The commission left its 
forecast tor 1995 German growth un- 
changed at 3.0 percent, but revised its 
esumate down to 2.6 percent, 
from 3.4 percent. 

i has been maintained, 

although monetary turmoil has damt>- 
«?ed growth,” the Union's econonic 
aff^rs commissioner, Yves-Thibault 
de Silguy. said in Strasbourg. 

The reduced growth forecasts are 

SJSS ^ a prime topic when 
ranee s newly installed president 

hHSI? if K, r !S’ Chancellor 
Helmut F^hl of Germany in Stras- 
bourg on Thursday. 

Although his new prime minister 
Alain Juppe, is considered to be firmly 
attached to cutting the budget deficit 
to achieve a single European currency 
by the end of the decade, another key 
Chirac backer. Philippe Seguin. has 
suggested abandoning the strong- 
franc policy to pm job creation first. 

The French franc slumped Wednes- 
oay, weakened by rumors that Mr 
Chirac might do so. ( Page 1 3.) 

The prospects of a slowdown in 
growihmcrease the dilemma for Pres- 
ident Chirac, who campaigned on a 
promise to slash France’s 12.3 percent 
unemployment but who also inherited 
a depde-long French policy of de- 
fending the franc at all costs' 

dai, y f-e Monde said 
Wednesday that some of Mr. Chirac’^ 

S2 S?!?* urged ™ 10 Per- 

suade Mr. Kohl to agree to reform 

turopes exchange-rate mechanism 
around new parities, devaluing the 
franc and remcorporating the British 
pound and the Italian lira. Britain and 
Italy have gained a huge competitive 
edge through devaluation in the last 
three years. 

fA spokeswoman for Mr. Chirac 
said "all rumors regarding a change in 
the European Monetary System men- 


Washington’s Action 
Hurts WTO Credibility, 
Commissioner Says 


) 


10 .— 


By Tom BuerkJe 

International Herald Tnhune 


China 


See MARK, Page 10 


M.re R K S ? ELS r“ Eur °PC has delivered a 
st^f rebuke to the United States in its trade 
depute wth Japan, saying Wednesday 
that Washington s decision to impose 
sanctions on Japanese luxury cars wafLi 

SSS the CTcdMi * of 

EzSttZ -“BSSS 

^' S ' ““Jfons at the World TrS 
Organizauon m Geneva. It also reflected 

<hSm 5 y trade officials 
mat by taking unilateral action, the United 

world’s^Sf 63 ^ 6 lhe “ Ie griiy of the 
world s trade policing agency only five 

“ojths into us existence. " y 

Tt seems to me that if what is threat- 

womd Sf d0ne ’ 011 lhe face of iuSat 
10 rules because it 

Mde con — 

rJth !^ fcn ^ 1 10 lhe ra os t-fa vored-nation 

which «5K 

W I o members to extend equal terms of 
ade ^°? cr mera hers. The decision aS- 
noimced by Washington on Tuesday 

nf** °? percent P uniliv e tariffs an 
13 Japanese luxury car models that ac- 
to- S5.9 billion in sales in the 
1 2 S1 yeaX ' is a clear Nation 

SmdSSd* y s “ 8 ^ 8 0Ul Japan - Eu 

Sir Leon said Europe was eager to in- 

JJfJ* ‘f* trade 1 with Japan, where Europe 
h^ the largest share of the import market 

• We !i- wan - 1 10 1)0051 trade in cars, but to 
S'f WTO's credibility so Son 
after its creation sends a bad signal,” he 

" ilicisin echoed Japan’s ar- 
gument when it notified the United States 
ofus intention to file a complaint with the 

In a letter delivered Wednesday to the 
U.5. ambassador to the WTO,' Booth 
.Ambassador Minoru Endo of 
lIFf?h d ^ U ?- sauctions would vio- 
Ule °rgamzatjon , s rules by discrimi- 
aadng agamst Japanese products and 
breakmg previously agreed tariffs. 

nn^,Sf r< i er l Said L lhe Unitcd Suites was 
not surprised by the criticism but was 

nnwJT'iH f boul ^ “"P 301 rhe car dis- 
pute could have on the WTO. He said the 


See CARS, Page 10 


A Special Panel 
For Whitewater 


By Patrick E. Tyler 

H ew York TimeaSemee 


WASHINGTON (AP) — The U.S. 
Senate voted Wednesday to establish 
a special panel to continne and inten- 
sify investigations into Whitewater 
matters touching on President BiB 
Clinton and his wife; Hillary. 

By a vote of 96 to 3, the Senate 
adopted a bipartisan resolution estab- 
lishing the special committee under 
the supervision of the Senate Banting 
Committee. 


BELJING — - C hine se and I ranian offi- 
crals are deadlocked over the terms bv 
which Beging is to sen Iran two nuclear 
reactors under a 1992 contract, Chinese 
authorities said Wednesday. 

The Clinton administration opposes the 
sale, arguing that even the supply of civil- 
um uuclearreactors for electricity prodne- 
riem will help Iran acquire knowledge and 
wconology for nuclear weapons develop- 
ment. 

Senior officials from the China National 


S^' C S\ meetl,,g reporters 
SS , h a !£ d lhere "* si guificant prob- 
^ fbe Proposed sale, including 
technology issues, commercial terms and 
unspecified siting disagreements. 

pffic^Js- speaking on the 
conjuon that they not be identified, de- 
fended China’s right to sell nuclear reac- 
tors to Iran for peaceful civilian power 
production. ^ 

But in the first exttmsive public com- 
ments about the deal, the officials indicat- 
ed it was fraught with difficulties, and thev 
were unwilling u> predict when or if the 
deal could be concluded. 

"The first major issue is the siting condi- 


d °u s ’" a senior official from the agenev 
said. His remark called into question some 
reports that China and Iran alreadv had 
agreed on a site for the reactors at Estegh- 
n ’ P 6 ?* - 311 abandoned nuclear complex at 
Dushehr on the Gulf coast. 


“Bui there are also technical problems 
and lots of conditions on which both sides 
nave not reached agreement." the official 
said, adding that unresolved “economic, 
business and commercial” terms have pre- 

fora^ ^ C ° nLracl frora comin £ into 

Asked whether it was possible the reac- 


See DEAL, Page 10 
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,-j. Remembering the Wall 


Suspect Reported to Admit Oklahoma Bomb Blast 


ASIA Page 4. 

Cult Leader Seeks Lawyer 


By Pam Belluck 

Mew York Times Service 


Redefining UN Bosnia Ride 


Editorial Pages 8. 9. Sports Pages 24, 25. 
Books Page 7. Crossword Page 25. 


OKLAHOMA CITY — Timothy J. 
McVeigh has claimed responsibility for the 

people who have taSS 1 with him S SS 
smee bis arrest 

He has told thra that the federal build- 
ing in Oklahoma City was chosen as a 
target because it housed so many govern- 
ment offices and because it was more ar- 


Mr. McVeigh has also said he did not 
lmow there was a day-care center in the 
building and was surprised when he 
teamed from newspapers that children had 
died m the bombing, according to these 
two people, who spoke on the condition of 
anonymitv. 


amilar viewV* primarily people he met ai 
gun shows, the person said. 


The suspect has told them he was not 
direedy involved” with armed civilian 
paramfluary groups, one person said. 


Mr. McVeigh is being held at the Feder- 
ai correctional Jnsutution in El Reno, 
Ukianoma. on charges of carrying out the 

gE-Ht** occu f red on ApiS J9 and 
Kuled 167 people, including 19 children. 


International Classified 


Page 4. 


chitccturaUy vutomblcto SffaM m the 1 “ l» • 

buiidin^lhe two sources said. 


His lawyer, Stephen Jones, has said he 
will plead not guilty. 

J&i Jones said Wednesday he doubted 
that Mr. McVeigh had spoken lo The Ti- 

See BLAST, Page 10 
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Trade Minister Ryrnaro Hashimoto speaking to reporters on 
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LotofySnrnimtb a Penchant for Rice, Spells Disaster for Vietnam 

By Philip Shenon atthe timt But far from earning their keep fast. Thev f ~ X J 

Times Server today.snaJs are threatening Vietnam witE faSL ^ deslro - v the palates of newlv afn„m. . .. . 
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TAM PHU, Vietnam — Centuries be- 
fore. anyone in France uttered the word 
escargot, the imperial chefs of Vietnam 
knew all about the gustatory delights of the 
snaiL They are a delicacy here. 

Common garden snails ——ocxao, as they 


Ivory Coast i?120 CFA Turkey .T.L 45,000 

Jordan ....1 JD UAE 


! Jordan ...1 JO UAE. ,_.-....ft50DWi 

; [Lebanon USS1.S0 U.S. MU. (Eur.)-SI.IO 


are known by the Vietnamese — ' are gath- 
~ ! ■' fie” 


fajL ^ deslro -' 


ered in the fields by the handful and then 
saut6ed with a little garlic and salt. 

In the late 1980s, a simple pleasure be- 
came big business when a group of foreign 
businessmen decided that snai> were one 
more commodity that Vietnam should har- 
vest and export to the outside world. 

That may have seemed like a good idea 


atthe time. But far from earning their keep 

Gening V&nam 

^ worst a Sncultural disas- 
ter m a generation. 

Billions of snails — specifically the bia. 

try dqiends on to feed itself. 

^ government studies, the 
53^r^nrS Va r ded one of Vie toam's — 
neariv^TmArif? ^ dev °ured raspb 
^ of nee and other crops, snail. 

slo^^h Z aS f !d “- of South 

and ’Dan Van iSSi, TO a fLS mtr °dfed into Vietnam in 

whose paddies in this southern village have most of th£°? P ° f businessmen, 

been overrun by golden 2?5iJ JSH iPP™ d y TO-snese. who 


^ " ‘ he "* » S-il-k S o,d CT snails are fflr . 

Bui no one seems lo have warned Viei- simply bunOT'inwIhe^iu^Sr*’ ‘k^ y 
namtae farmers that unlike common Viet- caXvive undl the m dl 1 thqr 
namere snails, which eat algae and other ” P am “ 8 season - 

aquatic plants of no particular value to c — a “ , astrophe." 



iK e X** but iue mhci [he 
ramberry colored egg pods of the golden 


juuiiJ i»iai2 iwAJLIALUIIy 

one square meter — 1 1 square feet — of 
rice paody a day. 

And they breed as quickly as they eat. A 


Martin .wi “^“ a,u -V Javanese, who 
saw the snails as a profitable way of satis- 


. . llmi uicy are m 

oplymg faster than we can stop them.” 

- — —J “ ljujwftjj Od IUWJ Mi. a TTie aisis has already attracted the per- 
single golden snail can Jay as many as r??® 1 a “ end011 of Prime Minister Vo Van 
25,000 eggs a year, and those offspring can !r e ^ , 0 banned the breeding of soldim 
begin laying their o eggs wiihin two Sej ? tembcT - ButmSiy Slier 

rnomhs of hatching, f-. one stretch of farm- S rowers havc ignored the ban, and heaw 
land in the north cm Vietnamese province Sec SNAILS, Page 10 * 
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History or Nonsense?! A Baffle Over Germany's Memory 


^4n Eastern Town Is Divided Over Saving Its Wall 


Rick Atkinson 

Washington Pott Service 


OTENSLEBEN, Germany — 
death 


H Spring has crept into the 

strip again. Thrushes sing, butter- 
cups bloom and all seems right in a 
world where, not long ago, all seemed terribly 
wrong. 

Along most of the 866- mUe border that 
once separated East Germany from West, five 
years or unification have erased the scars of 
division so thoroughly that it is hard to tell 
exactly where the Benin Wall ran. 

There is no ambiguity in this central Ger- 
man town, however, for here the wall still 
stands. The city fathers of Hdtensleben have 
not only preserved a 350-yard stretch that 
includes a double wall, steel “dragons’ teeth” 
tank barriers and a watch tower but they have 
also rebuilt sections tom down in the 1989 
euphoria that attended communism's col- 
lapse. 

Their avowed intent is to memorialize a 
Germany cut in half for more than four do* 
cades — and perhaps lure a few tourists to 
town in the bargain. But the result has been to 
divide Hdtensleben almost as thoroughly as 
the wall itself once sundered this East Ger- 
man town from the West. 

“This fragment is a witness to the Cold 
War,” said Achim Walther, chairman of the 
town’s Border Memorial Association. “It 
should be preserved and restored as an anti- 
dote against forgetting, against the suppres- 
sion of memory, against distortion. People 
need to know what methods were used to 
keep the country divided. This is as much a 
of our history as Bach or Goethe or 


Nonsense, countered Hannelore Sroka, a 
pensioner who moved here from Leipzig in 
1947, a year after the border between East 
and West Germany was dosed by the occupy- 
ing Soviet Red Army. 

“Our point is that it's too big, too broad 
and it costs too much,” said Miss Sroka, 
perhaps the most outspoken opponent. “How 
can I support this when I know what a burden 
it is for people who have had to look at the 
wall and tank traps all their lives? We've 
swapped the old dictators for new ones: the 
preservationists.” 


A S FOR the prospect of tourists 
flocking to Hdtensleben, Miss 
Sroka dismisses the idea with an 
impatient wave. “No one has paid a 
pfennig to come see this thing.” she snapped. 
‘The tourists arrive, they let themselves be 
photographed briefly in front of the wall and 
10 minutes later they're gone.” 

The preservationists already have collected 
rly 200,000 marks ($138,000) from state. 


nearr 


local and private sources, much of which has 
gone to re-erect toppled slabs of masonry and 
replace anti-tank obstacles. 

Mr. Walther says he needs an additional 
400,000 marks or so to complete the restora- 
tion and keep the wall in good order. 

'That's only as much as you need to buy a 
single-family house,” he added. “One of the 
richest countries in the world should at least 
be able to afford that much.” 

But Miss Sroka retorted, “Who is supposed 
to pay for this? The taxpayer, that's who.” 

Hdtensleben suggests, in microcosm, the 
ambivalence many Germans still fed about 



Mchtd Pnofejt/Rnuen 

A bit of the wall left standing in Berlin four years ago bore the plea “Fight for Gorbachev,” another reminder that all things pass. 


the wall as a historic artifact and the extent to 
which the country is obliged to save some 
vestige of it as a symbol of Germany’s unhap- 
py partition. 

“Such memorials never have friends on the 
spot where they stand,” said Mayor Dieter 
Buchwaid, who supports Mr. Wal tier’s ef- 
forts. 

“Look at Buchenwald,” the former Nazi 
concentration camp that overshadows the 
lovely town of Weimar. “The negative image 
is always tied to the locality. The argument of 
the average citizen is: Now that we're a uni- 
fled Germany, why should we hassle with this 
wall anymore?” 

When the Allies agreed after World War II 
to divide Germany into occupation zones, the 
demarcation between the Soviet zone in the 
east and the British zone in the northwest fell 
along the border separating the states of Sax- 
ony Anhalt and Lower Saxony. 


H OTENSLEBEN, a 1, 000-year-old 
town of 2,700 people today, lay a 
hundred yards inside the eastern 
sector. Although the roofs and 
spires of its cousin, Schdningen. were dearly 
visible two miles to the west, they might as 
well have been on another planet. 

In the years following German/s surren- 
der, the border became ever more imperme- 
able, the apparatus of division ever more 
brutaL The hermetic sealing — with barbed 


wire and guards given shoot-to-kOl orders — 
:in May 1952. 


began in May 1952. At that time, in an opera- 
tion code-named Action Vermin, three dozen 
Hdtensleben families deemed politically un- 
reliable were forcibly removed from the town 
and resettled farther from the border. 

With the abrupt construction of the Berlin 
Wall in August 1961, the barriers running 
along Hotensleben’s western perimeter also 


were strengthened. The town’s proxunity^to 


the West and the disenchanted East 
mans’ penchant for attempting escapes here 
meant that the wall and its accoutrements 
were built with special vigor. 

Attack dogs and arc lights were added in 
1967, an electronic surveillance system was 
installed in 1972 and all trees and brush were 
cleared in 1977 to give sharpshooters a broad- 
er Add of Are from the towers. 

It all came tumbling down in November 
1989. As jubilant Germans swept back and 
forth between Hdtensleben and Schdningen, 
people hacked at the barriers with picks and 
axes. Within months, only a battered carcass 
remained. 

A similar eradication took place else where 
along the old border. Just a few fragments 
remain on the inner German border; in Ber- 
lin. where the wall once stretched for 100 
miles around the western half of the city, only 
six short stretches still stand. 


H UNDREDS of heavy concrete 
slabs have been shipped as memen- 
tos from the Bonn government to 
such foreign friends as the Ronald 
Reagan Presidential Library in California. 
Tens of thousands of other panels were pul- 
verized into 3 10,000 tons of gravel, for use by 
road repair crews. 

But in Hdtensleben, Mr. Walther and other 
concerned dozens rallied to prevent a total 
obliteration of the recent past. To fend off 
souvenir seekers and vandals, the remaining 
section of the wall was given legal protection 
as a historic site in 1990. In 1993, some 
dismantled pieces of the inner wall were rein- 
stalled. 

Other preservation groups also have taken 
action. In Helmstedt, 10 miles to the north- 
west in the former West Germany, the Border 


Zone Museum opened three years ago with 
artifacts, maps and displays that trace the 
history of the walL In Marienbom. just to the 
north, plans are afoot to refurbish the forma* 
border checkpoint on the autobahn between 
Hannover and Berlin. 


B UT proponents of the Hdtensleben 
project see their site as special be- 
cause it is the only place where the 
full double-walled awfulness of the 
barrier system remains intact — a place where 
removable metal tids still cover the block- 
house gun ports, where a compass painted on 
the ceiling helped guards orient' themselves in 
pointing their searchlights at possible escap- 
ees in the death strip. 

Mayor Buchwaid estimated that 150 to 200 
tourists visit the ate each week, a number he 
predicted would increase if money was found 
to advertise. But Mr. Walther claims a higher 
catling than luring tour buses. 

“There aren’t really commercial goals, but 
rather to keep this witness to the past,” he 
sai d, ’It ought not slip into commercialism. 
We don’t want it to become a Disneyland. 
That wouldn’t be appropriate.” 

A petition signed by more than 400 resi- 
dents opposed the project and insisted that, at 
a minimum, it be placed a discreet distance 
from a row of houses abutting the inner wall 
Nothing came of the demand, which would 
require a complete and expensive reconstruc- 
tion. Many in Hdtensleben seem resigned to 
living with the edifice that has been part of 
their lives for so long: 

Gerhard Richter, a retired carpenter who 
drove over to take in the sight, captured the 
mixed feelings of many Germans. 

“There should be remembrance,” Mr. 
Richter allowed, “but not too much.” 


Lethal Ebola Virus 
Spreads in Zaire 


101 Cases Confirmed by UN. 
Sharp Increase Is Expected 


Reuters 

KIKWTT, Zaire — The out- 
break of the deadly Ebola virus 
is Zaire has entered a new 
phase, s preading to the commu- 
nity at large, doctors in tty s city 
at the center of the epidemic 
said Wednesday. 

‘There art people dying in 
the city,” *aid Dr. Mungala Ki- 
paca director of Kikwit Gener- 
al Hospital -“People are dying 
in the co mmunit y. Now it is 
showing up among people in 
die community” 

Many of Dr. Mungala’s best 
staff members have beat lolled 
by the lethal virus, which is fatal 
to 9 out of 10 victims. There is 
no known vaccine or cure. 

As Dr. Mungala spoke in 
front of the hospital, an open 
trade brought is the body of an 
Ebola victim from a nearby vil- 
lage. Next to the corpse in the 
trade was a maT1 dying of the 
disease. 

Dr. Mungala, 42, ty strug- 
gling to keep the isolation wing 
of Ins hospital running with a 
small band of staff and volun- 
teers. 

The World Health Organiza- 
tion in Geneva said Wednesday 
that jts experts in Zaire bad 
registered 101 cases, of whom 
77 had died. It said it expected a 
considerable increase by week’s 
end. Doctors in Kinshas a had 
put the death toll at 86 Tuesday. 

The virus is passed on 
through contact with blood or 
bodily fluids and kills by caus- 
ing uncontrollable bleeding. 

Residents in Kikwit said that 
people had come to associate 
the hospital with death and 
were refusing to take side peo- 
ple there. 

T can’t even take atari,” Dr. 
Mungala said. “People won’t let 
me in. They are afraid of medi- 
cal staff.” 

A doctor died in the hospital 
Wednesday and was buried 
shortly afterward. 

“It doesn't look Hke we have 
reached the plateau yet,” said a 
World Health Organization ex- 
pert, Oyewale TomorL 

“Maybe in two weeks 7 time it 
may begin to level off ” he said 


in the hospital’s laboratory, 
where he collects daia to trace 
the source of the virus. 

Many local residents and 
doctors who are actively in- 
volved in batt ling the epidemic 
yiin deaths being, reported now 
were occurring in vil l a g es is 
outlying areas of Kikwit, a city 
of 500,000 people, SOG kilome- 
ters (310 mues) from Kinshasa. 
Dr. Wawa Tanzey. the re- 
nal medical inspector, said 
led a tea ™ of doctors and 


villages to collect bodies 
donedby relatives. 

He sand the fact that people 
were no longer touching bodies 
d»frmg traditional burial rituals 
meant that the message on how 
the disease spreads was getting' 
across. 

In Geneva, a WHO spokesC 
mart, Thompson Prentice; said: 
“We now have a total of 101. 
confirmed cases. We are look- 
ing at a significant increase in 


the known proportions of the 
ver the n 


TRAVEL UPDATE 


Despite UN Assurances, Checks on Travelers From Zaire Are Widened 


Compiled by Our Staff From Dispatches 

GENEVA — No special 
measures need to be imposed 
on air travelers from Zaire to 
prevent the spread of the deadly 
Ebola virus, the World Health 
Organization said Wednesday. 


Reacting to restrictions im- 
posed on flights from Zaire by 
countries in Asia, Europe and 
the Middle East, the UN health 
agency said it was unlikely that 
anybody with Ebola fever 
would travel from the country. 


In a statement the WHO 
said: “A very small number of 
individuals (principally health 
care workers and journalists) 
will be returning to their home 
countries after having been in 
known contact with Ebola pa- 


tients in Zaire. Unless these 
passengers are obviously ill, no 
travel restrictions are required.” 

The statement suggested that 
such people advise their local 
health officials of their expo- 
sure. 


The organization said people 
with Ebola become contagious 
only when they are already ill 
and bleeding. 

Tt is highly unlikely that 
such persons would try to travel 
on an international flight, and 
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unlikely that they would be per- 
mitted to board if they did try,” 
the WHO said. 

“If on board,” it said, “they 
would represent a hazard to 
members of the crew and any 
passengers who had direct con- 
tact with the patient’s blood. 
Such passengers should be 
placed as far as is practical from 
other passengers and crew ” 

Among those countries that 
have announced travel restric- 
tions or monitoring of flights 
are Belgium, Zaire's former co- 
lonial power, as well as Egypt, 
Turkey, the Philippines, Thai- 
land, the United Arab Emirates 
and Yemen. 

Angola has partly closed its 
border with Zaire; Sudan and 
the Central African Republic 
tightened border checks, and 
South Africa began monitoring 
travelers. 

Thailand said Wednesday 
that it had stopped issuing visas 
to people from Zaire as a pre- 
caution. Immigration o fficials 
have been told to monitor all 
people arriving from Africa, a 
Foreign Ministry official said. 
Anyone found with a visa from 
Zaire, Kenya or Sudan issued in 
the last three weeks wiB be sent 
to a disease control center for 
checks. 

The Philippines said Tuesday 
that it would check passengers 
or animals coming from south- 
ern Africa. (Reuterx AFP) 


Alitalia Pilots Hold Daylong Strike 

ROME (Reuters) — Pilots of Itaty*s state airline, Afitalia, went 
ahead with a 24-hour strike on Wednesday after a government 
mediation attempt faded to end their dispute with employers. 

Disruption from the strike, winch was due to end at mi d nig h t , 
was iwmmiaL Rome’s Leonardo da Vinci airport was “virtually 
deserted, with many travelers swftdmig to alternative means erf 
transport within Italy or to foreign riitoes. 

Alitalia said 50 percent of its services were unaffected, wilhafl 
Rome arrivals and departures between 7 A.M. and lOAJSL and - 
between 6 PM. and 9 PJML operating as scheduled. The strikeWas' 
called by the ANPAC union, one of two representing ‘AhtaKa 
pilots. The unions are in dispute with Afitatia over tbeiafrine's 
restructuring plans and salaries. . 

j# ' 4 / f.- -r* 


SAS Urged to Boycott Goose Livci 

STOCKHOLM (AF) Sweden's agriculture mmisteris taking- 
ber campaign against mistreatment of an imals to a higher plane: 
the airlin e SAS. 

The minister, Margareia Winberg, has urged the ScanxtiBarian. 
Airline System to stop serving pdtd de foie gras, or goosefiwv 
because of certain methods of f cuce-feeding thepoukry-. She' 
suggested serving reindeer meat instead. ' " . 

“People associate SAS with Scandinavia and it is finportant&aF 
we reinforce the picture of Sweden as a country with good- 
treatment of a nimals, ” Mrs. Winberg said in a letter to the SAS 
chief, Jan Stenbeig, the news agency TT reported. “A dwffised 
company such as SAS should boycott goose liver,” she^aid- ’ 

A threatened strike by plots said flight atteadatis rf SbRSh’i. 

start-o wned A dria Airways was called off on Wednesday after the 
ai rl i ne agreed to union demands on working conditions, & union. 
feadcrsawL (Beutas) 

Finaair crews wfflbei 
mobile phone _users w 
company said 


V 


over the next two or 
. We will be proba- 
bly reporting a considerable in- 
crease in cases by Friday” 
Zaire, meanwhile, began 
grappling with a new problem:- 
people fleeing from the virus 
who are trapped in no-man's- 
iand by quarantine roadblocks 
on the road between Kikwit and 
the capital 

President Mobutu Sese Seko, 
visiting die capital for the first 
time in nine months, expressed 
sympathy for the refugees. 
“Quarantine is not a synonym 
for prison,” he sakL 
Bat die authorities in Kin- 
shasa, where no cases have been, 
reported, pressed ahead with ef- 
forts to ke ep the virus out of the 
city of 5 amfion. 

■ Canada Detains Traveler 
A man suspected of carrying 
the Ebola virus was detained at. 
Toronto's international airport 
Wednesday and placed under 
quarantine. The Associated 
Press reported from Ottawa. 
The Immi g ration Department 
said the man was arriving from 
Zaire and was detained under 
Canadian health taws. 
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to meet rapidly nsng demand. In Canberra, Transom^fimste^ 
u^B^msudttehiacasc, ofmorethanaSdSTw^agrted- 
upon m talks between officials of the two oounti^^Sff the 
agreement, capacity for both Australian and 
wxh increase ova- the next 18 months, by the eqtrivaleat,<?? sx, 
B747s,” Mr. Brereton said. ^ 
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ByAdamQyraer H s 10 include that this wa < 
iV«i- y«fc Tima Smce «uifir “improper con duel re- 

“WASHINGTON _ The iS'SferSKi 
senate ethics committee ac- ! 3 *-. cited an obsirucu'on-of- 
cused Senator Bob Packwood statute, 

on Wednesday of bringing “dis- Commiuee member* have 
credit upon the United States no * di scussed possible punish- 
Senate” through sexual harass- men ^- which range from a lei- 
fflttJl, tampering with evidence. Ier ° r reprimand from the cr.m- 
and seeking help from lobbyists 11111162 lo votes of censure or 
to get his wife a job. ' eV6n expulsion from the Senate. 

After a 30-month inquiry. Another punishment was 
which the Oregon Republican JifSM in Portland, Oregon hv 
delayed bj’ going to court in a *hree of the senator's oririnal 
futile effort to block a subpoena fusers. Mary Heffernan. 

dianes, the committee H 003 Hutton and Gail Bvier 
told him he could meet with it The >' suggested that the Senate 
to answer its charges or could “V 51 him as chairman of the 
have hearings to examine them finance Commiuee. which 
m detail. The committee could . ch has the broadest jurisdic- 
™ hold hearings even if Mr. 11011 ,n Congress and deals with 
rackwood does not want them. laxes * ^ade, health, unemplov- 
The chairman of the Senate insurance and welfare 

Finance Committee, Mr. Pack- a w f asking that Senator 
wood came out from a commit- f act ™*d be fired,*' Ms. Hef- 
fee hearing Wednesday morn- fe man said ai a news confer- 
mg to talk to reporters, but en P^ 
refused to discuss the substance , "J 5 - Heffernan. now a Port- 



sis 10 conclude Hut Hus was ^ Clinton Profits Secret Senirp Rnrv NR A 

^^Whii^rTai^dS CJonesTs ■^£“2%“."® Secrel 

2" i«dSd g*- bS« Stakta ,?^ % SSfiEzs "S-SSMf^SterS! 

jusuce statute. toe value of investments that might otherwte a SMcy, has decided to drop the 

nd5S” m,llce nittm ber* have m . ade lbe president and first ladv S?* U ° n fron ? .participation in its annuaJ 

not discussed possible punish- “fr*"? 5 * lmt ' J°oung compeuuon for law enforcement offi- 

tor of reprimand from the com- S760 ’ 000 » S!.775,0^mosifv in Uiree the^n da ? Si - on }° bar the rifle association From 
SSf* tc of censure or Sj? according to a fmand^-^jsdosure Sn Si P,S ‘° “ ^^ville, a Washing- 
-\en expulsion irom the Senate *°??. re ! ca *®d by the White House ™v^ bUl r b ’ 031116 ** tbe S™ organization faced 

Another punishment was 'T 5 “ a gain from last year, when the Clin 2K? 1 ?“ presem Md forraer federal offi- . 

irgeo in Ponland. Oregon, bv worth was listed as 5633 (M m Donbas of the Bureau of Aico- " 

hree of the senator’s original But some of the increase can be b P£ , jT 0 k acco d Firearms “jack-booted thugs.*' I, 

toctisers. Mary Heffernan. f^ b . uted lo 'J 10 creation of a legal defense fund the no 4 °.?- ? ubbc ^ouncemems made by 5 

jena Mmmn /-> -i _ , ’ to aeln ih#> nidi™, .u ■_ . “ . i 1 " 10 toe NRA. their invii» An « : 
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to answer its charges or could 01 : ,s, bim as chairman of the 
have hearings to examine them finance Commiuee. which 
m detail. The committee could . c ° l 125 die broadest jurisdic- 
"f°, hold hearings even if Mr. Uon ,n Congress and deals with 
rackwood does not want them. laxes » trade, health, unemplov- 
The chainnan of the Senate tosurance and welfare 

Finance Committee, Mr. Pack- a w f asking that Senator 
wood came out from a commit- f act ™*d be fired,*' Ms. Hef- 
tee hearing Wednesday morn- lernajj said ai a news confer- 
mg to talk to reporters, but en F^- r _ 
refused to discuss the substance , j 5 - Heffernan. now a Pon- 
of the charges, saying “It is If 110 consultant, accused Mr. 
irreqxrasible for me to com- of squeezing her arm 

rarat on them,” he said. “*?. *“^2 her on the mouth 


* . IV LAJUI- , . 

raent on them,” he said. ud i 

. Mr. Packwood, who has ore- whiIe 
yiously called for public hear- office 
mgs, would not sav whether he “ ,en £ 


T " — a iue mouin 

w hile the two were in his Senate 
officein 19Siorl98Z She was 
then a loboyist. Ms. Hutton, a 

camnmrrn iv^rL-a- i no/-. 


— UT -"^"^■gWedp.sd.y 

House Revises Clean T^kter Act 

n • 


ms*, wouia not say whether he mcn a .iooo>ist. Ms. Hutton, a 
would seek them now. Bui he ^topaign worker in 1980. ac- 
said he welcomed the opportu- him of kissing her fore- 

HI tv “fA - ina kfe ; . . 


uc welcomed the opponu- P^ea.mm of kissing her. forc- 
toQ' to request an appearance m 8 tongue in her mouth, 
toe committee.” and mviting her to his hold 

Mr. Packwood has five days Gail By lex accused Mr. 

to respond to the committee’s Packwood of running his himd 
formal report, the congressional U P her ,e S and touching her 
^'valent of an indictment. ST°f c b while she worked as a 
While the sexual dining room in 


to respond to the committee's 
formal report the enrnm-conn*! 
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While the sexual harassment 
charts were the most detailed 
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^^yLee “O” a tow Priority. But other tS SS tl^ chaimiS^ril the^ai™ £ 
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SffSi Special Inquiry S&SSBS 
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year the White Houie said. he Adams ' a S*™* Service spokesman fWP) 
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cans broke ranks andvoted ttod. riven. And it replaces 1 
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special Incpiiry 
s Sought on 

Commerce Chief Rumors spread among Re- 

The Associated Press ^ . Packw ° od 

WA5?HnsiriTr» , M a . toignt resign his seat m the Sen- 

y General Janet h° r ' ale ’ be ttonsidered doing 
iL>VrZ“ , J “ el . R6no has more than a year ago 6 

fS- a t5 praal tbree ‘J ud ge pan- Bui one of his closest friends 

for the appointment of an Senator Ai, n r 


U™ 6 , Unquote: 

gsafajisK 

, ?K° l was a ke - v ^ explaining the 3?*^“ 016 ^““ds of acceptable budgeting, but 
ti ^ last y®"- He said the about as far^f they 

SEaSLSSJ 07, ^.Pwwfur National ““ 06 stretched “ “/gK 

Pennsylvania, OhiaMicSg^Ma WisSSS “ gefSSfo £ Jiender ' ^“tor of federal bud- 

-S“ , ssi , sEs3iS£ 

are you goiugto revise Sdectaeof ^1 JlZ i ^ eC “' 7 dset ~ v< ^ 

and improve benefits?” ,rfr, m lon 8 that they can 

(LAT) really meet these defiat targets.*' (WP) 


^■“^s ssi 

S^toa generation,” said requirement that ind^rv ore- In court dnaim«.ic , i j P uy has h® 611 l hrough this much 
Dawn Martin, a spokesman for treat storm water beforeit WednesHnv < m^ D o° IS “P to the ramparts, I can’t 

^Atoencm 3^ns Cam- totowjtorw^^S^S ;oS^SeTd» iU 

Supporters praised the Shu- Thg bilT^kn 021 ^ 11 ^ de ^ m j ne *f Mr. Brown exceDent crew of lawyers^ho 

ster biD forgivmg states a stron- nin»/w^? abandons a vrolated the law by accepting are very able and we’ll iust w 
«errtdem<£fSgS?S ^S 0 ^T StratJOn * 5 «).000 from a foVme? what hI PI ^“ eUjUSt 566 
tion laws and eaSgsamerfS ^ do T n 00 Pouted business partner, Nolan da Hill, . ^ 

«oriritant compliance costs and urban nmoff. and whether he filed misleading I 
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. gcr rote m enforcing anti-pollu- --xiiiuisuauon propo^- ww.uuu irom a former w 

«»mvwu OjQ tron laws and eafflngsameafthe d "! WI1 polluted h^ess parmer. Nolanda Hill, . 

ki *- .^/_<^wtBlant«x)rindiance costs im- nrban nmoff - ^hether he filed misleading 

l posedby l^r^SS^ fP^d ll .h»yes autbority.fpr "false disclosure forms. L 

. , %m \. * tuts Fackaffe ; 'Ibe vote was a big defeat for *«*• “ MalIc d nonpoint; - && added, however, thal evi- . [T 

thr rtin««. source poBuhon, considered bv d cnce su gg ested that Kfr ^ 

■ \j r “vironmentelSstobeSebS.: Biown“la<& cri^Sintmt" 

By Dfln Morgan and opined hard a gain st cest sonm rtf nnmtitmnoj , « in faiifno t A rll('f«lA4<A ^ _ J 


voters in the coming decffSSSd ‘E?^ 
are you going to reverse the decline of real wages 
and improve benefits?” 

Away From Po litics 

• Abortions among motheis on welfare in New 
Jersey increased slightly after the state began 
cutting off benefits for additional children 
bom to welfare mothers, statistics showed 
The revelations were deplored by abortion 
toes, who have argued from the start that cans 
on welfare benefits would promote abortion, 
as well as by abortion rights advocates, who 
condemn the law for reducing welfare moth- 
ers economic choices 

(NYT) 

• Geniss Davis, 37, a convict who tried to 

a plea for cIe “«ncv on the 
Internet, was executed after an unsuccessful 


rampaign by supporters who said he was a 
victim of racial bias and police coercion. 
. ~ , , . (Reuters) 

basic conveniences of modem 
nv!^, the supermarket, is significantly harder 

^ ^ nalIO,1 * s P°° r neighborhoods 

toan in ncher ones, according to a studv 

to Washington. As a result, poor 
Americans often must shop in small corner 
stores tiiat charge as much £ 40 percentmSS 
and offer a meager selection of fresh food. 

* ^ Manhattan gym teadn 

er who disappeared two months ago with a 15- 
year-old student, has been charged with kid- 
napping after surrendering in Manhattan. 

(NYT) 
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^ bin defines wbat bdn. of the Commerce Depm- 
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By Dan Morgan arid ““U^Wed hard against j 

Ann Dcvroy ^«age. "Tins Ml will i 

it'aMng tntei&L' 2S5 and trade w^te j 

— — pouring mto oar rivers and 

WASHINGTON _• fw ■"***>" «“ d Carol M. Browner, s 
dent Bffl Clinton has decided to ^“ viron ? e pta 1 Protection c 
use his first veto on a $ 16.4 ^mmistratoir. “This is t 

billion spending-cuts oadcaae a putting of one of our strongest i 
that was agreed to by a House? “vnonmonal laws.” i 


Senate conference, according to , *21 faces a fight in 

White House officials. the Senate, where support is 

The veto would: force Con- toured* and a possible presiden- 
gress to reconsider the measure. “al-Vrto. President Bill Qinton 
The package would retroactive- “®s. touted that he would not 
ly rescind funds that were ap- statute if it passed, 

proved in 1994 and earlier but Senator John EL Chafee, Re- 
nave not yet beat spent. publican of Rhode Island, 

The spending-cuts package; "dnnan of the Senate Com- 
the largest of its kind m recent S55 6 011 ^vtomnKnt and 
memory, is not directly related B 01 * 0 Works, has said that he 



\ Percent reduction ctuaon or tne process the inde- 
IVSn still facts a fight in ^ SSJS^b/15?,- 


hoc i.f.Ti. i Trv7 tt mac oi government 

has.hutted that he would not wetlands policy, said current 
a g thest atate if it passed. rcguhtdonifOTdSLnS- 
Senator JdmH. Chafee, Re- lands were too crafirring and 
publican of Rhode Island, onerous for property owners. 
«l^man of the Senate Com- The bill requires the federal 

p 25^ ^SLi, En ^ ir0,1I ^ n l ^ government to compensate 
PuWic Works, has raid that he mdowners for loss in the value 


toe largest of its kind m recent SXSr wT_. “ymonment and government to compensate 
memory, is not directly related b® 3 ^ d that hc mndowners for loss in the value 

to pending House and Senate supP 011 ?. 4 * 1 ® existing of their property caused bv wet- 

budget proposals for elrmiuai- statnte ^ considers its revi- lands r^ulatioiis. 
mg the deficit by 2002, But it l~ " . — — 

wniiM haw on : Mil r i ii^—ihm mi 


■ . _ 1U1 

mattere involving the Clinton 
administration. 


Sea our 

Arts and Antiques 

twry Saturday 





mg the deficit by 2002, But it 
would have an immedia te im- 
pact on programs. 

Mr. Clinton has threatened 
other vetos, but mostly as a tac- 
tic to prompt changes as the 
legislation makes its way 
c through both houses: 

'Puzzled a Bit,’ 

. Canadian Leader 
: iS Goes on Internet 

Return 

VANCOUVER — Prime 
Minister Jean Chretien has be- 
come the first bead of a major 
^ nation to go on-line- for a live 
chat on the Internet, officials 

;J said. 

; Mr. Chrfetien. in Ottawa, 

>: fielded questions from comput- 
er users on topics ranging from 
, budget deficit to hockey for 
a half-hour via the CompuServe 
' . commercial network, which 

■ forms part of the Internet 
r. worldwide computer system. 

■ Although Vice President AI 
- Gore held a similar forum last 

year, Mr. Chretien is the first 
bead of a major national gov- 
ernment to take the plunge into 
virtual politics, according to his 
office, CompuServe and Ma- 
clean’s magazine, which spon- 
sored the session. 

The Internet links millions of 
personal computers around , the 
• world, allowing users to tap into 
data bases and exchange mes- 
sages, 

Mr. Chretien, known for his 
.jfollcsy political style, seemed 
waffled by the technology. “I 
am delighted to be on this new 
system. Fm puzzled a bit, be- 
cause just lowing at a comput- 
f- st it’s hard to visualize the him- 
s'-, drtds of you who are toned in,” 

' be told the audience. i 
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Austrian Airlines via Vienna Inteniatinnal Airport, with its modern infrastructure, 
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and better quality onward connections to Eastern Europe than from any other airport. 


: Bratislava 

srr. '2.^5 

Bueuresti 


Budapest 

srr. 12.4C 


Krakow 

err. 12.30 

Ljubljana 


Minsk 

- srr. 15.3G 

Moskwa 

srr. 13. Cc 

Odessa 

3 .T. 14 .-I 0 

Praha 

a» CO ■= 

St. Patershurg 

srr. 15.1“ 


Timisoara 

LfT. V SS 


srr. '2.5; 


Warszawa 

srr. 12.-15 

Zagreb 

an. 12 45 




Vienna 

bitenwrtional 

Airport 


Welcome To 







page: 


I 

f 

Th 

1 

P r 

th 

at 

ns 

o' 

tl 

k 

ti 

v 

ti 

c 

D 


PAGE 4 


INTERNATIONAL HERALD TRIBUNE, THURSDAY, MAY 18, 1995 


** 


ASIA 


Cry of Desperation From Japanese Guru to Lawyer 


By T. R. Reid 

Washington Pan Service 


TOKYO — L r N 

cdL Shoko Asahara. the colt guru an< 
accused mass murderer, offered a 
plaintive cry Wednesday: “But what 
wfl] happen to me?” 

Mr. Asahara, leader of the secretive 
cult Aum Shinrikyo, or “Aum Su- 
preme Truth,” tried to hire a lawyer 
Wednesday to defend hi m against a 
long list of charges that are very likely 
to be brought against him and dozens 
of his followers. The police have 
charged that the guru masterminded 
the March 20 poison gas attack on the 
Tokyo subways in which 12 people 
were killed; be is also the chief suspect 

in several other major crimes. 

Makoto Endo, an attorney, met with 
Mr. Asahara in a cell at national police 
headquarters Wednesday but turned 
town the request for representation, 
saying he was too busy defending an- 
other Aum suspect When he refused 
to take the case, Mr. Endo told report- 
ers lata 1 , the frightened guru wailed, 
“Bui what will happen to me?" 


Mr. Asahara is expected to be con- 
fined without bail until a trial is held. 
The police can hold him 22 days before 
charging him. In Japan's justice sys- 
tem, the police generally will not arrest 
a suspect untD they are virtually cer- 
tain that they win obtain a conviction. 
If Mr. Asahara is convicted on murder 
charges, he would face either life im- 
prisonment or the death penalty. 

Mr. Endo said Mr. Asahara protest- 
ed his innocence Wednesday. 

At the same time, according to press 
reports, the police obtained new evi- 
dence linking the Aum cult not only to 
the Tokyo subway case, in which the 
rare nerve gas sarin was used, but also 
to a previous poisoning case in the 
mountain city of Matsumoto, where 
seven people died, and to the kidnap- 
ping of a 68-year-old notary public tins 
spring. 

The police have charged Mr. Asa- 
hara and 40 of his followers with mur- 
der and attempted murder in the To- 
kyo subway case. Three more of the 
accused murderers were captured 
Wednesday. Thirty of the 41 accused 


as killers are now in custody, while 1 1 
are at large. 

About ISO Aum members have been 
jaded on lesser charg e s , and the police 
reportedly have had considerable suc- 
cess in recent days in getting some of 
them to proride details of the subway 
attack and (he other crimes. 

According to press reports Wednes- 
day, a top Aum official has confessed 
that the group kidnapped and killed 
Kiyoshi Kariya, the notary, in Febru- 
ary. Mr. Kariya was evidently targeted 
by the cult because he had prevented 
his sister, who was briefly a member of 
Aum. from giving there family real 
estate holdings to the cqJl 

The kidnapping of Mr. Kariya was 
one of many abductions that Aum 
Shinrikyo has beat accused of over the 

past few years. The targets were usually 

disgruntled followers and cult critics. 

Another Aum figure has reportedly 
given the police information that 
strongly implicates Aum in the Matsu- 
moto poisoning. Others have reported- 
ly tied the cult to other kidnappings 
here in recent years. 


If the recent string of terrorism here 
were all the work of a single renegade 
cult, the Japanese could perhaps, 
squelch there fears that their nonvio- 
lent, low-crime society is becoming as 
dangerous as other major nations. 

Press reports, evidently based on 
leaks from the police, died new light 
Wednesday night on the arrest Tues- 
day of Mr. Asahara, the result of a 

nine-week investigation and a nation- 

wide dragnet involving thousands of- attack in Matsumoto, aortfwriing tol 


■ Sarin Attacked Denied 

“Absolutely no one from Aum 
spread sarin,” Mr. Endo quoted Mr. 
Asahara as saying, news aerrices're- 
ported. “This is an absolutely false 
charge." . 

But reports mounted that Mr.' Asa- 
hara had ordered crimes -that go wdl 
beyond the sobway attack. 

A top cult scientist, Masami Tsu- 
chiya, linked the cult to the nerve 


police. 

The police had gone to the cult’s 
campus on the dopes of Mt, Fuji, 
where they used a power saw to farce 
open big metal doors of Mr. Asahara’s 
residence. But once inside the build- 


cal media rqmrts that dted the police 
as their source. 

The mass-circulation Yoiuiuri 
Shim bun said HideoMurai, who head- 
ed the sect’s “science and technology 
ministry,” and wbowas stabbed to 


mg, they had to search through dark death last month, had told Mr. TSu- 
passageways and rooms for three cfcdya that he would “try it in Matsu- 
nours before they found him, cowering moto." 


in a coffin-like chamber hidden be- 
tween two floors of the structure. 

Reports here said that Mr. Asahara. 
was lying on the floor of this chamber, 
wearing his characteristic bright pur- 
ple robe. He had no food or water, but 
he did have some pills and about 
$1 17,000 in cash in the box with him. 


The police have not charged anyone 
in the Matsumoto attack. 

Mr. Tsudnya reportedly has given 
details of the exact amount of gas be 

commune in Kanrikiiishiin, central Ja- 
pan. 

(AP, AFP, Reuters) 



BANGLADESH STORM TOLL CLIMBS — Passengers getting out of a rickshaw that overturned amid the 
flooding in Dhaka on Wednesday. A rainstorm this week has left nearly 100 people dead and TOjOOO homeless. 


Hanoi Has Helped 
On MIAs , U.S. Says 

But Issue of Full Ties Stays Unresolved 


Reuters 

HANOI — A U.S. delegation 
ended two days of talks here 
Wednesday, saying it had made 
progress on the issue of Ameri- 
can air men and soldiers mixing 
since the Vietnam War. Bat the 
broader question of restoring 
diplomatic relations between 
the two countries went unre- 
solved. 

The officials said the United 
States was getting “tangible re- 
sults” — a criterion set by Presi- 
dent Bill Clinton — in efforts to 
account for 2^05 MIAs. But it 
was up to the president to judge 
if the results justified establish- 
ing formal relations. 

“We are getting results,” 
James Wald, the deputy assis- 




ia’s Leader Survives a Major Opposition Assault 


v O-x- Sufi' From Dispatches 

NEW DELHI — India’s 
Congress (I) Party escaped an 
opposition attempt Wednesday 
to topple it from power when 
the speaker in the Parliament’s 
lower chamber stifled a move 
that some had seen as the most 
serious challenge yet to the gov- 


ernment of Prime Minis ter P.V. 
Narasimha Rao. 

Opposition legislators 
trooped out of the House after 
the speaker, Shivraj Paul, ruled 
against their demand for a vote 
od an amendment to the federal 
budget. 

Mr. Patil bad earlier over- 


ruled a similar request from a 
dissident Congress leader, Ran- 
garajan Kumaramangalam, 
who had wanted to introduce 
nine amendments. 

When Mr. Komaramanga- 
lam’s motions were disallowed 
on technical grounds and Mr. 
Patil refused to hear an amend- 


ment from a Co mmunis t legis- 
lator, the opposition walked 
out 

Mr. Ku maramangalam said 
the 1995-96 budget introduced 
by Finance Minis ter Manmo- 
han Singh on March 15 was 
biased against the poor. 

The opposition protest 
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seemed antidimactic after the 
monthlraig suspense that had 
built up around Mr. Kumara- 
maagalam’s amendments, 
which t^*ri emerged as a major 
threat to Mr. Rao. 

Ramvilas Paswan, a leader of 
the centrist Janata Dal Party, 
said “this government would 
have been voted out” if Mr. 
K nmar»miingaliim , 5 motion 
had been pot to a test “What 
has taken place is injustice.” 

Atal Behari Vajpayee, leader 
of the largest opposition group, 
the Hindu Bharatiya Janata 
Party, said, “The government 
has escaped by the skin of its 
teeth.” 

Mr. Rao, 73, watched seem- 
ingly unconcerned as the oppo- 
sition members walked oat. 


tant secretary of defense for 
POW/MIA affairs, said Mon- 
day. He added: “The question 
erf how much and is it sufficient, 
that win be made al the highest 
levels.” 

The leader of the delegation. 
Hershel Gober, the deputy sec- 
retary of veterans affairs, said: 
“He alone will make the deci- 
sion after consulting with his 
advisers. I can’t tell you if that's 
going to happen, when it’s go- 
ing to lumpen. Some day it’s 
txxmd to happen.” 

The officials moved on to 
Laos, where they will assess 
how a search there for 501 
MIAs is going. 

Hanoi «nd Washington es- 
tablished liaison in each 
other’s capitals in January, and 
Mr. CHntrm has said progress 
on MIAs is the key to official 
relations. 

Meeting Mr. Clinton’s en- 
voys cm Monday, the Commu- 
nist Party general secretary, Do 
Mum, restated Hanoi’s wish for 
full ties. 

He promised that Vietnam 
would continue to cooperate on 
the MIAs and said he “hoped 
that the two countries’ relations 
will be normalized soon,” the 
official Vietnam News Agency 
reported. 

Mr. Muoi also said Vietnam 
wanted U.S. security backing. 

“We look forward to active 
contribution on the part of big 
countries,” he said, “among 
them the United States, to join 
the Southeast Asian countries 
in maintaining peace and star 
bihtyfordeveiOFunent coopera- 
tion in this region.” 

A U.S. role as a counter- 
weight to China appears in- 
creasingly to interest Vietnam 
now that it is set to join the 
Association of South East 
Asian Nations. 

Winston Lord, an assistant 
secretary of state, said the Unit- 
ed States welcomed Vietnam’s 
membership in ASEAN, which 
comprises Brunei, Indonesia, 
Malaysia, the Philippines, Sin- 
gapore and Thailand. 

Mr. Lord is scheduled to 
meet later this week with the 
Vietnamese deputy foreign 
minister, Vu Kboan, when both 
attend ASEAN talks in Bruno. 


a slender majority in the 545- 
member lower bouse, and party 
officials were concerned about 
possible defections by dissident 
legislators. 

Mr. Rao’s detractors, who 
have announced plans to hold a 
rally Friday in New Delhi, 
daxm the backing of 20 to 25 
Congress (I) legislators. 

Mr. Rao, who is also the Con- 
gress (I) president, has been fac- 
ing a simmering rebellion in tire 
ranks of the 109-year-old party 
since it was rooted in legislative 
elections in December in his 
home state of Andhra Pradesh. 

Spy ** ifrqi, Congress (I) frfi s . . 

lost elections in five other major , P c t f nUm atonmstration 
states, prompting complaints ^ expressed concern 

bydissiKSatKfc&was 

not capable of leading the party 


BRIEFLY ASIA 


Murayamah Dealt Another Blew 

TOKYO — Prime Minister Tomiichi Murayama suffered 
another blow Wednesday when a poUshowed that theper- 
centage of voters who actively disapprove of his cabinet 
topped 50 percent for the first time. . . 

IheTurtirawride survey of 2,000 people, conducted bylnz 
Kyodo news agency, found that those who oppose the soaaJ- 
istleader’s cabinet had risen by 4 2 percentage points, w 51.4 
percent, since a poll two months ago- The percentage or those 
who support the administration fell by 4.6 points, to 39.4 
perceaCthe poll found. . 

It was the first time that Mr. Murayama’s disapproval 
rating had topped 50, percent in the Kyodo poll since he took 
office:- 

Mr. Murayama, who came to power last June as Japan $ 
first Socialist prime minister in half a century, has been 
accused of poor handling of the yen’s appreciation, the Kobe 
earthquake and the nerve gas attack on the Tokyo subway 
system. (■ Reuters I 

Ramos Defends Sprady Island Trip 

MANILA — Pieadent Fidel V. Ramos on Wednesday 
defended, the visit last week by journalists to the disputed 
spn^ly hlanrfa. fe^it e China’s w a r ning tha t Manila must 
bear the consequences if such “reckless moves” were repeal- 
ed. 

“Tins was nonprovocative, ncmccmfrontational, entirely 
peaceful,” Mr. Ramos said at news conference. “People were 
just taking pictures filing tmd so why should it arouse 
mnch amcem on our pan.” 

He said the Philippines was exercising its citizens’ right to 
information in. organizing the trip. He said the Philippine 
Defense Department provided transportation for the group 
bccaure no commensal transportation was available. (AP) 

China and Russia Cheer Relations 


BELTING — China’s 
been achieved with 


relations with Russia have 
[ty and should be developed fur- 


ther, President Jiang Zemin of China said Wednesday. 

Appearing with the visiting Russian defense minis ter. Gen- 
eral PUvel S. Grachev, Mr. Jiang described relations between 
the two countries as those of “good neighbors, good partners 
and good friends,'’ the official Xinhua press agency reported. 

“The new relations between China and Russia have not 
come easfly and should be developed further,” said Mr. Jiang, 
who is also the chief of the Communist Party. 

General Grachev said Russia and its mili tary leaders at- 
tached great importance to relations with China and hoped to 
promote the growth of such ties. (Reuters) 

China Executes SI for Drug Crimes 

BEIJING-— China has executed 51 people, more than half 
of them from Hong Kong, for drug offenses as part of a 
crackdown on the booming narcotics trade in the southern 
province of Guangdong, the state media reported. 

Twelve intermediate courts and 20 lower-level courts hdd a 
mass sentencing Tuesday of 270 people convicted of drug 
offenses, according to editions of Guang2hou’s Yangcheng 
Evening News, which woe seen in Beijing on Wednesday. 

Fifty-oae were executed immediately for serious violations, 
such as the smuggling , t rafficking and manufacture of drugs, 
the report said. The remaining 219 were sentenced to various 
prison teems. Twenty-six erf those executed were from Hong 
Kong. They came to Guangzhou to seD 14 kilograms (31 
pounds) of the drug “ice,” the newspaper said. (Reuters) 

India Will Let Anti-Terror Act Die 

NEW DELHI — The government has cleared a political 
mine from the ruling Congress (I) Party’s path before general 
elections next year by deciding to let an anti-terrorist law 
widely condemned by Muslims to expire. 

Prime Minister P. V. Narasunha Rao’s cabinet decided late 
Tuesday to let the Terrorist and Disruptive Activities Act 
lapse on May 23 after 10 years of existence. Government 
officials said the cabinet derided to revise existing statutes 
instead of extending the act, which authorizes the jailing of 
people without trial and detention for possession of weapons. 

But newspapers said that existing statutes were expected to 
be amended to extend maximum police detention to 30 days, 
from 15, and judicial custody to 90 days, from 60. 

Muslims and human-rights groups in India have long 
denounced the act, which they said had been used to keep 
thousands of innocent people behind bars. (Reuters) 

VOICES From Asia 

Qian Qicbeu, the Chinese foreign minister, speaking a day 
after Beijing warned the Philippines that it faced “serious 
consequences” if it repeated a trip by journalists to a Spratly 
Island occupied by China and claim ed by Manila: “We do not 
want to see a tense situation produced by distorted facts, 
intentional exaggerations and making a fuss over a trifling 
matter.” (Reuters) 

President Fidel V. Ramos of the Philippines, responding to 
the Chinese warning: “This was nonprovocative, nonconfron- 
tationaL entirely peaceful. People were just taking pictures 
and fishing and so why should it arouse much concern on our 

part.” (AP) 

Winston Qu, a member on Hong Kong's planning board, 
on why he wants to see the reclamation of the dry’s harbor 
stopped: “1 have no direct interest in this financially. It’s just 
that 1 look at the harbor every day and feel sad. That’s my 
interest” ( Bloomberg) 

Kenp Fqpto, the presiding judge of Hiroshima District 
Court in Japan, in sentencing a private-school principal to six 
years in prison for causing the deaths of two students he had 
locked in a sweltering freight-car as punishment for smoking: 
“We can’t say what the accused did was justifiable education- 
al measures. It was an illegal act.” (Reuters) 


into general elections 


lands, and called on 

RaoofSSSng^Sterests archipelago to step updiploma- Sri Lankan Chief Opens t 

cl the poor and minority Mus- c Y-_ ul 

Peace Talks With Tamils 


u 


poor and mmonty 
itms, who have traditionally 
supported the party. 

The opposition defeat was 
Mr. Rao’s second victory tins 
week. On Monday, the Bhara- 
tiya Janata Party derided not to 
force a no-confidence motion 
>t Mr. Rao over his han- 
ig of an insurgency in trou- 
bled Kashmir. (AFP, Reuters) 


China criticized the 
pines on Tuesday after 
took a group erf journalists on a 
tour of some of the islands 
Beijing accused the Philippines 
of encroaching on Chinese sov- 
ereignty. 

Brunei, Malaysia, Taiwan 
and Vietnam have also made 
claims on the Spratiys. 


Agener France- Preae 

COLOMBO — Five Tamil 
parties held talks here with 
President Chandrika Bandar- 
on aike Kumaratunga of Sri 
Lanka on Wednesday to find a 


Rain Relieves Drought in Australia 

Farmers Are Reeling From the Worst Dry Spell in Decades 


Agcncc Fran- Prow 

SYDNEY — Steady rain 
brought relief to parts of 
drought-ravaged eastern Aus- 
tralia on Wednesday, buL Prime 
Minister Paul Keating said the 
federal government would con- 
tinue to help farmers. 

Called the worst in memory 
in many places, the drought has 
slashed farm production, in- 
come and exports. 

“We don’t regard the drought 
as being over simply because 
these rains have come,” Mr. 
Keating said in Canberra at the 
annual meeting of the National 


provided cash support to more 
than 7,000 farm families and 
has helped to prop up about 
4,000 farm businesses. 

Donald McGauchie, presi- 
dent of the farmers federation, 
said: “One rain does not break 
a drought, and we’re going to 
need substantial follow-ups 
over the next few weeks and the 
next few months in order to see 
a return of production to pur 
rural areas.” 

Richard Ax&eiy, the agricul- 
ture minister in New South 
Wales, said about 65 percent of 
the eastern state still Faced 


Farmers’ Federation. He said drought, even though it had re- 
in- ceived3 


assistance efforts would contin 
ire. 

The federal government has 


30 to 50 millimeters (one 
ro two inches) of rain over the 
past three days. 


He stud that the crucial wheat 
belts in the. state’s northwest 
had benefited, but that else- 
where the lack of rain was still 
hurting cotton and rice growers. 

Ian Donges, vice-president of 
the New South Wales Farmers 
Association, said: “In the 
south, the rains came just in 
time to plant canola, which is a 
major income earner.” 

The Bureau of Meteorology, 
in Sydney, described the rain as 
extensive and said more was on 
the way. 

In Queensland, the minister 
of primary industries, Ed Ca- 
sey, said that 36,000 farms — 
about half the farms in the state 
— still faced drought. . 


way to end the country’s ethnic 
conflict, political sources said. 

But tire meeting, tire first of 
its kind since a cease-fire be- 
tween security forces and Tamil 
rebels collapsed last month, was 
not attended by a moderate 
Tamil party, the sources said. 

The Tamil United Liberation 
Front had called for a separate 
meeting with Mrs. Kumara- 
tunga because it refuses to sit at 
the same table with former mili- 
tant groups, Tamil sources said. 

A spokesman for the Edam 
People's Democratic Party, a 
former militant group, said be- 
fore the talks: “The TamO par- 
ties will discuss the present situ- 
ation in the northeast. They will 
also want the president to make 
public a political package to 
solve the problem.” 

The Edam People’s Demo- 
cratic Party is one of the three 
former militant groups turned 
political parties that attended 


a 


The former rebels on 
fought akmgade the Liberate 
Tigers of Tandl Eelam for an 
>endent nation in the 
for the country’s 2 
million Tamils, but they re- 
nounced separatism. 
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Bonn-Paris Ties 
In Chirac Agenda 

New President Hopes to Find 
Kohl Understanding on Europe 




mm 






By Joseph Fitchett 

Internationa l Herald Tribute 

PARIS — When President 
Jacques Chirac meets with 
Chancellor Helmut Kohl on 
Thursday, he may discover un- 


Mr. Kohl almost as a national 
insult. 

To Mr. Mitterrand, however, 
he confided that Germany had 
“lots of people who want to go 
in that direction: leftist intellec- 
tuals are enthralled by neutral- 



- w may uumivw utr . , r . «■_ 

expectedly deep wncem about ««. •« ^ 

the political maturity in Gerraa- "Havay. 
ny — and therefore greater will- Among influential .voices 

ingness to accommodate ^9 

France than German economic obi ^ ft* 1 * ^ H 
power might appear to dictate. burg-based w eeWy newspaper, 
n w . , , one of whose chief editors is 

For Mr. Chirac, who look of- 

mm mam 

with the leader or France’s clos- Helmut Schmidt, the former 
est ally, the most urgent foreign godal Democratic chancellor, 
question is how far Mr. Kohl Neutralism was an issue from 
will go in allowing for French 1935 to 1988. when Bonn and 
desires for greater national in- Paris were worried about how 
dependence within the Europe- Europe would stand up to the 
an Union. Soviet Union if U.S. nuclear 

A looser concept of Europe- weapons based on European 
an unity is part of Mr. Chirac's soil were withdrawn — as they 
design for restoring French na- h ave been since, 
tional self-confidence and eas- Despite the momentous 
ing fears that a supranational changes in the intervening 


Despite the momentous 
changes in the intervening 


bureaucracy in Brussels is fore- yearSt including German reuni- 
ing painful economic modern- n cation and the disintegration 
ization on France. Q f ihe Soviet Union, many fun- 

Even though this change runs damental attitudes that surface 


HOME SWEET HOME — Bernadette Chirac, wife of France's new leader, Js 
ESysee Palace in Paris, just before the formal ceremonies on Wednesday in wh 


Few Dijffl*' The Associated Pros 


1 Mr. Chirac took over the presidency. 


counter to German inclina- 
tions. Mr. Chirac has privately 
said that the French govern- 
ment can wield political lever- 


in these secret exchanges still 
ring true. Mr. Kohl’s concern 
about ingrained German politi- 
cal attitudes is voiced in terms 


UN Chief Wants to Rethink Role in Bosnia 


age in Bonn, at least as long as Qf decades, not years. 


Mr. Kohl is in charge. 


Mr. Kohl's office said 


He will get some encourage- would not have any comment. 
Mt from a new French book ^ integration, the 

at portrays Mr. Kohl as feel- ^ quotes Mr Kohl ^ deUb _ 
S compelled — to an extent erate f y overemphasizing to 
rely apparent to plunders - roake L point: ^ For me . the 
stay in step with Pans in French-German relationship is 
der 10 steady his own conn- more important than Europe " 

'• .... .. ,, Mr. Kohl explained that Eu- 

PublicK. Mr Kohl never ropean ^ty f ad raou&h mo _ 

lis of French-German ties in menniin f or him to concentrate 
rms of dependence, but the on Frendi ties that he saw as 
»ok recounts pnvate discus- crucia i for German v politically, 
ins with his French counter- ^ in l9 tf but m,. 

irt m which he voices con- Chirac is hoping that the logic 
ms, distinctly at odds with his holds. 


raent from a new French book 
that portrays Mr. Kohl as feel- 
ing compelled — to an extent 
rarely apparent to outsiders — 
to stay in step with Paris in 
order to steady his own coun- 
try. 

Publicly. Mr. Kohl never 
talks of French-German ties in 
terms of dependence, but the 
book recounts private discus- 
sions with his French counter- 
part in which he voices con- 
cerns, distinctly at odds with his 
official stance, about an unset- 
tling potential in Germany’s 
political evolution if the special 
relationship between Bonn and 
Paris were to deteriorate. 

The book — “Verbatim II” 
— is a fresh installment of the 
controversial account by Jac- 
ques Auali of his years as an 
aide to Franoois Mitterrand, 
who stepped down Wednesday 
as French president. 

Highlighting the gap between 
the assured public tone in Bonn 
and Mr. Kohl's privale con- 
cerns, the book quotes him tell- 
ing Mr. Mitterrand in March 
1987 that French-German co- 
operation was indispensable to 
offset neutralist tendencies that 
he said were being promoted by 
German intellectuals. 

At the time, Mr. Kohl consis- 
tently rejected worries about 
risksof neutralism in Germany. 
Any speculation about the 
depth and permanence of his 
country's commitment as a 
Western partner or any ques- 
tioning of his countrymen’s fu- 
ture international attitudes, at 
least when raised by foreign 
commentators, was treated bv 


By Barbara Crossette 

A'w York Times Sartre 

UNITED NATIONS, New 
York — Facing pressure to re- 


thtir troops. He suggested that 
one way might be to reduce 
forces in (he six Muslim towns 
that the United Nations has 
designated as “safe havens,” 
where the peacekeepers have 


think a paralyzed United Na- thfi 

lions peacekeeping mission in uuu “ 6 ~~- 

Bosnia, Secretary-General Bou- The secretary-general said he oul 
ime Rnutmc fihali uv« h* ic wanted to avoid a recurrence of * 


tros Boutros Ghali says he is 
determined to keep troops 
there, but under a redefined 
mandate. 

After meeting with the Secu- 
rity Council to report on the 
situation. Mr. Boutros Ghaii 
said that public opinion in Eu- 
ropean nations demanded that 
the mission be made safer for 


the “Somalia syndrome.” in 
which American and other gov- 
ernments backed away from 
peacekeeping after a frustrating 
experience. 

“In the whole peacekeeping 
operation, 162 United Nations 
soldiers have been killed and 
1,420 injured or disabled,” Mr. 


Sarajevo Rocked Again by Shelling 
Even as Both Sides Agree to Stop 


Compiled tv Our Staff From Dispatches raj e vo on Wednesday, but the Small arms and machine-gun 

SARAJEVO, Bosnia-Herze- deterrent effect of NATO air fire raked the promontory 
govina — Heavy shelling presence has long since worn Wednesday afternoon as mor- 
rocked Sarajevo on Wednesday off on soldiers in Sarajevo, who tar bomb and rocket impacts 
in a second day of fighting for' have been battling in trenches pitched columns of debris.and 
control of a promontory over- around the city for more than smoke into the air. 
looking the city to the south, the three years. Infantrymen appeared to be 

United Nations said. Twelve people were wounded r, eh tine to win positions over- 


United Nations said. 

The fighting broke an agree- 
ment by both sides to refrain 
from further offensive action. 
The agreement was negotiated 
by UN officials Tuesday after 
w'hat it described as the worst 
fighting in the city for two 
years. 

Fighting also raged in north- 
ern Bosnia and in the west, 
where the United Nations re- 
ported gains by government 
forces. 

NATO jets could be heard 
and occasional} v seen above Sa- 


ties, but most were civilians 
struck down on city streets. 

A Russian peacekeeper was 
seriously wounded and a 


The fighting Wednesday was 
far more localized and less in- 
tense than the outbreak Tues- 


French anli-sniping team oar- 

rowiy escaped injury when a .iUTffEJtaS ' 

niorlat bomb exploded near ^ fcw ^o ple who 

venturi outsprint^^ssin- 
Miriam Souchaki, a UN tersections to avoid sniper fire. 

Cars raced at high speed 


spokeswoman. Two peacekeep- 


ers. one French and one Rus- through the Bosnian capital, 
sian, were wounded in fighting driving on the wrong side of the 


Tuesday. 


road where buildings offered 


International Recruitment 

Every Monday 
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Tel.: (33 1j 41 43 93 91 
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Boutros Ghali said at a news 
conference. Trance, the largest 
contributor, has sustained the 
hugest number of casualties: 37 
dead.” 

Europeans, he said, “are 
thinking very seriously to pull 


raj e vo on Wednesday, but the Small arms and machine-gun 
deterrent effect of NATO air fire raked the promontory 
presence has long since worn Wednesday afternoon as mor- 
off on soldiers in Sarajevo, who tar bomb and rocket impacts 


The secretary-general said he 
would ask the Srcurity Council 
to more dearly define the man- 
date of the 24,000 UN troops in 
Bosnia after he submitted a re- 
view of the situation, probably 
early next week. He demanded 
again that the six “safe areas,” 
if maintained, be fully demilita- 
rized because both the Bosnian 
government and Bosnian Serbi- 
an forces have been using them 
to conduct offensives. 

“Everyone agrees that the ex- 
isting United Nations force is 
not effective,*' a U.S. official 
said this week in Washington. 
“The status quo is no longer 
acceptable." 

Administration and UN offi- 


cials say that the review now 
being written by peacekeeping 
experts outlined four possible 
options for the operation in 
Bosnia: to withdraw complete- 
ly, maintain the status quo; re- 
deploy the troops, possibly re- 
ducing them; or bolster than by 
increasing the use of force, in- 
cluding the wider use of North 
Atlantic Treaty Organization 
air power. 

But here and in Washington, 
officials agree that no matter 
whether one or a combination 
of these options is finally 
adopted, little can change in the 
Bosnia mission until there is a 
clear signal from the new gov- 
ernment in France, whose 
troops are predominant in the 
force. The French, with the 
British, have thus been able to 
dominate decision-making on 
the Balkans in the Security 
Council, a role they may be 
loath to relinquish by with- 
drawing. 


three years. Infantrymen appeared to be 

Twelve people were wounded fighting to win positions over- 
in the fighting Wednesday. At looking a key Serb-held supply 
least three were military casual- route in the area. 


In the area or the fiercest cover, generally ignoring traffic 
fighting. Bosnian government laws painstakingly rrimposedr 
and separatist Bosnian Serbs last year when it seemed that 
who surround the city faced one the worst of the Serbian siege 
another in fortified trenches. was over. ( Reuters, AP) 
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EU~Moroceo Fish Accord Stalled 

BRUSSELS — The European Union and Morocco Oj* 
Wednesday ended three days of talks on fishing issues vv ‘ 
out settling their toughest problems and postponing nt* 
discussions to June 1, a European Commission spokes 

^The talks concentrated on the less-conuoversial areas 
s tandin g in the way of a fisheries agreement, leaving questu ' > 
of fish-quota reductions and mandatory unloading or eaten*, 
in Moroccan ports to the June session, a commission spoko- 
man said. 1 Reuter** 

Europe Parliament Flexes Muscles 

STRASBOURG —.The European Parliament on Wednes- 
day called for fewer vetoes by Ell member states but stopped 


' it wanted more powers in deriding European Union laws and 
creating an EU defense force. 

“It’s an excellent position,” said Pauline Green, leader o 1 
the Socialist Group. “It's not castles in the sky.” The report 
was accepted by a vote of 289 to 103. ( Reuters 1 

Ireland Affirms Backing for EU 

STRASBOURG — President Mary Robinson of Ireland 
restated her country's commitment to European integration 
Wednesday and urged tbe European Union to promote peace 
in Bosnia-Herzegovina and increase aid to Africa as major 
policy goals. (AFP) 

Ethics Inquiry Targets ToryMP 

LONDON — Prime Minister John Major faced further 
political pressure on. Wednesday as an inquiry began into a 
new allegation of questionable practices by a member of the 
governing party. 

Newspapers on Wednesday carried reports alleging that the 
member under investigation. Sir Jerry Wiggjn, had used his 
position to further outside business interests. Opposition 
parties demanded a swift investigation into the charges, which 
came just days after an ethics watchdog committee had called 
for tougher controls on members of Parliament and cabinet 
ministers. (Reuters) 


* * ♦ 

Calendar 

* * * 

European Union events scheduled for Thursday: 

STRASBOURG; The European Parliament meets 10 de- 
cide on the reform of European institutions: President Jac- 
ques Chirac of France and Chancellor Helmut Kohl of 
Germany meet. 

HAVANA: Emma Bonin o, commissioner for humanitarian 
aid, visits Cuba. 

AMSTERDAM: Jacques San ter, president of the Europe- 
an Commission, and Neil Kinnock. the commissioner for 
transport, attend a forum on European transportation net- 
works. 

MERSEBURG. Germany: Yves-Thibaull de Silguy, com- 
missioner for economic and financial affairs, meets European 
Affairs Minister Kurt Bohr of Saarland. 

WARSAW ; Hans van den Broek, commissioner for foreign 
affairs, visits Poland and will meet Prime Minister Jozef 
Oleksy and Foreign Minister Wladyslaw Bortoszewski. 

Sources: Agencc Europe. AFP. 
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Poland Persists on Iran Tanks 

It WiUSeUMore Than 100, Despite U.S. Stand 
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By Raymond Bonner 

New York Tuna Service 

WARSAW — Despite a vig- 
orous behind-the-scenes cam- 
paign by Washington. Poland is 
going ahead with a deal to sell 
Iran more than a hundred T-72 
tanks, Polish officials and 
Western diplomats acknowl- 
edge. 

Thirty-four of the Soviet-de- 
signed T -72s, the main battle 
tank of Russia and the former 
Soviet Union and allies, have 
already been delivered, the Pol- 
ish government notified the 
United Nations last week in a 
document not yet made public. 

The tanks come from Polish 
Army stocks. U.S. officials have 
said that they are not expected 
to significantly change the bal- 
anceof the power in the Middle 
East, but Washington is op- 
posed to sales to Iran, which it 
considers a terrorist state. 

Polish officials have coun- 
tered that it is hypocritical for 
the United States to object to 
the sole, given that it is the 
world's largest arms dealer. 

But at a time when the Clin- 
ton administration is ordering 
an end to all commercial deal- 
ing with Iran, and Poland is 
pushing hard to get into NATO, 
Washington and Warsaw have 
sought to limit the fallout 
_ In a statement on the deal 
tuesday, the U.S. Embassy in 
Y/arsaw voiced only indirect 
criticism. 

“We have long encouraged 
all countries not to engage in 
arms- related trade with terror- 
ist supporting states like Iran," 
the statement said. “Poland's 


this matter few months off. President Lech 
Walsea is anxious to court the 
politically powerful unions. 


overall record on 
has been good." 

Noting that Foreign Minister 
Wladyslaw Bartoszewski said 
several weeks ago that Poland 
would phase out arms sales to 
Iran, the U.S. statement said, 

“We welcome his announce- - J • _ 

ment and appreciate that Po MCaped leiTOnSt 
land supports our views." Rruten 

The Polish Foreign Ministry VIENNA — Austrian 
declined to comment formally, 


Austria Captures 


but a senior official in the min- 
istry, speaking on the condition 
of anonymity, said: “There is 
no problem between Poland 
and America concerning this." 

Another Polish official in the 
National Security Office, said 
that his government had gone 
ahead with the deal only after 
the United States had refused a 
request from Poland to help it 
export an equivalent value of 
arms to markets where the 
United States was strong. 

The National Security office 
official said that Poland was 
selling Iran some 100 T-72 
tanks, for $30 million to $40 

milli on. 

The sale appears to be driven 
more by domestic consider- 
ations than by foreign policy. 
During the Cold War, Poland 
was one of the 10 largest arms 
makers in the world. Its mar- 


on Wednesday, two hours after 
he escaped from a prison where 
he was serving a life sentence 
for a 1985 attack at Vienna air- 
port, the Interior Ministry said. 

The police officers seized 
Tawfik Ben Chaovali, 35, dose 
to the prison at Garsten, 200 
kilometers west of Vienna, at 
about 1 P.M.. a ministry 
spokesman told the Austrian 
news agency APA- Police chiefs 
launched a manhunt after Mr. 
Chaovali broke out, apparently 
by forcing open a window in the 
carpentry workshop. 

Mr. Chaovali was idled for 
life in 1987 with Nfongj Ben 
Saadaoui for murder and at- 
tempted murder in a shooting 
and grenade attack on the 
counter at Vienna’s Scfawechat 
airport of the Israeli airline El 
Al on Dec. 27, 1985. Four peo- 
ple were killed, including one 


Pope John Paul Q in St. Peter's Square for his general audience Wednesday. He trams 75 on Thursday. 


Pontiff Leaves 
Term of Papacy 
Up to The Boss 

Reuters 

VATICAN CITY — 
Pope John Paul II dis- 
missed suggestions he 
should resign, declaring 
Wednesday that he wanted 
to serve the Roman Catho- 
lic Church until his dying 
day and that only God 
could end his reign. 

Speaking a day before 
his 75th birthday, the Pope, 
who appears to be in good 
health, said: “I renew be- 
fore Christ my willingness 
to serve the Church as long 
as he wants, abandoning 
myself completely to his 
holy wifl. I leave to Him to 
decide when and how he 
wants to relieve me of this 
service," he told pilgrims at 
his general a&heoce. 

Some critics of the con- 
servative Pope have sug- 
gested that he should resign 
from office on his 75th 
birthday, as do other bish- 
ops. Vatican officials dis- 
miss such suggestions as 
wishful thinking by the 
Pope’s detractors. 

. The last Pope to resign 
was Cdestine V in 1296. 


kets dried up when the Soviet ... . „ An _ . 

Union collapsed. At Bumar La- 
body. Poland's major tank fac- J""* “ the assaui< - 
lory, more than 6,000 workers 
have been idled, halving the 
work force. 

In recent weeks. Polish arms 
workers have been demonstrat- 
ing around the country, de- 
manding that the government 
do more to increase sales. With 
a presidential election only a 


Adultery Understandable \ 9 Anglican Bishop Says 


To our renders in Great Britain 

IPs never bean easier to subscribe 
and save. J ud coll tolHrae: 
0800895965 


Compiled by Our Staff From Dispatches 

EDINBURGH — Humans 
have an urge to “propagate as 
widely as possible,” and 
churches should be more under- 
standing of adultery, an Angli- 
can bishop says. 

“God knew when he made us 


that he has gives us a built-in 
sex drive to go out and sow our 
seeds,*’ Bishop Richard 
Holloway said. “He has given 
us promiscuous genes." 

“I think it would be wrong 
for the church to condemn peo- 
ple who have followed their in- 


stincts," be said in a speech on 
sex and Christianity, warning 
that humans were not designed 
to be faithful and that man was 
bom to have many lovers. 

Sexual politics have proved 
to be a moral minefield for the 
Anglican Church, Britain’s 
state religion, which faces dwin- 
dling congregations in an in- 
creasingly secular age. Tradi- 
tionalists also battled 
reformists over the ordination 
of women as priests. 

The Archbishop of Canter- 
bury, George Carey, spiritual 
leader of 70 milli on Anglicans 
around the world, distanced 
himself from the bishop. 

“Adultery is a sin,” be said. 
“It is a failure to live up to the 
kind of standards that we ex- 
pect from people. We are aD 
weak, fallible people and fully 
in need of God's forgiveness. 


The Christian ethic offers hope 
and restoration after repen- 
tance.** 

Others were blunter in con- 
demning Bishop Holloway, 61, 
who has also stirred controver- 
sy by suggesting that le galizin g 
drugs and prostitution could 
help curb the spread of AIDS. 

“What I hope my lectures 
will do is help people under- 
stand why they have this polyg- 
amous instinct deep in tbcxr 
subconscious, but show them 
that it is very anti-sodal to let 
their instincts rip," he said. 

“Everyone knows the hurt a 
partner in a relationship suffers 
if the other half lets their 
run wild with someone else,” 
the bishop said. “At the end of 
the day, the church is about 
promoting goodwill and kind- 
ness to all, and obviously some- 


one who is cheating on bis part- 
ner is not being very kind.** 
Ann Widdecombe, a Conser- 
vative member of Parliament 
who. converted to Roman Ca- 
tholicism to protest the ordina- 
tion of women as priests, said: 
“This is an insult to the many 
millions of faithful . husbands 
and wives who have nte found 
it necessary to be. promiscu- 
ous." 

Archbishop Carey has 
clashed before with sexual re- 
formers in the c hur c h , warning, 
for example, tint bishops 
would not bt stampedes into 
changmg their po£cy do bomo- 
araaT 
He 

founded asgt zaggcstigms drat 
the dm^,^^ so^ :alk!W 
praetjemg h am osextgds'to be 
ordaiae^pa*eslsM» ^accep t 
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Summit Arms Talks: aM 


.r. r • -VT- • . - 


Russia Yields Minor Points but Defies UtSi Oftf&yfsSaes 


By R. Jeffrey Smith 

Washinpon Past Service 

WASHINGTON — Presi- 
dent Bill Clinton and his aides 
were able to make limited pro- 
gress at last week’s Moscow 

summit meeting toward resolv- , - 

mg U.S. .disputes with Russia as a hedge against any Rus- 
about its work on germ weap- Sl ^ dishonesty, the officials 


US. officials have said the 
visits wifl help resolve Washing- 
ton’s doubts about Russia’s 
claim that it is dismantling 
2,000 to 3,000 warheads a year. 
Washington has maintained 
thousands of its own outmoded 
nuclear arms cm military stand- 


The contrasting attractions of Spain 
have long been a Mecca for the more 
nomadic visitor. Indeed, the Moorish 
caravans lingered for centuries. And 
larterday nomads discover that every 
coast road and every mountain pass 
offers up new delights. While, at the 
end of the day, somewhere comfortable 
to rest your weary head is invariably 
just around the comer. Like so many 
things in Spain, hospitality to the 
traveller goes back a long, long way. 

*# 

w 
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germ weap- 
ons, and its adherence to a stra- 
tegic weapons treaty, but made 
no. headway on a handful of 
other arms-related disputes, ac- 
cording to UJS. officials. 

The outcome of the discus- 
sions on May 10 reflects Mos- 
cow’s willingness to work with 
Washington on some little-no- 
ticed military or security-relat- 
ed matters even while it defies 
the administration on such 
high-profile disputes as Rus- 
sia’s contract to sell Iran a nu- 
clear reactor, the officials said. 

In an effort to ease U.S. con- 
cerns that the Russian military 
is engaged in illicit work on 
germ weapons, for example, 
Moscow agreed to allow U.S. 
experts to inspect a handful of 
military-run biological-warfare 
research facilities in August, the 
officials said. 

The inspections are meant to 
help Washington learn more 
about Russia’s past production 
of such weapons and figure out 
whether it is still using the facil- 
ities to conduct germ-weapon 
research. 

Undersecretary of State 
Lynn E. Davis said .this week 
that “we still have some con- 
cerns” about Russia’s develop- 
ment and production of germ 
weapons but are pleased by the 
inspection accord. " ■ • 

To -Settle another arms dis- 
pute, Prime Minister Viktor S. 
Chernomyrdin told U.S. offi- 
cials that Moscow would allow 
some inspections of portions of 
its' SS--25 ballistic missiles that 
have been converted to civilian 
use in. launching satellites, the 
U.S. officials said. 

Moscow previously had dis- 
puted Washington’s claim that 
the SS-25 inspections were re- 
quired to ensure that a large 
number of such mobile missiles 
are not being secretly, held in 
reserve by the military. 

“We’re .basically satisfied," 
said John D. Holum, director of 
the Arms Control and Disarma- 
ment Agency. 

Moscow , also agreed at the 
summit meeting to negotiate ar- 
rangements for reciprocal visits 
to sites where the two nations 
store some of the plutonium 
and highly enriched uranium 
they have withdrawn from out- 
moded nuclear weapons. The 
visits are meant to check that 
none of the fissile materials is 
being used again in new bombs. 


said. 




. .Ms. ,§BW]^a^descxibed this 
tentativdaora^ia5 iSore impor- 
tant* ihm^pofentiaF : i«iuctions 
i& UiS^?aiKWKfiss?an nudefcr 
aims><*M!?^START-2 treaty 
cd&ug&repwrfthtt^ic ntide- 
arfWcappB$~3chedUkd to 1 take 
effect by the year 2003. Bid Offi- 
cials shy the inspection arrange- 
ments need tohe worked out in 
-detml a^a^me^ting next month 
. «!,• ...• .... 


EUROPEAN 


TOPICS 


The Seine's Fish Get 
A Breath of Fresh Air 

A heavy downpour can 
mean death for thousands of 
fish in the Seine, when water 
filtration plaids are over- 
whelmed and hundreds of 
_ millions of cubic, meters of 
* water pour into the river, 
carrying grease and dirt 
from French streets. An oil 
film forms on the river's sur- 
face, bacteria proliferate and 
devour dissolved oxygen. 
Fish are asphyxiated. 

Last July 20, fire fighters 
hauled 20 tons of dead gud- 
geon and bleak fish out of 
the river below Paris. In 
1992, a harder rain killed 20 
times that amount. 

The ideal solution would 
be a far more extensive sys- 
tem of water treatment, but 
the costs, for now, are pro- 
hibitive. In the meantime, 
reports the newspaper Le Fi- 
garo, a clever solution is 
gradually being put in place. 

Huge containers of liquid 
oxygen are being installed at 
12 sites downstream from 
Paris. Each will be attached 
to a network of tubes 
pierced with small holes. If 
oxygen levels in the river 
plunge dangerously, pumps 
at each site will be electroni? 
caBy activated, restoring a 
livable level of oxygen. 

The river is already far 
cleaner than it was 15 years 
ago, when all but four spe- 
cies of fish had died ouL 
There are now some 32 spe- 
cies, including trout and a 

type of catfish that can reach 

30 kilograms (66 pounds). 

Around Europe 

In 1895, when Oscar 
Wilde appeared at the Old 
Bailey in London, accused of 
having had homosexual rela- 
tions with Lord Alfred 

Douglas, he refused to speak 

in his own behalf' Some' say 
it was out of a sense of fatati- 


others that he wanted to 
contempt. Blit Ber- 
nard MoufTe, an eminent 
lawyer and theater figure in 
Brussels, believes the Dub- 
lin-born writer had already 
said aH there was to say on 
(he subject, in las' plays and 
books. Lri a work titled “The 
Trial of Oscar WOde," he 
has recreated the legal pro- 
ceedings, interjecting perti- 
nent quotations from the 
writer’s works. Mr. Mouffe 
will stage his show next week 
in a suitable setting: (he sol- 
emn chambers of the Brus- 
sels conn of appeals. The 
real trial led to Wilde’s serv- 
ing two years at bard labor, 
ruining bis health; .perhaps 
he’ll fare better this tune. 

Hie longest word in the 
German language may be 
relegated to history books 
because the Austrian Fi- 
nance Ministry is about to 
close the Danube Steam 
Ship Company. Donau- 


kapitOn, or Danube steam 
ship company captain, will 
become obsolete Monday 
unless a new owner can be : 
found. The river bom. com- 
pany was the world’s largest 
19th century, with 
1,000 vessels plying the. 
Danube; it now has 10. 

The Some-of-Us-Cas-Re- 
toe Dept; This 1942 dmry 
entry from James Agate, a 
London drama critic, is re- 

in a rectntlefter to" 
The Tunes: “Aftertbe c On- • 
«rt hall at Broadcastin g 
House was buffi* there w£s 
doubt whether the door 
would admit a concert 
■ Tty it,* said - sbme- 
ty- But the, musical dkte- 

tor olpected on the ground 
if hrs beantifufBecfc- 
stem got stuck it would be 
So they instructed 

couldn’t M 
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Mr. Hier conceded that the 
PARIS — Amid mA- Spring out the Holnr* 4 ^ rqxMts of Mr. Brunner's a p~ 

suss*; ->ss ‘■’saffg.tsH 5 sb-kivS 
-^sawS« steBsISF 

a^ytoUtmA^ ^'PPed Aus^az, demands for his eC 
to November, Syrian ofn - 

sssstI 

1950s, was “dead," but «-? TWl.T 0 ^'* m on or His role in the Holocaust 
details of when or how El? emS^ S T- detaas of toe wh ra^wasimcviewed bythe 

ner affefc 86 * 1 ^ mU> the Bnm “ m ^ 23nc Bunte in 1985: He 

FmbL?^ he *“* wriuen to 
*"*“*“«. Jw> 
to Goman 
f.^5^ asldn g toon to post 
^Tf ward for Mr. Bnmner’sar- 
^aswas done in the case of 


aveno 

Ti. nri ri' “ — *" " ww ue died. 
Taen the international polk* 

fatapd 

cd m Lann Amenca a list of 

most-wanted men, uau&£ 
tocvmtQi Mr. Brunner. fi 
Then S Pals, a newspaper in 


.^J^tovinHierofthea- 

Anort^J 656111 ^ Center, in Los 

scheduled to h^ld 
Paris on 


Although the Syrians kept up 
the fiction that Geoig Fischer 
was an innocent German busi- 
oossmaa, Mr. Bmnner made no 
attempt to conceal his identity 
or ms role in the Holocaust 


rj— - — ~ jju i70j. ne 

aid he was not sony for what 
he had done and described the 
Jews as garbage who deserved 
to die. 


_ The Austrian-born Nazi di- 

Aige D tinr^fcM U S:i“i e<1 {^. a | was done in the cairf deportation of 47,000 

Mr Briumw wasM? *? 1 Schwammberger, the SS feS i 1 ? 111 and 44,000 

northern Argentina. S m SS^ der of several labor Th ^° nilcL 

if- n : z: CJUUns in nrninml became command IT- aT th« 


' Jutr K-!oJk 


, northern Argentina. 

Mr. Brunner is the most se- 
nior Nazi thought to still be^t 
^ Ha would i« 83 if EH 

As the right-hand 


ca “P5 *a occupied Poland. 

Sdiwammbe^ger, 85, was 
“jjsted m Argentina in 1987 
^ extradited to Germany 
^^he k serving a life sen- 


„ ruWMlUlUU. 

ne became commander of the 
Drancy transit camp outside 
Pans m June 1943. where he 
beat scores of prisoners with a 
ndmg whip and ordered the 
mass deportation of Jewish 
children. 


Chechny 

- The Associated Press A - 

MOSCOW -A spokesman searc^fl* a 

for Russia s coumerintellieence reariirH S3 Mr ’ JF j D /’ toe KGB, declined to elaborate 
agency said Wednesday S** 0 ®**?®? thc 00 statement and did not 

body found Mr. K 

nya was not that ofthe nnssin. had ”° ^cd to be alive, the fur-Tass 

Amencan relief expert Fred a , - fgcncy reported. “We have not 

Cuny, as was wide*^^ £S 5?™ “* he 



EDMUND WILSON: 

A Biography 

By Jeffrey Meyers. 554 pages . 
$35. A Peter Davison Book/ 
Houghton Mifflin Co. 

Reviewed by Christopher 
Lehmann-Haupt 


One comes away from Jef- 
frey Meyers’ work with decid- 
edly mixed feelings: about the 
book, about the author, but 'most 
of all about the subject While 
this fascinating volume reaf- 
firms the importance ofEdmtmd 
Wilson's work, itoreatesseribns 
misgivings about his hfe. 

Wilson, who lived from 1895 
to 1972, is widely considered 
the outstanding American m an 


• Sue Nicholas, a marke ting 
manager for Madame Tus- 
saud*s wax gallery in London, is 
rcaifing “A Suitable BtnT by 
Vflcram Seth. 

‘This is a very big book. The 
saga traces an In dian family 
through the century and is so 
well written, it brings the flavor 
of the people to life. It doesn’t 
skip a beat for all its length.” 

(MarceOe Katz, 1HT) 
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of languages^ fae produced a re- 
markable body of. books (the 
bibliography lists four dozen), 
many of which remain vitaL . 
In this first major biography 


, unpublished material, Meyers plavwriBhtAIlwt^nfAtWA™ 
reveals Wilson to have been a LTtehStif 

StiD, the impleasantaftertaste 
Tnfl li eo “ that this book leaves is hard to 
the outstanding American man of dismiss. While it testifies elo- 

of letters of the 20* century, - - f ientl y 10 Wilson’s status as the 

Through tfaerange^S- UA ““of letteis. it 

I" terestsTheadtfifoftes reading 8,80 su 8^ ests a compulsive as- 

and diversity of his^ommarid 

a femer related to Wilson, 
hfe, he persistently and often Reacting angrily to what he felt 
raccessfully made passes at die was a condescending account 

of him in Wilson’s memoir 

^rxTriZl TT Meyers attributes fins behav- “Upstate ” he wrote to a w»i 

ofWilson. Meyers reinforces his ior to WOson’s roots as a Pu- hpvSSt 
subject s pre-ermn oice as a lit- ritan and a man of the 1920s. edSSf ’ j s 1 

t “ rf m .^™rtotha 1 hewas &”w™coSit 

■ 

is?sssss?a SHtt 5 ® 8 

that Wilson’s lads: of imagina- 

gT^f^toy P^em- Christopher Lehmom- 


words, considered works of lit- 
erature “within a larger social 
and cultural frame” and pre- 
sented “the writer, the work, 
and its complex setting as in- 
terrelated, integrated wholes.” 

In particular, Meyers con- 
veys the excitement of what are 
probably Wilson's three most 
influential books: "Axel's Cas- 
tle: A Study in the Imaginative 
Literature of 1870-1930” 
(1931), in which Wilson be- 
came the first critic to explain 


edbini from becoming a sue- HwsptisonThesu^^fheN^w 
cessfol fiction writer and York Times. 


BRIDGE 


By Alan Truscott 


I T seemed right for East- 
West to contest the bidding 
to the four-leveL in the dia- 


lring, and Sooth played neatly 
to make her contract. 

She won the first trick with 
the heart ace and cashed two 
top spades, preserving the 
deuce in the closed hand. She 



Eliot, Proust, 
Gertrude Stein; 


■■■ ■■■■■ 

discarded on the heart jack. 

But South, now persevered to 


Joyce arid 

— , rt T°j J>ul auuui, now wasevom 10 

land Station: A Study m the spades and West gave up. 
Writing and Acting of History opening lead was the heart 

(1940), in which he revealed 
how ideas were turned into ac- 


won with the ace and led a club, 
leaving West in this impossible 
position after taking the king 
and cashing the heart queen: 
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tion and showed that the Rus- 
sian Revolution was an intel- 
lectual as well as a historical 
event, and “The Scrolls From 
the Dead Sea" (1955), in 
which, as Meyers puts it, Wil- 
son "described, with a clear 
style and logical structure, and 
. in a judicious and magisterial 
tone, the story surrounding the 
greatest manuscript discovery 
of modem times.” 

Yet the author also points out 
shortconiings even in Wilson’s 
' best work, which he character- 
ises as a chronic inability to lead 

an overall form to wbat were 
essentially collections of es- 
says. 

Mevers examines Wilson’s 
life to reveal both die sources 
and the biases of the books. 

Here the balance tips toward the 

negative. True, he stresses Wil- 
son’s admirable unwillingness 
. to compromise his ideas and 
political beliefs, even when i 
cost him income he could ill 
afford to give up. 

Estimable, too, is Wilson’s 
loyalty to lost causes, his fierce 
opposition to war. his cham- 
pioning of the Iroquois in their 
battle against the flooding of 

f their land by a New York state 
power plant, and his defense of 
the South in “Patriotic Gore: 
Studies in the Literature of me 
American Civil War” 1 196— j- 
Yet the portrait of Wilson as 
a husband and father is dis- 
turbing. Turning up previously 
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For Bad- 1 9ftitiiig Prize, 
Just Groan and Bear It 


WEST (D) 
*95 
O KQ 

C* KQ9876 
*A K 10 


32 


EAST 
♦ Q 10 
O JS7 
O A J 5 
*986 

SOUTH 
* J 8 7642 
V A 10 9 3 2 
O 10 

*2 


WEST 
* — 

<7 — 

0 KQ98 7 
* A 10 


East and West were vulnerable 

The bidding: 

Wen North East 

to 2* 2 0 

3 0 3 * Pass 

4 o Pass Pass 

Pass Pass Pass 

West led (he heart king. 


South 

2 A 

Pass 

4 A 


EAST 

* — 

J 

O J 5 3 
*80 
SOUTH 

* J872 
C 10 9 3 
<5 — 

* — 

A dub lead would have es- 
tablished dummy’s suit, so 
West led a diamond and a heart 
was thrown from dummy. 
South ruffed in her hand, ruffed 
a heart, and claimed her game 
Once she had led a diamond at 
the fourth trick there was no 
defense. 
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A pun-laden tale of Paul 
Revere penned by a retired oil 
executive won first prize — a 
word processor — in the annu- 
al “bad writing" contest spon- 
sored by San Jose State Uni- 
versity in California. 

“We challenge our contes- 
tants to compose bad opening 
sentences to imaginary nov^ 
els,” said Professor Scon Rice. 

The winning entry, selected 
from thousands from as far 
away as Japan and Saudi Ara- 
bia, was by John Ashm an- 
“Paul Revere had just dis- 
covered that someone in Bos- 
ton was a spy for the British, 
and when he saw the young 
woman believed to be the 
spy’s girlfriend in an Italian 
restaurant, 

he said to the waiter, ‘hold the 
spumoni — I’m going to fol- 
j° w the chick an’ catch a 
Tory,* " Ashman wrote. 

The contest honors Edward 
George Bulwer-Lytton. the 
Victorian novelist who wrote 
the now immortal opening 
sentence: “It was a dark and 
stormy night” in his 1830 nov- 
el “Paul Clifford." 

Among other submissions; 
“You was my brudda’, 
Charley, but you made me lose 
my chance to be a guard at th* 
prison like I always wanted — 

I co til da been a con tender.” 
an homage to the Marlon 
Brando film “On the Water- 
front" 

“Mon Dieu! It should be 
enough that I have written 
The Hunchback of Notre 
Danre,' ‘Les Miserables,’ and 
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all mv nlhm- on>,i nuv.1.. 1 - . ... 


all my other great works, but 
nooo — whenever my famil y 
needs a quart of milk or a loaf 
of French bread from the cor- 
ner store, it’s always ‘Victor 
you go.’ " 


Short Takes 


Man-made ligh tnin g sear- 
ing at up to 18.000 degrees 
Fahrenheit <8,200 centigrade) 


! him toxic and municipal 
wastes into harmless blocks of 
glass, usable as paving materi- 
al, at a fraction of the cost of 
current disposal techniques, 
according to researchers at the 
Massachusetts Institute of 
Technology. Dr. Daniel R. 
Cohn of the MIT pl asma 
physics laboratory said toxic 
chemicals are recombined by 
the high temperatures into 


simpler, less toxic materials. 
He said the still-experimeniaJ 
furnace could process hazard- 
ous wastes for up to $300 a 
ion, compared to up to S800 a 
ton for current techniques. 


Divine intervention stopped 
a 16-year-old who was trying 
to climb onto the roor of a 
parochial school in Groton, 


Connecticut. A 400-pound 
(180-kilogram) statue of the 
Virgin Mary fell on top of Ste- 
phen J. Miller outside Sacred 
Heart School, pinning him to 
the ground for nearly two 
hours before help arrived. The 
boy, who suffered only 
bruises, was charged with tres- 
passing. 
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Case Closed in Japan? 


The arrest in Japan of the fugitive guru 
of the A tun Shinrikyo religious sect, 
along with many of his followers, was 
accompanied by confident declarations 
that the case of the subway gas attack in 
March has been solved. That may prove 
true, since police in Japan almost never 
charge anyone with a crime unless they 
are certain of a conviction. But the mys- 
tery of why even a small number of 
Japanese on the fringe of society might 
want to kill innocent people is likely to 
remain no more comprehensible to the 
Japanese than the Oklahoma bombing 
case has been to Americans. 

With their own investigation into do- 
mestic terrorism sputtering along. 
Americans may at first be impressed by 
Japan’s apparent success. The speed and 
discipline of the police mobilization on 
Tuesday suggests that their chief con- 
cern in recent weeks has been to make 
sure that all those in a position to lake 
revenge would be taken into custody at 
the same time. Behind the scenes, police 
were obviously building what they 
hoped would be a foolproof case before 
taking any real action. 

But whether there is anything for 
Americans to learn from the Japanese 
approach is another matter. Japan has no 
strong tradition of respect for civil liber- 
ties. The main Japanese investigative 
technique for weeks now seems to have 
been massive surveillance of the sect 
and the arrest of about ISO sect mem- 
bers on traffic violations and other mi- 
nor charges unrelated to the gas inci- 
dent Those arrested have been kept in 
custody for weeks in the hope that they 
would confess or lead investigators to 
those who carried out the bombing. 

It is possible that some were subjected 
to intense interrogation, without lawyers 


it Human rights advocates have 
long charged that suspects in police cus- 
tody in Japan are often stripped of their 
clothes, bombarded by noise, deprived of 
sleep, watched incessantly and generally 


degraded until they confess. Indeed, con- 
mi for almost all criminal 


fessions account 
convictions in Japan. 

It is hard to imagine similar techniques 
being used against friends and associates 
of those accused of the Oklahoma bomb- 
ing. But in Japan the public’s devotion is 
to orderliness and safety, and there is 
little tolerance for American legal princi- 
ples. Not long ago, a group of American 
lawyers held news conferences in Japan to 
deplore what they said was a violation of 
Aum's religious freedoms. There was hard- 


ly a ripple of reaction in a country proud 
rithasi 


that it has achieved stability and economic 
success without the help of lawyers. 

Yet police have tried not to abuse the 
trust of or dinar y Japanese and have exer- 
cised a certain restraint toward Aum 
Shinrikyo. Despite their respect for au- 
thority, many Japanese fear a return to 
the authoritarian days of World War n 
more than random violence by zealots. 
Tbe police were especially afraid to crack 
down prematurely on a religious group. 

Despite the arrests and seizure of 
equipment, the Japanese know that there 
could still be military equipment and 
tons of poisonous materials hidden in 
different pans of the country. They wfll 
likely still demand an enormous police 
presence to guard against further attacks 
and be wary of returning soon to their 
subways, trains and department stores. 
They will also never again be complacent 
about assuring themselves that Japan is 
immune to the violent pathologies of 
modem society. 

— THE NEW YORK TIMES. 


The Next Oil Crisis 


Think ahead for a moment to the next 
oil crisis. Sooner or later there is going to 
be one. How well prepared is the U.S. 
government? It will have to make crucial 
decisions fast, and in economic war as in 
the other kind that requires good intelli- 
gence. In the case of oil. that means 
reliable statistics on the hugely intricate 
global process of producing and consum- 
ing nearly 3 billion gallons of it every day. 
Those statistics are produced for the gov- 


ernment by an obscure agency called the 
Infoi 


Energy Information Administration, part 
of the Energy Department A lot of people 
in Congress want to abolish the depart- 
ment. The republic could survive without 
it, but some of its functions are essential 
and must be preserved. The Energy Infor- 
mation Administration is a good example. 

Budgets have to be cut. and it is possi- 
ble to reduce the ELA budget somewhat 
Computing technology is decreasing 
some of its costs. But these budget cuts 
will have to be managed carefully to 
avoid damaging this crucial part of 
America's economic intelligence system. 

There were two oil crises in the" 1970s, 
both of which pitched the United States 
into severe recessions that cost millions 
of jobs and hundreds of billions of dollars 
in lost production and income. In the 
first, there were Tew oil and energy statis- 
tics to guide derisions. In the second, 
there were plenty of statistics, but they 


turned out to be unreliable. In both cases, 
amid great clouds of confusion, tbe gov- 
ernment made serious mistakes based on 
bad information that made tbe ensuing 
recessions worse than they needed to be. 
The gasoline shortages in the spring of 
1979, and the long lines of desperate 
motorists at the filling stations, were 
largely the result of official misjudgments 
based on inaccurate data. 

The Energy Information Administra- 
tion has spent years of effort and a sub- 
stantial investment of money getting the 
numbers right. One of the less careful 
bills to dismantle the Energy Department 
would now hand this operation over to the 
Library of Congress, as though these sta- 
tistics were of interest merely to historians. 

Both of the 1970s crises were caused by 
the world’s over-reliance on exports from 
a small group of highly unstable coun- 
tries in the Gulf region. In the 1980s other 
sources opened up elsewhere, and die 
world’s dependence on the Gulf dimin- 
ished significantly. But the world’s de- 
mand for oil is now steadily climbing, 
and the Energy Department's projections 
show that the proportion of it coming 
from the Gulf will shortly begin rising 
again toward the danger level. That is an 
important warning. It does not make 
much sense to respond by dismantling 
the warning system. 

— THE WASHINGTON POST. 


Do-Nothing Farm Policy 


The Clinton administration says that 
the goal of its form policy is “do no 
harm." By that it seems to mean mainly 
to do no harm to whatever may be the 
president’s re-election chances in the 
farm states. Congress is in the process of 
writing a new farm bill. In doing so, it 
seems likely to be forced by the budget 
process to reduce existing supports. A 
sensible cut in these anachronistic devices 
would constitute good farm and fiscal pol- 
icy alike. The possibility exists that the 
programs could be usefully redirected as 


protect mostly small and vulnerable pro- 
ducers — family farmers — against the 
vagaries of weather and world markets 
ana thereby stabilize both farm income 
and U.S. food supplies and prices. In 
fact, the programs tend to subsidize 
mainly Larger producers (at a current cost 
of about S10 billion a year) and to waste 
resources when farmers grow for tbe gov- 
ernment rather than for the market Envi- 
ronmental critics say the programs en- 
courage a brand of agriculture that harms 
the land and water as welL 


well — for example, the government could 
Yard f 


decide to reward farmers less for produc- 
tion and more for conservation. 

The administration, however, rather 
than take the lead at this moment of 
opportunity, has chosen to lag. It pro- 
poses no cuts in the programs; any cuts 
will be for the Republicans to impose. 
Nor has it promised a distinct new policy 
in the form of a particular bill. Rather, its 
contribution to the congressional deliber- 
ations has been to send up a book of 
"guidance” that suggests some possible 
policies but fails even to him at a willing- 
ness to fight for them. 

Existing farm policy is much criticized, 
and with cause. The critics are not just 
outsiders; the most trenchant just now is 
probably Senate Agriculture Committee 
Chairman Richard Lugar. The ostensible 
purpose of the support programs is to 


Mr. Lugar would cut the programs 
‘ udget reso- 


back. The House and Senate b 
tudons also envision cutbacks. The ad- 
ministration would let the support levels 
be, which means that to some extent it 
happily forfeits its seal at the policy table. 
The guidance does suggest what might be 
a sensible way of extracting the govern- 
ment from planting decisions: the phas- 
ing in of a system under which fanners 
would get their support payments no 
what they produced. There would 


matter 


qualifying farmers, but it would not be 
tied to production, and what they grew 
each year would be up to them. 

The guidance, in fact, includes a lot of 
good ideas. But the budget decision is the 
key one on which most else depends, and 
from that the president stands aside. 

— THE WASHINGTON POST 
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W ASHINGTON — Iran is aggres- 
sively pursuing a nuclear-weapons 
acquisition blueprint drawn np at least 
four years ago with the aid of Pakistani 
officials, BUI Clinton told Boris Yeltsin 
when they met in Moscow last week. 

Gear evidence of Iran's Pakistani con- 
nection was a central dement in the five- 
page, single-spaced US. intelligence re- 
port on Iran's drive for the bomb that 
President Clinton presented to President 
Yeltsin an May 9. The report had been 
translated into Russian the night before 
so that Mr. Yeltsin could react it in Mr. 
Clinton's presence. 

“We know that Iran has an organized 
structure whose purpose is the produc- 
tion of nuclear material for nuclear 
weapons," the report flatly states, be- 
fore detailing that structure, modeled 
after Pakistan’s successful campaign to 
buy technology and hardware piece by 
piece from Western and Asian compa- 
nies over eight years. 

At no point did Mr. Yeltsin challenge 
the accuracy of the report, which relied 
heavily on “hummC and “stginf — espi- 
onage jargon for hnimm intelligence and 
communications intercepts. Mr. Clinton 
could not offer Mr. Yeltsin satellite pho- 
tography or other physical evidence, 
since Iran has not yet begun construction 
of an identifiable nuclear weapons site. 


By Jin Hoagiand 


Instead the United States shared with 
flic leader of the Kremlin sensitive details 
of banian contacts with foreign compa- 
nies that sold the equipment the Paki- 
stanis used to devdop (he components of 
a nuclear weapon. The summit document 
also reflected U.S. agents* reports from 
South Asian capitals. 

UJS. officials say they believe Prime 
Minister Benazir Bhutto’s government 
has halted all nndear cooperation with 
Iran since it came to power 19 months 
ago in Pakistan. The cutoff was one fac- 
tor in the warm welcome that Mr. Gin- 
ton extended to Miss Bhutto in Washing- 
ton a month ago. 

Details of Mr. CUntonY Moscow pre- 
sentation provided by X3JS. officials leave 
no doubt that Tehran has been serioudy 
toying to build a bomb with outside help; 
particularly in the past from Pakistan 
and China. But tl 


the compelling detective 


the United States was 
by the predictable but 
shortsighted political hubbub over 
whether tbe meeting was a ''success” or 
“failure” for Mr. Clinton. 

The intelligence was needed to con- 
vince not only Mr. Yeltsin. Tbe presi- 
dent's decision to break off trade with 


Iran and to push Russia to cancel nuclear 
sales to Tehran provoked a fierce debate 
within the administration before the 
summit, with Secretary of State Warren. 
Christopher leading the charge against 
other cabinet members who warned 
against damaging U.SL business interests 
and diplomacy. 

But- Mr. Guaton feds he must get a 
handle an an increasingly dangerous sit- 
uation in South Asia, where Iran is not 
the only potential nndear' flash, point 
India, locked in a bitter dispute .with 
Pakistan over Kashmir, exploded 'a nu- 
clear device in 197 A Pakistan Has been . 
able since 1990 to “make a bomb with a 
few turns of the screwdriver once it de- 
cades to do so,” a US. official says. 

UJL pressure has deterred Pakistan 
from completing and testing a nuclear 
device. But the intdUgeace summary 
underlines the potential that Pakistan 
still has to be a dangerous source of 
expertise for other Islamic countries in- 
terested in ’the bomb. ... 

Extension of the Nndear Nonprolifer- 
ation Treaty last week frees the adminis- 
tration to prod India and Pakistan to 
provide safeguards against moving to de- 
velop and deploy nuclear warheads on 
the baffistroimssues each now possesses. 

An active Pakistani rote in helping the 
Iranians had been suspected for some 


time. Iran’s nuclear program began 30 


dk*e plan to construct 20 nuclear plants 
by. buying a small U&-buflt research 
reactor. The shah was overthrown by 
Islamic fundamentalists in 1979. 

The mtdfigeaw^reportiqg cont ained m 
the summit document seems to support 


the thesis of a forthcoming article in 
Survival magazine by Zalmay M. KhaM- 
wiHj a sBninr Defense Department ofn- 
, dal under Geoige Mr. Khalilzad 
writes that Iraq Vdevastating defea t in 
Operation Desert Storm in early 1991 
convinced other countries, including 
Iran, that only the possession of nuclear 
weapons could prevent the United States 
from doing the same thing to them. 

Tehran lannchal a crash five-year, $10 
billion effort aided by Pakistan’s then 
chief of staff. General Mizra AsJ am Beg, 
and by China, winch sold Iran a uram- 
Qm-amdring calutron in nad-1991, ac- 
cordingto current U.S. officials. _ 

Mr. ohunm used this information and 
more to persuade Mr. Yeltsin to cancel 
the sale of a gas centrifuge and the train- 
ingof 10 to 20 Iranian scientists a year in 
Moscow. Sharing American intelligence 
with the Kremlin is still an unsettling 


idea for Americans, and property so. But 
in this case it seems to have been worth it- 


The Washington Post. 


Pay Attention as Turkey Seeks Its Way in a Rough Neighborhood 


W ASHINGTON — Talk 
about a country in a bad 
neighborhood. Look at a map. 
Turkey today provides one-stop 
shopping to all the troubles of 
the post-Cold War world. 
Turkey is connected 


By Thomas L. Friedman 


geo- 


ethnically or polhi- 
f Iraq, 


to the problems ol 
Iran, Armenia, Azerbaijan, Bos- 
nia, Cyprus, Greece, Bulgaria, 
Russia, Tajikistan, Syria and Is- 
lamic f unqamaataliwn All the 
Turks are missing is a border 
with Chechnya. No wonder Tor- 
key had four foreign minis ters 
last year. Turkish foreign policy 
today is a 360-degree nightmare. 

It is also more important to 
America than ever before. 

During the Cold War, Turkey 
was the southern Cringe of the 
NATO alliance. Today it is the 
epicenter of a new regional sys- 
tem born from the rains of the 
Soviet empire — Eurasia, stretch- 
ing from the Balkans across the 
Caucasus to the new states of 
Central Asia. This is a predomi- 
nantly Muslim. Turkish-speaking 


or ethnically Turkish grouping of 
new states, many of them still 
groping for a political identity. 

A weak Turkey will be con- 
sumed by the troubles of (his re- 
gion and project them into Eu- 
rope. A strong Turkey, tied to the 
West, can radiate its values (and 
counter Iran’s) to millions of 
Muslims bom Azerbaijan to Ka- 
zakhstan — values than are basi- 
cally democratic and inclined to- 
ward moderate Islam and in- 
tegration in die global economy. 

But Turkey’s own identity 
now hangs in the balance. 

The good news is that the 
Turks are about to be admitted 
into the European Union's cus- 
toms union, which would make 
them part of the angle EU com- 
mon market That integration is 
a vital U-S. interest because it 
would solidly anchor Turkey to 
Western Europe and its secular, 
democratic, free market systems. 

The bad news is that on the 
eve of this historic opportunity, 


the Turks are being sucked back 
into the snake pit of Middle East 
politics. Northern Iraq has been 
a power vacuum ever since the 
United States banned Saddam 
Hussein from governing there. 


That vacuum has been filled partr 
fishwotk- 


ty by the Marxist Kurdish' 
eis Party, or PKK, winch is trying 
to break off the eastern han of 
Turkey to create a Kurdish stale. 
The Turks recently mounted a 
massive incursion mto northern 
Iraq to caush the PKK. 

But here's the rub: Many 
members of the European Par- 
liament, who have a romantic 
commitment to Kurdish nation- 
alism and despise the Turks be- 
cause they are Muslims, now 
want to use Turkey’s attack on 
the PKK as ah excuse not to 
ratify Turkey’s accession to the 
customs umon. 

Tbe Clinton ml i iiin i s tm ti on ,, 
which played a smart and deci- 
sive role in persuading the Euro- 
pean Union to link with Turkey, 


needs to urgently launch a diplo- 
matic offensive to preserve the 
fruits of its labor. The adminis- 
tration has a i 
cy, but it has a dead-end i 
Iraq policy, and unless this is 
straightened out, Turkey is gang 
to foil out of the EU fink right 
into the abyss of northern Iraq. 

I see four options. Option one, 
preferred by most Turks, is to cut 
a deal with Saddam to restore his 
authority over northern Iraq and 
damp down on the Kurds mere. 
The United States, which wants 
to keep Saddam boxed in 
Baghdad, opposes this. 

Option two, favored by Wash- 
ington, is for the United States 
and Turkey to work together 
with the moderate, but rival Iraqi 
Kurdish dans — the Bazzams 
andTalabams — to set up a pow- 
er structure that can fill the 
northern Iraq vacuum. (I have 
my doubts about this. The Iraqi 
Kurdish leaders are the Hatfidos 
and McCoys, obsessed with their 
tribal feuds. They don’t not have 
a state for nothing.) . 


Option three is far Turkish 
troops to keep going into Iraq, 
which would mean constant fric- 
tion, with the European Union. 

Caption four is getting some- 
one to offer an exploding cigar 
to Saddam so he wfll go tc boom" 

. and be replaced by “nice** Iraqi 
dictators whom the United 
States would let restore Bagh- 
dad’s authority over Kurdish 
northern Iraq. 

The bottom line: If Washing- 
ton believes in option two, it had 
better get cracking — offer the 
Turks technical help with sealing 
their Iraqi border. Send a tom 
UJS. official there to persuade 
the Iraqi Kurds to set aside their 
differences, control their territo- 
ry and keep the PKK oat. And 
r emind the Turks that the best 
way to fi gh t Kurdish separatism 
is to make Turkish Kurds feel at 
home, with more freedom of ex- 
pression and human rights. 

If all this fail*, start rummag- 
ing in the CIA’s basement for 
Arose exploding Havana cigars. 

The New York Times. 


Exit Mitterrand With Grace, Dramaturge of a Personal Presidency 


P ARIS — Francois Mitter- 
rand, who quit political life on 
Wednesday, passing France’s 
presidential powers to Jacques 
Chirac, has been the most inter- 
esting Western political figure of 
his generation. 

The great figures who preced- 
ed his generation — Charles de 
Gaulle, Winston Churchill, 
Franklin Roosevelt, Konrad Ade- 
nauer, Jean Monnet — as well as 
his younger contemporary, Mik- 
hail Gorbachev, all left their 
countries fundamentally changed. 
They won wars, saved national 
honor, liquidated empires. 


By William P£aff 


launched political unions. Mr. 
Mitterrand left 


damental changed that would 
not, in one way or the other, have 
changed without him. 

He is an artist-politician, like 
de Gaulle and Churchill (and 
Vaclav Havel), a vivid, cultivat- 
ed and seductive man. conscious- 
ly an intellectual, aware of and 
attentive to history, determined 
in his days of fading powers to 
impose his own vision of himself 
upon the accounts that will be 
written of his 14 years as 
France's president 

There is curiously little to write 


left France changed, 
obviously, but with nothing fun- 


about the Residency, only about 


the man. He leaves monuments 
— his grands travaux : the hand- 


some pyramid at a restored and 
expanded Louvre; a new national 
library, a white elephant of an 
office budding in tbe busness 
district called La Defense whose 
great arch frames, and mara, the 
perspective of Napoleon’s trium- 
phal arch in central Paris; an un- 
raoctional “popple’s opera” whose 
costs, and most of whose ticket 
prices, are no better than those in 
(he elegant 19th century budding 
it was meant to supplant. 

Mr. Mitterrand legitimated the 
left as a governing coalition, 
which it had not been since the 
Popular Front of the 1930s, and 
by doing so confirmed the legiti- 


still be a government safety net under 
qualifying farmers, but it would i 


A Convincing Plan for U.S. Tax Cuts 


W ASHINGTON — Critics 
of the Republican budget 
in the press, Congress and the 
White House may be drastically 
underestimating the power, 
both political and economic, of 
those tax cuts the House passed 
in April I know I did. 

First, a little history. The Re- 
publicans won the November 
congressional elections using a 
contract that pledged a bal- 
anced budget and a tax cut. 
President Bill Clinton figured 
they couldn't do it, so his strat- 
egy was to sit back and lei them 
take the heat for overreaching 
His February budget opted for 
the status quo, which means 
annual deficits of $200 billion- 
plus forever. 

Now the Republicans are of- 
fering their official budget 
plans, and — whaddaya know? 
— they show they can indeed 
balance the budget by their tar- 
get year, the palindromic 2002. 
Ana they can do it by increasing 
spending in each year by an 
average of $45 billion. 

But skeptics see two prob- 
lems. Tbe first is Medicare. Re- 
publicans want to increase 
spending on tbe program by 
about 6 percent annually in- 
stead of 10 percept In Washing- 
ton parlance, this is a “cut” of 
$280 billion, so it’s not expected 
to be easy to sell. 

Tbe second problem is tax 
cuts. Pete Domenici, Republi- 
can of New Mexico, who heads 
the Senate Budget Committee, 
said on Sunday, “We don’t have 
a tax cut until we balance the 
budget.” But his House coun- 
terpart. John Kasich, Republi- 
can of Ohio, thinks the country 
can have both at the same time. 

The trouble with tax cuts is 
that they are hard to justify at 
the same time you are ordming 
painful limits and some outright 
reductions in spending. Also, it 
is likely that a total restructur- 
ing of the tax system (a flat tax 


By James K. daysman 


or a national sales tax) will be a 
bjg issue in next year's presiden- 
tial election. So why piecemeal 
changes now? 

In the past, I made these same 
arguments in urging Congress 
to shelve the tax cuts. But that 
was before I did something that 
most journalists (and even poli- 
ticians) still haven’t done: I 
took a dose look at the tax bilL 

Now I'm changing my mind. 
The tax changes are a political 
plus and likely an economic plus 
as wefl. Once Americans under- 
stand them they’re apt to become 
very, very enthusiastic. Reluctant 
politicians risk being trampled 

The two main provisions of 
the tax bill, H. R. 1215, are 
these: 

(1) Nearly every family with 
children can reduce its final lax 
bill by $500 per child. 

For example, the average 
household headed by a married 
couple has an income of about 
$50,000 a year. If that family has 
three children, its federal income 
tax bill, according to a study by 
Price Waterhouse, is $4,643. 

But if H.R. 1215 becomes 
law, the family’s tax bill wfll be 
reduced by $1,500 — to $3,143, 
a cut of a whopping 32 percent. 
Such a family with two children 
would save 20 percent, with four 
children 47 percent. 

(2) Taxes on capital gains mil 
be cut dramatically. 

This is the part that is meant 
to encourage investing, and it is a 
fact that most investing is done 
by families with higher incomes. 
But the capital gains cuts in 
H.R. 1215 are not a replay of the 
Reagan tax cuts. 

Those 1986 outs lowered the 
tax rates on income but actually 
raised tbe rates on capital gains. 
As a result, the changes encour- 
aged consumption, but not in- 
vestment In fact, the paltry 


U.S. savings rale actually fefl. 

The changes in tbe tax mil tbe 
House passed in April are direct- 
ly targeted at investment and 
they are extremely powerfuL 

The bill does two things. First, 
it reduces a family’s capital gains 
rate to half of its income tax rale. 
So, those who are in a 28 percent 
bracket (taxable income of 
$38,000 to $92,000 for a couple 
filing jcrimly) would pay just 14 
percent on their stock profits. 

Second, the bill indexes capi- 
tal gains, winch means that taxes 
would be.paid on real profits, not 
cm inflation. Indexing can pro- 


duce huge tax savings, but only 


for long-term investors, 
long-tom investors are what the 
U.S. economy desperately needs. 
They provide the capita] that cre- 
ates good job s. 

Consido a fanrily with taxable 
income of $80,000 a year that 
buys 200 shares of Wal-Mart at 
$25 a share, holds the stock for 
six years, then sells it for $50 
a share — a profit of $5,000. 

Right now, taxes would be 
$1,400 (28 percent of $5,000). 
But under H. R. 1215, if inflation 
over those six years averaged 
about 3 percent, the family 
would pay tax only cm its “rear 
(noninflationary) gain — on 
$4,000, rather than on $5,000. 
And the rate would be just 14 
iL So the tax bill would be 
. of $1,400, a reduc- 
tion of 60 percent 

Would capital gains cuts of 
that magnitude entice Americans 
to save and invest lather than to 
consume? It’s a good bet. 

The tax changes in H. R. 1215 
would mean that tbe Treasury 
would receive about $80 billion 
less revenue in 2002 than it now 
expects. That is a shortfall of 
about 4 percent that would have 
to be met with extra mending 
restraint. Is tbs trade-off worth 
it? It’s more and more dear that 
the answer is “yes.” 

The Washing/ai Post 


macy of the Fifth Republic. That 

is the prinrirpal riaim tha t ran be 

made for Ms presidency. 

Yet it is something that would 
eventually have happened, given 
France’s historical disposition to- 
ward the left One can only say 
that it would not have happened 
when it did, at a moment when it 
was needed. 

He undermined tbe old. left, 
that of the Communist Party, by 
embracing the Communists and 
thereby danonstrating their irrel- 
evance. He cynically promoted 
the modem French right — the 
National Front of Jean-Marie Le 
Pen — so as to divide Ms conser- 
vative opposition. 

He created a modem left, gov- 
erned with it, and then aban- 
doned it — seemingly with relish, 
as if he wished to leave ashes. The 
Socialist Party be united a quar- 
ter-century ago is riven by fac- 


tionalism, its “Mitterrandist’ 
leaders plotting against Lionel 
Jospin, the man who carried the 
lefrs coins with unexpected suc- 
cess in the presidential election 
just completed. 

On Monday one of Mr. Mitter- 
rand’s former ministers was sen- 
tenced to a year in prison for 
corruption aria the suborning of 
witnesses. Mr. Mitterrand’s 
nominee as leader of the Socialist 
Party was given a suspended two- 
year prison sentence for corrup- 
tion. Other trials are expected of 
persons associated with the Mit- 
terrand presidency, on chaises of 
corruption, invasion of privacy, 
abases of power. 

Outside France, the former 
president repeatedly miscalculat- 
ed. He never understood “the An- 
glo-Saxons.” He blundered over 
the imposition of martial law in 
Poland and over the coups 
against Mikhail Gorbachev and 
Boris Yeltsin in Russia. 

He opposed German unifica- 


tion, although he main tamed the 
Gennan alliance and France’s 
commitment to Europe. $ 

He failed to see the signifi- 
cance of the outbreak of aggres- 
sive war in Yugoslavia, and bore 
much responsibility for the Eu- 
ropean Community’s fateful pas- 
sivity there. He also brought 
Fiance closer to NATO than it 
had ever been before. 

He went to Bedin on Monday 
and in an i m prom p tu speech said 
Chat he had not come to edebrate 
the Allied victory in tbe war, or 
Germany’s defeat, but to ac- 
knowledge the poignancy of 
Gennan deaths in a bid cause. It 
was a controversial statement, 
but an evocation of a truth about 
bad causes — which Frenchmen 
have also served (and not only 
they, of course). 

It was something that an old 
and dying man could say, who 
had himself served bad causes. 

His acknowledgment in recent 
months that he had always been a 
man of the right, in disguise since 
the 1960s as a man of the left, 
evoked tbe French people’s own 
ambiguous feelings about Vichy 
and wartime collaboration. 

Mr. Mitterrand’s has been a 
purely personal achievement, the 
imposition of a personality upon 
a society, and of a sensibility 
upon two decades of the political 
life of a people. 

It is a curious achievement, but 
an unmistakable one, and he 
leaves office with the affection 
and respect of tiro French, ac- j 
corded to Mm despite Ms failures, 
or even in denial of them, because 
of Ms qualities as a man — Ms ; 
intelligence, his wit, Ms poetry, 
his mrmmgj his dete rminatio n 
and courage, Ms grace and endur- ! 
ance in suffering the cancer that - 
XIOW is Irfllmg him 

International Herald Tribune. 

C Eos Angeles Tima Syndicate. 


m OUR PAGES: 100, 75 AND 50 YEARS AGO 


1895: KoeDerMnstGo 


BERLIN —The Hamburger Cor- 
respondent says that so soon as 
Parliament is dispersed and the 
Kiel celebrations are over, Baron 
Koeller will have to go. Prihce 
Hoheolohe is very tired of the 
Minister, and has repeatedly 
stated his conviction, that 
who recommended Baron Koeller 
to the Emperor for the Imperial 
Home Office did the Stale bad 
service. The Emperor is losing 
faith in his favorite, but there 
will have to be great pressure 
brought by the Chancellor be- 
fore His Majesty goes, the length 
of dismissing hun. 


one-third of the natrons of Eu- 
rope are nearer prohibition today 
than was the united States ten 
years ago. A bill providing for 
prohibition wifi be among the 
first to be presented to the new 
Irish Parliament, he said. 
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repeatedly 1945: Sinking 'Island’ 
.that those t; . 


1920: Europe to Go Diy 


NEW YORK — Mr. “Pussyfoot” 
Johnson, speaking und er the aus- 
pices of t& Y.M.GA* has fore- 
cast that England will be dry in 
ten years. He also declared that 


LONDON — Lieutenant A. G. 
Chandler, commander of a Brit- 
ish submarine, opened Are cm a 
Japanese “island* and sank it, it 
was discl o sed today [May 17], 

The island had two palm trees, 
dusters of hibiscus bushes and 
Other foliage on it, but Chandler 
examined it through the peri- 
scope and saw that it was moving 1 *'- 
rapidly through a calm sea. He 
surfaced at 1,000 yards and 
opened fire. The island proved to 
be a Japanese landing craft 
About 100 Japanese abandoned 

ship as the entire craft was envel- 
oped in flames. 
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A World Leader and Disciplinarian 
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V ATICAN CITY — Canon law 
rcouires Roman Carhnlic hi<h- 


as* set «“ 

^ VlSc - Use . coaHt^ w^instreMa 

®^lb55b2Sr®l£^ oyuuatlons like the aSS 

ate facts and am* SSff? 1 *?: , Fan ? Bar ^ producing an ava- 

wme darity in the Am Ctah C t°n^ t ir Cn °PP°«ition to the 

Jose who differ P**? 1 Biodiversity Treaty, all 

hnirnd, .i. i . Within the based on nansen tf 




▼ requires Roman Catholic bish- 
ops and cardinals lo retire from 
their ecclesiastic posts and functions 
at the age of 75. unless the Pope 
chooses to keep them in theiT jobs. 
But John Paul II. who turns 75 ihis 
Thursday, has made it clear that he 
has no intention of resigning as bish- 
op of Rome and “vicar c*f Christ," 
Although his health is increas- 
ingly fragile, Karol Wojtyla, Pope 


Bv Tad Szulc 


bo maTSSS 00 80 **fia the 
wunds of shared goals and values. 

what a icw j^'S^ 
‘tr U5 ■* tte preservation of hitv 

£•^22; ? *** *“®*l a ratherdry 
scmitmc disaisaon mto a matter for 
z?ge and fay touching Americans’ 
most sensitive nervesTwe nowhaSa 
a^jooal shouting match in which the 
realissues are unrecognizable. 

The process tx%m$ with turning 
someeme, m this case environmental 

S "oiberr They are, 

said James Watt, interior minister in 
uw Keagan administration. “a left- 
wng cult which seeks to bring down 
tbe type of government I believe in." 

From there it is a short sum to 
harsher talk, sometimes meant in 
jest, but which leaves an aftertaste 
all the same. Asked what his party’s 
farm policy would be, former Api- 
culture Secretary Edward Madigan 
answered: “More money, higher in- 
come, more markets. Suing all the 
environmentalists up." 


, • iitatv, i ui 

based on nonsense. 

°^e of the Action Alert faxes that 
reached my machine says: “The 
U.S. would revert, under ff»« treaty, 
to a colonial form of government 
Wth less freedom than we had before 
“to American Revolution ... The 
treaty violates . . . separation of 
Church and State. Biodivers ty is 
■ a religions dogma wideb ... will 
force Americans to worship nature." 

Ignoring a lti-to-3 Senate commit- 


MEANWHILE 
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tee vote in the treaty’s favor. Con- 
gress let the ratification of this mild 


since 1 918. is determined to usher 
ia personally the third millennium 
of the Christian era. Already the 
most activist pontiff in our century, 
he is mounting an extraordinary 
effort to leave a personal, theologi- 
cal and political impact on his 
church and the world at large. 

His goals range from convincing 
the world, notably the affluent 
West, ihat ii must act at once to save 
itself from sinking into a “culture of 


agreement die on the weight of such 
argument. The treaty is not the only 
casualty. In a facts-be-damned atmo- 
sphere, facts are a threat And so a 
national survey of species — neces- 
sary for sensible, effective protection 
— is out of the question. 

Rational discussion about how to 
strengthen the Endangered Species 
Act while lightening hs regulatory 
burden is impossible. Opponents, 
led by Representative W. J. Tauan, 
Democrat of Louisian, keep feelings 


Politics and Paris Streets 


tt, V'. x-'cniua-ai or Juouisian, Keep reelings 

i hen come more serious charges of raw, beyond any resemblance to the 
Nazism, fascism, socialism or any law’s impact. “It’s almost party time 
otter haled ideology. Hitler “coasid- in America ... It’s steaming and 
oed himself an ecologist’* (columnist the lid’s about to blow.” 

Alston Chase), which makes it easier In the West, all this rhetoric has 
to liken Intenor Secretary Bruce Bab- fumed into violence, with bombings 
bitt, among others, to the Ffihrer. and armed threats against federal 


How terribly sad it is for many of 
us that Jacques Chirac has been 
elected president of France! Coming 
from Rome, London. Washington 
and Tokyo are sighs of regret that in 
the beautiful, clean and safe city or 
Paris, which we all love to visit, 
the good mayor is gone. 

G. C DALLAS. 

Paris. 


LETTERS TO THE EDITOR 

Bts something unique and wonderful Trade and Turkey 

that thev cannot find at home- a J 


something unique and wonderful 
that they cannot find at home: a 
chance to make it on their merits. 

WENDY FR1EMAN. 
Washington. 


Regarding "EU Should Dra*' Tur- 
key Into the IVesi" by Reginald Dale 
(Business/ Finance. Slay 9): 


Leave This Agora Alone 


Such speech is soon condoned even 
in Congress. “Ultimately an NBS win 
lead to the establishment of a mili- 
tant eoo-Gesl&po force" (Representa- 
tive Bill Emerson, Republican of 
Missouri, on the creation of a Na- 
tional Biological Survey). 

Soon a link is made to religion. 
“The preservationists are like a new 
pagan religion,” and opposing tTwan 
is a “holy war” (Charles Cushman, 
National Inholders Association). 

Political conspiracy follows. 
There is “a larger game plan to make 
the United Nations the centerpiece 
of a new world empire [in which] the 
nation-state will disappear” (aderti- 
sement in The Washmgton Post by 
the Sdnller Institute). 

In an over-faxed society such rav- 
ings travel quickly, acquiring die 


parks and wfldfife employees. For- 
est Service workers are now urged to 
travel in pairs and not wear their 
uniform* The acts are legi timized 
by irresponsible members of Con- 
gress, like Senator Larry Craig, Re- 
publican of Idaho, who speak of “a 
healthy fear” of federal workers. 
Even after Oklahoma City, Rush 
Limbangh warns that “the second 
violent American revolution” is im- 
minent because of some imagined 
environmental threat 
A democracy demands a lot of its 
members. It requires trust in each 
other and of govenun&u, and vigor- 
ous bnt honest debate. Its citizens, in 
Vadav Havel’s words, must always 
“five within the truth.” That quality is 
in same jeopardy in America today. 

The Washington Post 


Whatever is said about Francois 
Mitterrand — that he left a country 
suffering from high unemployment, 
financial scandals, corruption and 
so on — this unusual statesman did 
leave Paris better off, aesthetically, 
than he found it 

LAWRENCE R. GORDON. 

Paris. 


Just Look at the lines 

Regarding “Hypocrites of the 
World: A Sampling ” ( May 8): 


Kudos to Thomas JL Friedman 
for his opinion column exposing 
the double standards of those in the 
United States and abroad who seek 
to discredit the American system. 
They should all go to virtually any 
capital city outside the United 
States and look at the long lines 
outside the UJ5. Embassy. For all 
its faults, America still offers ordi- 
nary people around the world 


Regarding "Beer Garden Curfew 
Taps a German Nerve" (European 
Topics, May II): 

The report left the unfortunate 
impression that the main feature of 
a beer garden is gradual inebriation 
accompanied by rising noise levels 
that deprive hardworking citizens of 
their well-earned sleep. 

Haring lived in a variety of cities 
in the United States and Germany, 
nowhere but in Bavaria have I 
found such a pleasant relic of the 
past where families, friends and 
strangers mingle, mostly in beauti- 
ful surroundings under tall old 
trees. Here is a place where people 
are open to meeting, talking, dis- 
cussing or just enjoying nature in 


company, be they introduced or not. 
The uproar over the court deri- 


The uproar over the court deci- 
sion affecting one Munich beer gar- 
den is understandable. If this ruling 
were upheld, it would be nothing 
short of a disaster. One of the last 
vestiges of spontaneous public life 
would be choked off. There would 
be no agora left. 

HARTMUT GREBE 
Berlin. 


Mr. Dale asserts that it is impor- 
tant to prevent Turkey from becom- 
ing more militantly Muslim and that 
this could be achieved with the rati- 
fication of the proposed agreement 
for a customs union between the 
European Union and Turkey. 

Hesuggesis that Turkey's” human 
rights record should not be an ob- 
stacle. skates over the question of 
cultural differences and ignores 
differences of race and language. 
He does, however, say quite rightly 
that Turkey is “mostly outside Eu- 
rope’s geographical limits," De- 
spite this, he hopes and envisages 
that Turkey may join the European 
Union as a full member. 

Surely, given this geographical 
consideration, Turkey's application 
should not even be considered. And 
the sooner this is admitted the soon- 
er matters of mutual interest and 
concern can be tackled through nor- 
mal trade and defense treaties. This 
would be better for all concerned 
and could give quicker results. The 
process might even brake the Turk- 
ish trend toward Islamic fundamen- 
talism that Mr. Dale sees and fears. 


JOHN LEE 
London. 


death," to ending millennial schisms 
among Christian churches and plac- 
ing his own church under the most 
rigorous discipline imaginable so 
that, in his view, it may survive 
triumphantly into the next century. 

There is a grave risk — of which 
this socially progressive and theo- 
logically conservative Pope is 
acutely aware — that his reign 
could wind up in bitter frustration. 
Still. John Paul II is a born fighter 
who will give battle to the end. 

During the first half of May he 
has kept up a frenetic schedule, 
from 5 A.M. to well into the night, 
notwithstanding the pain he suffers 
following hip-replacement surgery 
last year. Two days after his birth- 
day. the Pope is scheduled to visit 
the Czech Republic and Poland on 
a 48-hour foray. On May 30 he will 
formally issue the ecumenism en- 
cyclical that deals in part with the 
relationship between the Roman 
Catholic and Protestant churches. 

The Pope's moral strengths are 
enhanced by the steady rise in vio- 
lence around the globe, and the 
crumbling of societal structures 
both in Western nations and the 
Third World. In what millions every- 
where regard as a moral leadership 
vacuum. John Paul II stands out as 
an exceptional leader in his denunci- 
ations of the culture of death. 

Through his pronouncements and 
the Vatican's discreet diplomacy, the 
Pope has striven to encourage peace- 
making and peacekeeping in former 
Yugoslavia, Algeria, Somalia. Mo- 
zambique and the Caribbean. The 
personal role he played to assure a 
peaceful transition from communism 
to democracy in Poland and the rest 
of Eastern Europe is pan of the histo- 
ry of the Cold War. 

With the demise of communism, 
John Paul II has focused his attention 
on basic problems of social justice 
around the world. He has been warn- 
ing more and more loudly that what 
he calls “savage capitalism.” wherev- 
er it is practiced in the West the 
former Communist lands and the 
Third World, is not necessarily an 
improvement on Marxism. 

This anti-capitalistic stand, along 
with John Paul II’s belief that the 
West should share at least some of 
its wealth with the poverty-stricken 
Third World, tends to annoy Catho- 
lic ideological conservatives, espe- 
cially in the United States. 

John Paul IPs outspoken defense 
of human rights, his vast contribu- 
tion to religious tolerance (including 


his gestures of friendship toward the 
Jews) and his pioneering efforts to- 
ward a creative dialogue between 
science and religion are the other 
dimensions of his papacy that have 
made him a great world leader. 

But it is his acts in the sphere of 
religion that raise the question 
whether he is also a great church 
leader in terms of attracting the fol- 
lowing of the world’s nearly 1 billion 
Roman Catholics, 

His mind-set is one of inflexible 
judgment tbat the church’s future 
lies in total, disciplined acceptance 
of severe, traditional and conserva- 
tive moral, ethical and theological 
teachings. The Pope is convinced 
that if discipline is relaxed the 
church will disintegrate under the 
onslaught of “secularism." “rela- 
tivism” and rivalry on the pan of 
competing religions. 

The main elements of John Paul 
IPs concept of a disciplined church 
are his unswerving opposition to 
abortion, anificial contraception, 
and euthanasia, against which he 
campaigns with prophet-like fury. 

On other matters of sexuality and 
the role or women in the church, he 
is similarly unbending. He has con- 
demned homosexuality (including 
the use of condoms for safe homo- 
sexual sex), proclaimed the sanctity 
of priestly celibacy, urged Catholics 
to abstain from sex except for pro- 
creation and ruled out the possibili- 
ty of ordaining women as priests. 

Moreover, be has forbidden that 
these matters be discussed within the 
church, a step his critics regard as a 
departure from Lhe collegial spirit ad- 
vocated by the modernizing Second 
Vatican Council in the 1960s. Better 
to enforce church discipline, the 
Pope's appointments of new bishops 
have been increasingly conservative. 

He knows that the church has 
been losing members in significant 
numbers to other religions. Never- 
theless he has no intention of alter- 
ing his views or policies in even the 
most minimal fashion. 

As the millennium approaches. 
John Paul n clearly prefers — if he 
must make the choice — 3 smaller, 
hard-core, militant church to a big- 
ger. chaotic and dissent-ridden one. 

He is horrified by the practice of 
what he sees as “supermarket Ca- 
tholicism.” particularly in America, 
with Catholics accepting what they 
like in church teachings and leaving 
aside what they abhor. 


Mr. Szulc is author of the recently 
iblished “ Pope John Paul 11, The 
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AIRPORT AUTHORITY CORPORATE SYSTEMS 
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The Provisional Airport Authority is responsible for constructing and development of Hong Kong's new airport 
at Chek Lap Kok. The project is targeted for completion by mid-1997. When completed, the main terminal building 
will be over a kilometre long covering an area of 490,000 square metres - one of the world's largest. It will be 
sited on 1 .248 hectares of reclaimed land which is conveniently accessible from toe urban centres of Hong Kong 
Island and Kowloon. 
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The Authority plans to establish a fully integrated database and systems to monitor and control all activities associated 
with the management and operation of a major international airport. The Authority wishes to pre-quairfy organisations 
with experience in airport business systems and large project implementation. Interested parties will be required to 
demonstrate their capabilities and experience in toe design, development and implementation of projects similar to 
the various systems described below. They may apply to prequalify for one or more of these systems: 

Operations Division Business Systems Commercial Division Business Systems 
(398A) (398C) 

These indude: These indude: 

Airport Statistics Property and Tenant Management 

Contingency / Emergency Management Concession Management 

Passenger Information Kiosks Commercial Land Development Management 

Permit and Airfield Vehicle Management Franchise Management 

Aircraft Noise and Track Monitoring Airline Management 

Airport Staff Management Passenger Statistics 

Rostering System Airport Utility Usage 

Parking Monitoring System 

Finance Division Business Systems Human Resources Division Business Systems 

(398F) (398H) 

These indude: These indude: 

Accounts Payable Leave Management 

Accounts Receivable Payroll 

Aeronautical Charges Recruitment and Manpower Plan Management 

Asset Accounting Benefits Administration 

Billing Career Planning 

Project Accounting Job Grade Management 

Budgeting and Control Employee Information Management 

General Ledger Training and Development 

Purchase Order Control Appraisal Management 

Organisations and joint ventures with a proven track record in the delivery of the above applications are invited to 
apply by fax for pre- qualification documents to : 

Project Director 

Provisional Airport Authority Hong Kong 
25th Floor, Central Plaza 
18 Harbour Road, Wan Chai 
Hong Kong 
( Attn; Ms Stella Fok ) 

FAX NO : (852) 2802 8231 
TEL NO : (852) 2B24 7724 


Finance Division Business Systems 
(398F) 

These indude: 

Accounts Payable 
Accounts Receivable 
Aeronautical Charges 
Asset Accounting 
Billing 

Project Accounting 
Budgeting and Control 
General Ledger 
Purchase Order Control 
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Expressions of Interest must indicate which of the business systems the applicant wishes to prequalify for. 
The deadline for submission is Thursday 1 June 1995, 12:00 noon (Hong Kong Time). Pre-qualification 
documents will be issued immediately upon receipt of the Expressions of Interest. The deadline for the return 
of the completed pre-qualification documents is Thursday 22 June 1995, 12:00 noon (Hong Kong Time). 
All submissions must be in English, __ 

All costs associated with any submission in response to this notice are entirely the responsibility 
of the applicant organisation(s) concerned. . 41 

The Provisional Airport Authority reserves ' • ® L " 

the right to reject any application at its 
discretion and without explanation. 
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published “ Pope John Paul 11, The 
Biography. ” He contributed this com- 
ment to The Washington Post. 
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A New Blood Link in the Simpson Case 

DNA Expert Ties Male Murder Victim to Stains in Bronco 

•* > i « Iia n (aua'c 


The A h onut eJ Pros 

LOS ANGELES — The ge- 
netic fingerprints qI 0. J. Simp- 
son and the two people he is 
accused of killin g were found in 
bloodstains collected from Mr. 
Simpson’s Ford Bronco, a pros- 
ecution scientist testified 
Wednesday. 

Three stains lifted from the 
center console of the Bronco 
appeared to be mixtures of 
blood containing the genetic 
patterns of Mr. Simpson. Ni- 
cole Brown Simpson and Ron- 
ald L. Goldman, said Gary 
Sims, a criminal investigator. 

Another stain on the console 
matched the genetic pattern of 
Mr. Simpson and Mr. Gold- 


man; a stain on the carpet on 
the driver’s side showed Mrs. 
Simpson’s genetic pattern, and 
two other stains had only Mr. 
Simpson's genetic signature. 
Mr. Sims said. 

His testimony marked the 
first time anyone has suggested 
that Mr. Goldman’s blood was 
in the vehicle that prosecutors 
say Mr. Simpson drove to the 
condominium where his former 
wife and her friend were slain. 

Mr. Sims, a top scientist from 
the California Department of 
Justice’s DNA laboratory, also 
detailed results of DNA tests ou 
blood from a leather glove, 
found on Mr. Simpson’s estate, 
that showed signs of genetic 


markers from Mr. Simpson and 
both victiras- 

Mr. Sims took the stand for 
the first time Tuesday, testify- 
ing that sophisticated DNA 
tests on the lining of the glove 
showed strong signs of the pres- 
ence of Mr. Goldman’s blood. 

The witness also suggested 
that another stain was a mixture 
of Mr. Goldman’s blood and 
Mrs. Simpson’s. 

Mr. Sims was the first witness 
to place both the victims’ genet- 
ic pattern in blood evidence col- 
lected at Mr. Simpson’s estate. 

The jurors were shown a 
blowup of the black glove, 
which is the centerpiece of both 
the prosecution and defease 


| CARS: EU Denounces US. Tariffs DEAL: 

Sale Hits Snag 


Continued from Page 1 

proposed U.S. sanctions were 
justified as “a real sign of frus- 
tration that exists after 20 
months of negotiations" with 
Japan over cars. 

In Tokyo, Yoshihiro Saka- 
moto. the deputy trade minis- 
ter, said Washington was Dying 
to “play a role of prosecutor 
and judge at the same time." 

“That's unfair, I think," he 
said. 

Mr. Sakamoto said Japan 
was confident that the dispute 
could be resolved if Washing- 
ton dropped its demand for 
Japanese automakers to make 
fresh so-called voluntary com- 
mitments to buy more Ameri- 
can car parts. 

“The government of Japan 
simply cannot accept such de- 
mands," he said. “This is the 
real core of the auto issue." 

He also indicated that Japan 
might fight the American sanc- 
tions by imposing its own sanc- 
tions on American products. 

“There is a possibility for us 
to be forced to present retalia- 
tory measures.’’ he said. “It’s 
not so easy to find a solution in 
the near future on a bilateral 
basis, honestly speaking." 

WTO officials share that con- 
cern. The new WTO chief, Ren- 
ato Ruggiero, late Tuesday 
urged Japan and the United 
States to abide by the organiza- 
tion's rules. WTO sources said 
that was a clear warning to 
avoid any settlement that 
amounts to gpvenunent-man- 
trade in cars between the 

i'nited States and Japan, which 
could hurt competitors else- 
where. 

In accordance with WTO 
rules, Japan’s letter requested 
consultations with the United 
States to try to solve the dispute 
over Japan’s huge surplus on 
trade in cars and car parts. 

U.S. officials said consulta- 
tions could begin this weekend 


Continued from Page 1 


t not go through, 
said. “We can’t 


in Geneva. The first prospect 
for a real breakthrough would 
appear to be next week, when 
Mickey Kan lor. the U.S. trade 
representative, and Trade Min- 
ister Ryutaro Hashimoto will 
be in Paris for a meeting of the 
Organization for Economic Co- 
operation and Development. 

Japan appeared to seek nego- r ^ 

listing leverage in its letter by a greater interest in American 
calling the dispute “a case of technological cooperation to 
urgency." In urgent disputes, ji develop a domestic Chinese nu- 


tor sale mil 
one offick 
forecast it." 

A Western diplomat here 
said it seemed possible that 
China was reconsidering the 
sale, in part because Beijing has 


country can demand a WTO 
panel 20 days after seeking con- 
sultations, instead of the 60 
days for normal disputes. That 
would allow Japan to request a 
panel before the Group of Sev- 
en summit meeting in mid- 
June. in Halifax. Nova Scotia. 

The U.S. announcement on 
Tuesday said the sanctions 
would go into effect Saturday, 
when the tariffs will be imposed 
on any oi the listed luxury cars 
arriving in the United Stales. 
But the tariffs will be rescinded 
if the two sides reach agreement 
by June 28. U.S. officials said, 
in a bid to press Japan to settle 
the dispute when Prime Minis- 
ter Tomiichi Murayama meets 
President Bill Clinton in Hali- 
fax. 

Japanese officials expressed 
confidence of w innin g broad 
support for its appeal and said 
consultations might be delayed 
to allow other WTO members 
to attend the talks, as trade 
rules allow. “I don’t think it will 
be to our disadvantage if we 
have third parties," said Jun 
Yokota, an official in Japan’s 
mission to the WTO. 

Other Geneva officials 
agreed. 

“I don’t think you’d find any 
angle expert on the World 
Trade Organization who could 
find any basis forjustifying uni- 
lateral sanctions of this kind." 
said one trade official, who 
spoke on condition of anonym- 
ity. 


clear industry. 

China’s nuclear industry, still 
in its infancy, is already trou- 
bled by a $100 milli on loss at 
the French-built Daya Bay nu- 
clear power station in southern 
China. The loss has been caused 
by a three-month shutdown 
dealing with a design flaw. 

China and Russia, whose $1 
billion sale of two larger reac- 
tors to Iran is going forward, 
have questioned Washington's 
opposition to the sales, arguing 
that Iran is a member of the 
Nuclear Nonproliferation Trea- 
ty and has opened its nuclear 
facilities to inspection by the 
International Atomic Energy 
Agency. 

Some analysts have ques- 
tioned China’s ability to export 
the 300 megawatt Qinshan- 1 
design that comprises the Irani- 
an contract. The Qinshan pro- 
totype, which has been opera- 
tional since 1991 in southern 
Zhejiang Province, has experi- 
enced a number of technical 
problems that might make its 
duplication and transfer to Iran 
problematical, analysts said. 

In addition, the Qinshan 
model was built with a reactor 
vessel forged by Mitsubishi 
Corp. of Japan, and the primary 
coolant pump was supplied by a 
German firm. China would ei- 
ther have to make these compo- 
nents itself for the Iran sale or 
persuade Japan and Germany 
to cooperate with the Iran sale 
by providing major compo- 
nents. 


cases. Inside the glove’s index 
finger, Mr- Sims said, the blood 
of Mr. Goldman and Mrs. 
Simpson appeared to be mixed. 

Mr, Sims did not say what 
percentage of the population 
also shared the same genetic 
makeup of Mr. Goldman’s 
blood or of the mixture. But 
with this type of sophisticated 
testing, called RFLP, odds are 
bjgh against anyone else having 
the same genetic makeup. 

Mr. Simpson was excluded as 
a possible source of blood on 
the glove or on socks found at 
his home. But jurors have heard 
that his blood type was 
matched to blood drops in his 
foyer and driveway. 

The right-handed glove was 
found behind a guest house at 
Mr. Simpson’s estate, and his 
lawyers have argued that it was 
planted there by a racist detec- 
tive in a frame-up. The left- 
handed mate was found near 
the victims' slashed bodies out- 
side Mrs. Simpson’s condomin- 
ium. 

In testifying about the socks, 
Mr. Sims told jurors that when 
be examined them under a mi- 
croscope be found about 10 
blood splatters on one and 
about 19 on the other. 

For the kind of testing used 
by Mr. Sims for these stains, the 
odds of matches have been 
somewhat more modest than 
the one-m-millions provided by 
a more precise kind of DNA 
testing. 

But legal analysts said Mr. 
Sims' testimony complemented 
the presentation last week by 
Dr. Robin Cotton, who gave 
test results showing Mr. Simp- 
son’s blood in drops at 
crime scene and Mrs. Si 
blood on the socks. 

Mr. Simpson's lawyers have 
suggested that the police 
framed him by planting the 
blood evidence at the crime 
scene or on the socks in the lab. 

But legal analysts said the 
back-to-back testimony by the 
DNA scientists has made the 
conspiracy theory less credible. 

Mr. Sims, for instance, raised 
doubts about the defense's sug- 
gestion that blood was planted 
on the socks by noting that 
many of the drops were micro- 
scopic. 
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A billboard that prompted tbe Simpson defense to complain. The nufio station also put qp ‘Innocent’ billboards. 

Lawyer Wants Jury to Steer Clear of BiUboards 


the 
iunpson’s 


Lot Angela Tima Service 

LOS ANGELES— Hundreds of cryp- 
tic billboards reading “Guilty" and “In- 
nocent" in large, bold letters have 
popped up all over town since last week, 
prompting an O. J. Simpson attorney to 
complain in court that jurors might see 
them while being transported around 
town. 

“I have seen only the ones that say 
’Guilty,’ which is troubling to me, but 1 
understand there are also some that say 
‘Innocent’,” Jo hnni e L. Cochran Jr. told 
Jadge Lance A. Ito. 

When the jury is taken on an outing, 
he said, the defense needs to know if the 
jurors are taken down routes that have 
signs saying one thing or the other that 


could be prg'udicial to either side of this 


case. 


Judge Ito told lawyers that, as a policy, 
he has regularly cautioned sheriff s de- 
partment bus drivers to check the jury’s 
route before trips. He said he would ask 
drivers to watch for billboards. 

The 200 “Guilty” and 200 “Innocent” 
signs are a promotion by the Los Angeles 
raiy radio station KFI, which has kept its 
name off the billboards. 

In the second part of the promotion, 
Wednesday ana Thursday, the bill- 
boards are reversed to reveal tbe station’s 
logo and new message, which officials 
declined to disclose. 

“If you want to call it exploitative, yes, 
it could be regarded as that,” said Bill 


Lewis, the station marketing manager, 
who developed the campaign because it 
is simply “what people axe talking 
about’* 

The billboards “get people ta l kin g, 
they get people thinking,” Mr. Lewis 
said. 

“When we roll out the second mes- 
sage, it will draw people to the billboards 

more than it would nave if we had just 
put those up cokL” 

KFI officials said they had not consid- 
ered the possibility of jurors* seeing tbe 
boards. Still, they have bo plans ao-take 
down or alter the signs, saying ii is the 
responsibility of the court to jkeep jurors 
from being exposed to messages pcrtarii- 
ing to the case. 


MARK: Exchange-Rate Jitters Threaten European Economic: Growth 
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cat ittc Iran Says It Plans 

SiNAlLb: A Problem for Vietnam 3 Reactors? fy ot (() 

Continued from Page 1 snails also tend 10 kill off every 

other living thing nearby. 

kill 


flooding in the Mekong River 
and in northern Vietnam 
helped the snails spread even 
more widely. Their eggs simply 
travel with the currents. 

Government scientists are 
stumped about how to deal with 
them. The harsh insecticides 
that are effective in killing the 
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■'Some chemicals may 
snails, but they also kill fish.’ 
Mr. Tuong said. “We cannot 
think of using chemicals except 
where the infestation of snails is 
very heavy.” 

For now, scientists are en- 
couraging farmers to place 
sieve-like bamboo gates in irri- 
gation ditches to catch them be- 
fore they can enter the fields. 

And the government has 
called for a national campaign 
to kill the snails wherever they 
lurk. 

“We must mobilize the ef- 
forts of all Vietnamese,” Mr. 
Tuong said, “farmers, school- 
children, soldiers — to find 
these creatures." 


Agents Fnmce-Prase 

TEHRAN — Iran only has 
plans for three civilian nuclear 
projects to be carried out with 
the help of Russia and China, 
the director of Iran’s Atomic 
Energy Organization, Reza 
Amrollahi, was quoted as say- 
ing Wednesday. 

Mr. AmroUahi denied re- 
marks attributed to him in Tbe 
New York Tunes on Sunday 
that Iran planned to build 10 
nuclear power plants within the 
next 20 years. 

“For the next 10 years, Iran 
has no other atomic projects 
other than the completion of 
the Bushehr project by Russia 
and the construction of two re- 
actors by the Chinese.” he said, 
quoted by the official press 
agency 1RNA. 


Continued from Page I 

boned in Le Monde are ab- 
surd,” Bloomberg Business 
News reported from Paris.] 

Kim Schoenholz, chief econ- 
omist at Salomon Brothers in 
Loudon, said France was suf- 
fering from an economic dou- 
ble-whammy. France has not 
only resisted devaluation, 
thereby losing orders to Italian, 
British and Spanish competi- 
tors, but it also raised interest 
rates this year to keep the franc 
linked closely to tbe mark, a 
move that will further dampen 
growth. 

The European economy, he 
said, is likely to slow a bit more 
than the commission forecast 
for next year. While Germany 
and France feel the pinch of 
their strong currencies, he said. 


Italy is reaching its growth lim- 
it. Even with the slowdown, he 
added, Europe should remain 
far from the risk of recession. 

Mr. de Silguy of the Europe- 
an Union said the slowdown in 
growth over the next year and a 
half “should be short-lived and 
it should not put in jeopardy the 
envisaged medium-term growth 
path" of about 3.5 percent. 

The problem is that such 
growth would cause only a 
small reduction in the Union's 
jobless ranks. The commission 
forecast that unemployment 
would fall to just 9.5 percent by 
the end of 1996, from 10.8 per- 
cent now. 

“We must continue to push 
for economic policies with a 
greater jobs content and tackle 
the reforms needed to address 


structural unemployment,” Mr. 
de Silguy said. 


seen having inflation rates of 2 
percent to 3 percent 
Mr. de Silguy criticized gov- 
He also forecast that infla- emments for inaction in reduc- 
tion would remain moderate, mg their deficits- But he said 
averaging 3 percent to 3.25 per- that, with firm action, 10 coun- 
cent this year and next, but he tries could Iowa their deficits 
warned countries that have de- to less than 3 percent of gross 
valued to take strong action to domestic product by 1996 and 
prevent a surge in prices. Infla- eight could get their national 
tion in Italy, Spain and Portu- debts below or at least ap- 
gal was expected to remain at proatibing 60 percent of GDP. 
around 4.5 percent in 1996. ’ * ~ 


British inflation was forecast 
to stabilize around tbe EU aver- 
age of 3 percent, above the gov- 
ernment's target of 1 percent to 
23 percent. Finland and Swe- 
den also were predicted to have 
inflation of about 3 percent, 
while most other EU states, in- 
cluding Germany, France and 
the Benelux countries, were 


Those are criteria far moving 
to a single currency under the 
Maastricht treaty. 

Denmark, Germany, I reland, 

Luxembourg, the Ne t her l ands, 

Finland and Britain are very . . .. 

likdy to meet the deficit target agenda. 1 Tbe Bercest fighting in 
by 1996, he said, whfle France, two years aremnd JSargeyo that 
Belgium and Austria wSH need erupted in recent days_has en- 
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to Mr. Juppe said las ministers 
would include many more 
women and .younger people 
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to push hard. 
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BLAST: Suspect Reported to Claim Responsibility in Oklahoma Bombing 


Continued from Page 1 

mes’s sources. The Associated 
Press reported from Oklahoma 
Gty. 

p’The report for several days 
was dial all he said was his 
name, rank and serial Dumber, 
and now we have a report that 
he’s claimed responsibility.” 
Mr. Jones said. “1 don’t think 
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we should place too much reli- 
ance on it” 

[The county sheriff, Jerry 
Cook, said Wednesday that Mr. 
McVeigh said almost nothing to 
anyone at the Noble County 
Jafl, where be was first held af- 
ter his arrest on a firearms vio- 
lation. He said Mr. McVeigh 
was in a cell block with three 
other inmates.} 

The people who have talked 
with Mr. McVeigh said that al- 
though he had acknowledged 
responsibility for the bombing 
he did not believe he had com- 
mitted a crime. 

Mr. Jones filed a motion on 
Tuesday seeking to delay the 
demolition of the federal build- 
ing in Oklahoma City so that 
investigators for the defense 
can look for evidence that 
might help Mr. McVeigh’s case. 

The people who have talked 
to Mr, McVeigh in jail said he 
had indicated that planning for 
the bombing had begun at least 
nine months ago and that Okla- 
homa City was one of several 
cities that had been considered. 

They said that Mr. McVeigh 
had been in Oklahoma City at 
least once before the bombing 
and had looked at the building 
but that he had not gone inside. 

Federal officials have said 
that the building was particu- 
larly vulnerable to damage 
from an explosion because of its 
large glass windows, its nine 
floors that could collapse upon 
each other and the absence of 
any courtyard or plaza separat- 
ing the building from the street, 
where a truck carrying a bomb 
could be parked. 

Mr. McVeigh’s statements to 
those who have talked with him 
suggest that these factors great- 
ly influenced the choice of the 
building. 

The people who have talked 
with the suspect said he had 
been motivated by anger at the 
federal government's actions in 


tbe 1993 raid on the Branch 
Da vidian compound near 
Waco, Texas, ana the 1992 kill- 
ing of the wife and son of a 
white supremacist, Randy 
Weaver, during federal agents’ 
siege of tbe Wi 
home in Idaho. 

But he was also motivated, 
they said, by a more general 
hostility toward the govern- 
ment. 

“There’s nothing in particu- 
lar. one certain event, that hap- 


The people who 
have talked with 
Mr. McVeigh in 
jail said that he did 
not believe he 
had committed a 
crime. 


pens to set off this extreme an- 
ger or resentment to the 
system," said one of the people 
who has talked with him. “It is a 
growing resentment for the pep* 
pie running tbe government.” 

As a result, they said, Mr. 
McVeigh explained that the 
bombing had not been specifi- 
cally directed at the Bureau of 
Alcohol, Tobacco and Fire- 
anns, some of whose agents in 
Oklahoma City participated in 
the government’s siege at Waco. 
Rather, the purpose of the 
bombing was to make targets of 
as many federal agencies as 
possible, according to those 
who have talked with tbe sus- 
pect. 

Mr. McVeigh, they said, has 
talked in jail about the signifi- 
cance of the date April 19, the 


cry end with more than 80 peo- 
ple dead in 1993. It was also the 
anniversary of the battles of 
Lexington and Concord, where 
in 1775 the first shots of the 
American Revolution were 
eaver family’s fired. 


In interviews, the people who 
have talked with Mr. McVeigh 
provided only a few details of 
the bombing plot. For example, 
they did not say how the plot 
had been financed, bow many 
people bad been involved or ex- . 
actly how and where the bomb 
had been put together. 

They said Mr. McVeigh had 
said tittle about Teny L. Nich- 
ols, who was charged last week 
in die bombing, and had also 
talked tittle about any other 
people who might have been 
involved. But they quoted Mr. 
McVeigh as saying that Steven 
Garrett Colbem, being held for 
questioning in Arizona, had not 
been involved. 

Mr. McVeigh is said to be 
taking an active role in his de- 
fense, asking questions both in 
long visits at the jail and in «* n« 
to his lawyer's office. He reads 
newspapers and is allowed to 
make phone calls but not re- 
ceive than. 

One person who has talked 
with him in jail said: “He’s very 
anxious, obviously, because of 
the position he’s in. He’s anx- 
ious to see what the next step is 
in the process and when this 
will be resolved.” 


* 


of France’s, 
troops in 
the iegkra^who. represent the, 
largest cpntmgehfr ni the United 
Nations Protection Force 
Mr. Chirac will make bis first 
trip to Washington as president 
on June 14 to meet President 
Bill Cfintoh in Ins capacity as 
the acting head of the European' 
Union. Two days later, Mr. 
Chirac and Mr. GBnton will 
join other leaders of the indus- 
trial democracies for the annual 
Group <rf Seven summit confer- 
ence inHaSas+Nova Scotia. 

To gp to .his inauguration 
Wednesday, Mr.^Chrrac rode in 
his own-2>yeai-Qld cac for the 
short drive to the EtysfcePalace 
from CSty’HaH, whratfJhe has 
served for I&yetosastfiqaBayor ^ 
of Paris.; In a symbol ofcibe new** 
populism that he wshcro char- 
acterize his-preaidMtqy, Mr. 
Chirac was accompanied by 
only one escort car antTmade a 
point of stopping at rc& lights. ■ 
Mr. Mittercajfid^cetcd his 
successor on the steps of the 
palace, but did not stay for the 
ceremony that followed their 
private conversation, and for* 
mal passing of powers: . 

Mr. 

with prostate cancer, issued a, 
written statement as his testa- 
ment and expressed disdain for 
“theatrical good-byes.” , 


Furtive IWNrfAncated 


PADUA, Italy — Marco 
Furian, an Italian who;Wa?coii- 
victed four ycaiya gd > 

11 people in a , seossupf neo- 
Nazi attacks a decade ago, was 
ar r ested Wednesday^on Crete, 
the police in Italy said. 


Reiners 


MARJAYOUN, Lebanon 

An Israrii soldier was killed arid said-one oCtbeii' 

cance ot me aaie npm nr, ine two were seriously wounded • Also wounded in a 

day of the bombing. April 19 Wednesday when Muslim guer- guemila raid^wi Wmili. 

was the date of the tear-gas as- rfilas attacked their forSfiSf was the 

sault on the Branch Davidian ■ post in South Lebanon, mo-jfe... fifth' MUed m South Lebanon 
compound, which came » a fi- raeli security sources said. H&tjoK by Muslim' guemtias 
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Some Brain Pathways for Musical Processing 


Sound entering ear is converted into nerve impulses by hair cells in cochlea. 
Impulses are transmitted into auditory cortex, where specialized regions, especially 
in right cerebral hemisphere, are thought to analyze musical features like pitch 
and timbre. These areas are also thought to be important in short-term memory for 
musical sounds and in musical. imagery, or "hearing music in one's head." 
Information from auditory cortex is transmitted to many other brain areas. Links to 
and from frontal tabes (arrows) are believed to be key parts of a complex interactive 
network that permits perceiving, remembering and enjoying music. 



Source; Dr. Rwat ZsxxmJMontraai Neurol Oglcal 
Institute and Hospital 


Michael Reugotd tar Tbe New York Time* 


The Mystery of Music 


t Mapping How Brain Processes Sound 


By Sandra Blakeslee 

New York Times Service 


the brain listens to music. Dr. Tramo said, it uses 


N EW YORK — A 61-year-old Cana- 
dian businessman, who asked that his 
name not be used, recently took his 
wife to a fancy restaurant to celebrate 
their wedding anniversary. As they sal down, he 
asked the musicians to play the couple’s favorite 
song, “La Vie en Rose,” . .. 

When die meal.ended, the nun turned to his 


many of the same pitch detectors that are used in 
decoding spoken language. 


When die meal .ended, the man turned to his 
wife and said: “Fm so sorry, darling. They 
didn’t play our song.” 

She looked back sympathetically and said: 
‘ ‘But they did play it Three times.” 

Neither of them was really surprised. 

Since suffering a stroke 15 years ago, the man 
has been afflicted with a rare condition called 
amusia. He cannot recognize any music or songs, 
however familiar they once were, though 
his speech and other auditory faculties are mostly 
normal. He can hear music, tap out die rhythm 
and dance to it, and even respond to. it emo- 
tionally. But the music sounds weud and dis- 
torted, and he cannot distinguish Beethoven 
from Chuck Beny. 

Patients like this man are helping neurosci- 
entists plumb ihe mysteries of music in 
the human brain, raising questions whose an- 
swers me as deep and intricate as a Bach can- 
tata: . . • . 

How is music perceived by the brain, and 
which cells and circuits come into play? 

• Has music blossomed in fee march of human 
evolution, becoming a uniquely human trait, or 
are other animals, such as songbirds, equally 

What is the relationship between language and 

* music? ^ o 

Why does music tap our emotions/ 

What makes a tune stick in our heads? What 
makes some people more musically talented than 
others? Are musicians’ brains wired differently 

than other people’s? , 

And, finally, a question asked by many par- 
ents: How does music influence a developing 

^WWlemany answers are being found with the 
music arose ifl human evolution remains spec- 


aecoarng spoken language. 

The first musical instrument was probably the 
human voice. Dr. Tramo said. As language flour- 
ished, so fed music, wife cultures inventing 
different kinds of resonators — flutes, reeds, 
ample strings. While language was used to 
transmit knowledge, he said, music was used to 
promote social cohesion through shared tribal 
rituals. 

Some scientists think that language and music 
are two sides of the same intellectual coin, a view 
supported by the anatomical distribution of fea- 
ture detectors in the human brain. Cellular cir- 
cuits feat recognize language and music are 
found mi both sides of the brain, said 
Dr. Jam shed Bharucha, a psychologist at Dart- 
mouth College in Hanover, New Hampshire. 

But the left hemisphere also contains regions 
that specialize exclusively in language and fee 
right has some regions that exclusively serve 
musical perception, he said. In the brains of 
musical idiot savants — individuals who are 
talented musicians despite severe mental re- 
tardation — the dichotomy is especially pro- 
nounced. 

Researchers are beginning to model these 
special music circuits in computer neural net 


The answers are as deep 
and intricate as a Bach 
cantata hut many 
questions remain. 


ability to perceive and enjoy music is an 
■j L_m human trait, said Dr. Mark Tramo, a 
S*SwSE at^Harvard Medical School. 
5S ‘wmy animals use indicate sounds to 
* another attract males and signal 
JSS^umans have developed the richest mu- 
sical repertoires of any species. 


A CROWNING achievement of human 
evolution is the ability to commu- 
nicate complex ideas andemotional 
states. Dr. Tramo said. The human 
hmin has evolved specialized circuits called 
J r TJdMeciois for this purpose, which can be 


% nr examote. the temporal lobes at both sides 
n /,hJ hS P contain cells feat recognize and 
f which is the unitary panem of 

process P ltc “v one hears when a mus- 

the vocal cords are vibrared. 
teal instrument or in •* Dr. Tramo said. 

S^^n^cJWess .deas, you 

tjSS' to*" ° fmusic - When 


works and to map them in living brains. Dr. 
Bharucha said. Some of fee biology is known. 
When sound waves enter the human ear, they 
stimulate neurons called hair cells feat lie 
on a fiat plane. Depending where it is located, 
each hair cell responds to a characteristic fre- 
quency. Those at one rad respond to high fre- 
quencies, those at the other end to low fre- 
quencies. 

The signals are then passed up through fee 
brain stem, where information from both ears is 
integrated to help locate fee origin of the sounds. 
From there they enter fee primary auditory cor- 
tex, which contains cells few specialize in par- 
ticular frequencies. Simple sounds are again 
mapped on neural tissue. 

At these lower levels, language and music 
have shared pathways. Dr. Bharucha said. The 
question is, at what point do they diverge? Where 
are fee neural circuits for music and which 
qualities of music do they specialize in rec- 
ognizing? 

“We predict you should find cells that are 
tuned to familiar chords,” Dr. Bharucha said. 
Some cells may be tuned for octaves, musical 
fifths and fourths, he said. Others would spe- 
cialize in detecting patterns of ascending or 
descending tones. 

There even may be cells that are wired together 
to encode famili ar songs and melodies, Dr. 
Bharucha said. 

The more familiar fee song, the fewer fee 
neurons needed for this task. The idea is sup- 
ported by classical experiments in which doctors 
inserted tiny electrodes into fee brains of awake 
patients. As the active electrode was moved from 
one tiny clump of cells to another, patients 
reported hearing different songs, fragments of 
symphonies or familiar voices. 
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A Skeptical Look at Pasteur’s Genius 


By Lawrence K. Altman 

New tori: Times Scnicc 


EW YORK — Louis Pa.- 
leur. one of fee legendary 
figures in fee history of sci- 
ence. lied about his research, 
stole ideas from a competitor and was 
deceitful in ways feat would now be 
regarded as scientific misconduct if not 
fraud, according to a revisionist history 
published this month. 

None of this would have come to light 
if not for a long scientific tradition; the 
laboratory notebook. 

“The Private Science of Louis Pas- 
teur,” by Dr. Gerald L. Geison of 
Princeton University, is based on an 
examination of Pasteur’s 102 laboratory 
notebooks, which have been well pre- 
served for more than a century. 

The secretive and ruthless Pasteur 
ordered that his handwritten notebooks 
should be withheld from outsiders. But 
an heir lefi them to the Bibliotheque 
Nationale in Paris, where they have been 
open to scholars since fee mlid- 1 970s. 

Dr. Geison is one of the few historians 
of science to base research on laboratory 
notebooks. In Pasteur's case, fee re- 
search turned up serious discrepancies 
between his publications and wfeat he 
recorded in his notebooks. 

A scientific notebook is where a re- 
searcher is supposed to record fee pur- 
pose of each experiment, fee substances 
and procedures used, the findings and 
fee interpretation of fee results. 

It is one of fee oldest traditions in 
science, although, surprisingly, such 
notebooks are not required. 

In 1881. after having helped to es- 
tablish fee germ theory of fermentation 
and disease, Pasteur turned to veterinary 
and human medicine. He tried to reduce 
the virulence of microbes by exposing 
them to oxygen in order to make them 
suitable for vaccination. But in devel- 
oping a vaccine against anthrax, a bac- 
terial infection that was economically 


m:- 





maiically successful vaccine had been 
developed by exposing anthrax bacteria 
to oxygen. In fact he never disclosed in 
prim feat apparently to avoid embar- 
rassment. he made his vaccine by se- 
cretly retying on a technique used by a 
rival, Jean-Joseph Toussaim, a veteri- 
narian, that involved a chemical, potas- 
sium bichromate. 

Eventually. Pasteur’s oxygen method 
did produce an anthrax vaccine, but only 
after he had won a monopoly to produce 
fee vaccine. 


P ASTEUR'S final triumph was 
fee development of a rabies 
vaccine. His first experiments 
on humans were preceded by 
attempts to cure symptomatic rabies in 
animals, as he said publicly. . 

His most famous experiment was on a 
young boy. Joseph Meister, who had 
been bitten by a rabid dog and was 
doomed to death, and whose mother 
pleaded with Pasteur to treat him. Pas- 
teur reported feat he had previously used 
his rabies vaccine on 50 dogs without a 
single failure. 

Again, fee laboratory notebooks 
show feat this account was misleading. 
Pasteur had tested a vaccine on dogs, but 
it was prepared by a completely dif- 
ferent method than fee one he used for 
fee vaccine given ro Meister. and he had 
no conclusive animal results to show 
that the vaccine worked. But he had 
guessed right. 

Pasteur was a chemist, not a physi- 
cian. a pioneer working in an era when it 
was daring to experiment on humans, 
rather than unethical, as his experiment 
with fee rabies vaccine might be con- 
sidered today. To conduct this and many 
of his other famous experiments in fee 
Ignited States today, Pasteur would have 
to meet many federal requirements, in- 
cluding approval from independent hu- 
man experimentation committees and 
the Food and Drue Administration. 




Louis Pasteur's notebooks sometimes contradict his public statements. 


important because it was a major killer 
of sheep. Pasteur adapted a method he 
had used a year earlier to produce a 
saccine against chicken cholera. To 
head off competitors. Pasteur had pur- 
posely withheld reporting the simple 
method he used to prepare the chicken 
cholera vaccine. 

Despite reservations about the readi- 
ness of his anthrax vaccine for use. 


Pasteur impulsively accepted a public 
challenge to carry out fee world's first 
public trial of any experimental vaccine. 
Pasteur’s assistants injected his formula 
into 25 sheep, left another 25 unpro- 
tected and then injected all 50 wife 
virulent anthrax bacteria. He triumphed: 
only fee vaccinated sheep survived. 

But, fee notebooks show'. Pasteur lied 
when he suggested publicly feat his dra- 


Avoiding Breast Cancer: Back to the Basics 


By Jane E. Brody 

New York Tunes Service 


EW YORK — In fee current “lake charge 
of your health” climate, growing numbers 
of women are making adjustments in how 
they live in hope of keeping breast cancer at 


Motivated by reports in fee news media, many have 
changed to a low-fat diet and begun exercising, prac- 
tices that are generally health-enhancing. But others 
who avoid alcohol and menopausal hormones in fee 
belief that they are doing fee healthful thing may in 
some cases be putting themselves ai a disadvantage. 

Despite hundreds of studies, researchers still do not 
have much definitive information about the causes of 
breast cancer and what women might do to prevent it. 

The most solid evidence involves factors feat are 
either impossible or impractical for many women to do 
anything about. These include being bom into families 
that have no history of fee disease and having babies, 
preferably before 20 and certainly by 30, and fee more 
babies the better. 

Far less certain is fee value of various sreps feat 
women can readily take. Hie evidence is at best 
soggestive and at worst contradictory. 

Women worry more about breast cancer than any 
other health threat, and a recent survey showed that this 
concern prompts most women to overestimate their 
chances of developing breast cancer. 

Women anxious about breast cancer too often avoid 
practices that might protect them against far worse 
threats. Anxiety also prompts many women to over- 


react to poorly documented reports about things like 
breast cancer risks from exposure to pesticides or 
hormones in meat. 

Women would do far better to focus on fee factors 
feat are within their control. At the very’ least, malting 
adjustments in diet and exercise habits can do no harm 
and will almost certainly reduce risks of a threat to 
women’s health feat is statistically far greater heart 
disease. In any case, though, fee wise woman will start 
by considering her own chances of developing either 
heart disease or cancer before deciding what to do. 

Since it may never be proved in one’s lifetime feat 
certain measures like regular exercise reduce fee risk 
of breast cancer or feat other practices like taking 
postmenopausal hormones promote breast cancer, in 
many cases decisions about preventive practices must 
be made on the basis of fee best available evidence. 

Some population studies have suggested that a diet 
high in fat, and particularly in highly saturated animal 
fats, can raise the risk of breast cancer. But evidence 
from fee Mediterranean countries, where consumption 
of olive oil is high but breast cancer rates are low. 
indicates fe3t dietary fat in general is not a factor. 

While it is true that the risk of breast cancer is very 
low in Japan, where fat intake is well below levels in 
fee United States, and feat it rises to American levels 
when Japanese women immigrate to this country, 
many factors other than an increase in dietary fat couid 
account for fee change. 

Probably much more important is the amount of 
fruits and vegetables in fee diet. Several studies point 
to fee protective value of eating lots of fruits and 
vegetables, which are rich sources of nutrients and 
plant chemicals that in laboratory studies impede fee 


development of cancer. Soybeans and products made 
from soybeans and green tea have been singled out as 
especially rich in substances, called phytoestrogens, 
that may block fee tumor-promoting effects of natural 
estrogens. 

Perhaps the most exciting recent news about pre- 
venting breast cancer emerged from a study by Dr. 
Leslie Bernstein of more than 1 ,000 California wom- 
en. She found feat moderate but regular physical 
exercise appeared to reduce fee risk of breast cancer in 
premenopausal women by as much as 60 percent. 


W HILE the greatest benefit was associated 
wife four hours a week of an activity like 
jogging, tennis or swimming laps, wom- 
en who exercised for only two or three 
hours a week also had a significantly reduced risk. 

This was one of several studies suggesting feat 
exercise, particularly if pursued from adolescence 


through adulthood, protects against breast cancer. Dr. 
Bernstein, of fee University of Southern California, 
suggested feat exercise might counter breast cancer by 
occasionally blocking ovulation and therefore reduc- 
ing fee output of cancer-stimulating ovarian hor- 
mones. Exercise may also curb fee amount of body 
fat. which is a supplemental source of these hor- 
mones. 

This Janus-faced substance is fee focus of a heated 
dispute. While several studies have pointed to an 
increase in breast cancer among women who drink any 
amount of alcohol, when it comes ro heart disease, 
which kills far more women over 55 than breast cancer 
does, other studies have demonstrated a protective 
effect of moderate drinking. 


Airborne Telescope Checks Out Mercury 


By Malcolm W. Browne 

New York Tunes Service 


OUNTAIN 
VIEW. California 
— As the world’s 
only flying astro- 
nomical telescope nears fee end 
of its long and productive life, it 
has begun targeting fee most 
dangerous prey it has ever hunt- 
ed: the mysterious little planet 
Mercury. 

The stakes will be high dur- 
ing fee series of observations by 
the telescope, fee Kuiper Air- 
borne Observatory, which be- 
gan on May 8. Success could 
yield a wealth of information 
about the surface mineralogy of 
Mercury, potentially shedding 
light on the origin and evolution 
of the solar system. 

But a misstep by the men and 
women controlling fee National 
Aeronautic and Space Admin- 
istration telescope and fee C- 14 1 
military transport plane that car- 
ries it could leak a beam of direct 
sunlight into the telescope. Even 
a brief burst of sunlight would 
destroy the telescope’s delicate ! 
infrared sensors and perhaps 
even set fire to the plane. 

“Up to now,” said Dr, Ann 
L. Sprague of fee University of 
Arizona, fee principal scientist 
for fee Mercury project, “no 
one would have risked fee solar 
damage the Kuiper Observato- 
ry could sustain while looking 
at Mercury. But wife only a 
year left for fee observatory .’the 
time has finally come to take a 
few chances.” 

Mercury, only 40 percent 
larger than Earth’s Moon, is fee 
closest planet to the Sun. and it 
is most easily observed by suit- 
able telescopes during daylight 
hours. 

But observation of Mercury 
is notoriously difficult. To 


shield any large telescope from 
devastating sunlight while fo- 
cusing on a planet only 21 de- 
grees away from the Sun is ex- 
tremely difficult- A human 
being attempting to look at 
Mercury in fee daylight sky 
would be blinded by fee solar 


glare. Observation of Mercury 
becomes far more difficult 


becomes far more difficult 
when fee telescope is mounted 
on an airplane bumping and 
swerving through turbulent air. 

Because observation of Mer- 
cury presents peculiarly daunt- 
ing problems, fee planet re- 
mains fee least understood of 
fee four terrestrial planets. 
Earth. Mars. Venus and Mer- 
cury. Although its face displays 


moon-like craters. Dr. Sprague 
said. “Mercury does not have a 
surface like the Moon but in- 
stead has intriguing and unique 
qualities begging for more de- 
tailed study. 

The Kuiper’s unique tele- 
scope system is fee only one 
currently capable of meeting 
fee challenge. Dr. Sprague be- 
lieves. The telescope, whose 
glass light-focusing mirror 
alone weighs 455 pounds t205 
kilograms!, is mounted on an 
“air bearing.” Compressed air 
forced through this spherical 
bearing keeps fee telescope 
from coming into contact wife 
its support, thereby virtually 
eliminating friction. 


Since it does not touch any 
gears or solid bearings while it 
is tracking a target, fee tele- 
scope must be aimed magnet- 
ically rather than mechanically. 
A complex and very rapid com- 
puterized feedback system in- 
stantly compensates for the air- 
plane’s movements, holding 
the telescope precisely on tar- 
get. 

Dr. Sprague is not interested 
in Mercury's visual appearance 
but in a certain band of invisible 
infrared radiation refracted and 
reflected by the planet's surface 
rocks — radiation feat cannot 
pierce the water vapor suffus- 


ing Earth’s low*er atmosphere. 
Only by flying at 41,000 feet. 


above 99 percent of this water 
vapor barrier, can infrared de- 
tectors sensitive to a region of 
infrared wavelengths between 
four and nine micrometers 
function effectively. 

This band of infrared wave- 
lengths is important to Dr. 
Spiague because its spectral 
patterns, combined wife spec- 
tral patterns obtained using 
ground-based telescopes, can 
reveal subtle differences in fee 
chemical composition of fee 
rocks on Mercury. Until this 
flight, no telescope in space or 
on fee ground had ever mea- 
sured Mercury’s chemical sig- 
nature at fee infrared wave- 
lengths needed for fee job. 


On June 12th, the IHT will publish a Special 
Report on 


Aviation 


International 

Classified 

Marketplace 


Among the topics to be covered are: 

■ Commuter aircraft — shaking up the short-haul 

industry. 

■ Strained air-traffic control systems. 

■ Strong sales of business jets. 

■ Japan's growing role in the aviation industry. 

■ Privatization of state-owned airlines. 


TNs report coincides vrth the Paris Air Show. Lb Bourget 

June 11-18. For further information, 
please contact BiSMshderin Paris 
at (33-1) 41 43 93 78 or lax (33-1) 47 43 92 13. 


Monday 

International Recruitment 
Tuesday 

Education Directory 
Wednesday 

Business Message Center 
Thursday 

International Conferences and Seminars 
Friday 

Real Estate Marketplace, Holidays and Travel 
Saturday 

Arts and Antiques 


Plus over 300 headings in International Classified 
Monday through Saturday 


Monday through Saturday 

For further mtotmahon. contact Fred Honan in Paris: 
TeL (33-1) 41 43 93 91 -Fax: (33-1) 41 43 93 70. 
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Big Blue Is Riding High 

Can IBM Stay on the Recovery Wave? 


Franc Buffeted 


By Laurence Zuckerman 

.Ve h York Times Service 


aEiadiE ^aSiaa 

A M 


A&iayacitic 


Qosc: 13Z39 Prew.: 132.05 


Approx weighting: 37% 
Goes: 1SSLS7 Pibvj 126.41 



s*?;s 

AUT;- vti '• : " 



° J F M A M - D J FUAM 


North America 


Approx weighting: 28 % 
Ctae« i(B.42Prevj iDfl^s 


Latin America 


Apprac. weighting: 5% 
CbsKBX59Prav.-Bt.62 



'7 „'T 


■ "!‘x <"* '■ ! i; j U? ' " ' " ' 


D J 
1994 

MuMMegf 


M 50 „ 
M D 


2i :< : :'l : ' iJidO >:\s££ : 3« ." i.' ^'V .. 


A M 
1996 


p» ndur ftscta U& dolor mAjw of «ftxto 4r Tokyo, Now Yorft London, and 
ArgwUng. Auotiodo, AnoWo, Botafaw. BwalW Cariodo, CtiHa. Donmratc. Roland, 
F nmco, Go many. Hong Kong. Italy, Mexico. Nathartando. New Zadnd, Norway. 
Slngiiponi, Spain, Siwdan, th a to a la nd and tonozuate. For Tokyo. Now York and 
London, tha Max b eompoead of #m SO (qp Imma In urmt cf market capkaBtrion, 

otharwlealha lan top stocks an trndod. j 


Industrial Sectors 


Energy 12537 125.60 4029 CapiUGooda 

maflw 13234 132.72 -051 BawHatarMa 

Hnance 121^4 121.46 -0.12 ConaumcGoodt 

SHvhsa 1 15.06 114.61 +0.41 HacoBanaoaa 


124.77 124.52 4020 
141.08 141.36 -020 
112.76 113.03 -022 

129.78 - 129.40 4029 


For more information about the Index. a booktetia avakable froe of charge. 

Write to Trib index 181 Ammo Chafes do QauBe, 92521 Nmj&yCedex, France. 


O totamatioral Hank! Tribune 


The Associated Press 

SEOUL — In a major policy 
change, the government ap- 
proval Wednesday a pair of 
multimfllion-dollar pilot pro- 
jects to produce garments and 
other light-industry goods in 
. North Korea. 

The investment approval, the 
first by South Korea, was seen 
as an incentive for North Korea 
to ease its stand and resolve a 
long-running dispute over its 
nuclear program. 

The decision came two days 
before U.S. and North Korean 
officials were to meet in Malay- 
sia to decide bow to implement 
an accord designed to modify 
North Korea's nuclear pro- 
gram, which is suspected of be- 
ing used to develop weapons. 

In November, South Korea 
lifted a half-century ban on di- 
rect trade and investment in 
North Korea, but approval of 
actual investment plans has 
been delayed pending resolu- 
tion of the nuclear dispute. 

Wednesday’s decision autho- 
rized Daewoo Corp. to invest 
up to $5. 1 milli on to make shirts 
and blouses, jackets and travel 
bags in North Korea. 

The government also let Ko- 
hap Ltd, a trading house, invest 
up to $6.2 million in joint- ven- 
ture plants in North Korea to 
produce plastic bottles, textiles 
and garments. 

Kohap’s plan to invest $25 
million to build two polyester- 
fiber plants in North Korea was 
rejected because the projects 
were too big. 

North Korea has adopted 
joint-venture laws to attract 
foreign investment and desig- 
nated a free-trade zone, but no 
actual foreign investment has 
been made so far. 

Seoul indicated that further 
South Korean, investment 
would not be made if the nucle- 
ar dispute persisted 


NEW YORK — What a difference a quar- 
ter makes. Since reporting surprisingly sir cum 
earnings on April 20, stock in International 
Business Machines Corp. has surged nearly 9 
percent 

After pleasantly surprising wary investors 
for 12 months, could it be that the long IBM 
nightmare is over? 

“IBM is on the verge of going from a cost- 
cutting story to a genuine momentum story.*' 
said James J. Cramer, president of Cramer & 
Co., a New York money manager. “\Ve are 
entering year three of what is going to be a 
legendary turnaround.” 

Last year was TOM'S first profitable one 
since 1$90, as the company earned S4.92 a 
share. The current Wall Street consensus is 
that TOM will earn $9. 1 9 a share this year and 
$10.37 in 1996, according to Zacks Invest- 
ment Research. 

“I don’t see why the stock couldn't sell at 
$140 or higher sometime next year." said 
Shelton Swei, vice president at Fred Alger 
Management Inc. in New York. 

Shares in IBM rose 25 cents, to S94.875. on 
Wednesday. 

A few months ago, Mr. Cramer, who began 
buying IBM shares when they hit a low of S41 
in August 1993, sold most of his 500,000 
shares. At the time, he believed the company- 
had reaped all the benefits of a campaign to 
cut overhead and would not see much future 
revenue growth. 

But after the latest results — which showed 
healthy growth in virtually all its businesses, 
especially in services — he began buying 
again. 

Mr. Cramer is particularly impressed that 
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Mr. t-ramer is particularly impressed that 
IBM has amassed more than $10 billion in. cash 


while spending $1.4 billion buying back stock. 

“This is a company that is not a mainframe 
company anymore," be said. “It's going to be 
an ultimate- solutions provider. That's a high- 
margin business." 

While few argue about the positive outlook 
for 1995, not everyone is so optimistic about 
next year. The bears note that IBM has been 
riding a wave of lucky circumstance. 

For example, a third of the company’s 18 
percent revenue gain in the latest quarter 
came from currency-exchange rates as the 
dollar weakened in key markets such as Japan 
and Germany. 

The strong U.S. economy and pent-up de- 
mand also helped the company register sur- 
prisingly strong sales of its old-style main- 
frames. 


If the dollar firms and the economy slows, 
as many analysts predict. IBM's momentum 
may slow as we!!. IBM's increasing depen- 
dence on volume businesses such as personal 
computers, along with growing competition 
from rival service providers could also erode 
its profit margins. 

IBM is nearing the end of the S8 billion 
cost-cutting campaign that has constituted 
the bulk of its renewed earnings strength. 

“By mid- 1996, IBM will have eked out the 
maximum benefit from its cost and expense- 
cutting efforts in the previous three years." 
Bob Djurdjevic of Annex Research, an indus- 
try consultant based in Phoenix. Arizona, 
wrote in a recent edition of his newsletter. 
“To grow its profits again, it will have to start 
growing its revenues first. That will be easier 
said than done." 

Mr. Djurdjevic estimated IBM’s 1995 earn- 
ings would be stronger than predicted, but 
that its 1996 earnings would be much weaker, 
at $8.04 a share. 

Steve Milunovich, an analyst with Morgan 
Stanley & Co., said. “My feeling is that IBM 
will run into trouble again, but it will proba- 
bly be when the stock is at a higher altitude." 

■ Communications Key to New System 

IBM introduced a new version of its OS/2 
operating system Wednesday, including sev- 
eral new features to make it easy for users to 
communicate with other computers. The New 
York Times reported from New York. 

The new software, which is called OS/2 
Warp Connect, was gening a glitzy send-off 
in Grand Central Terminal. It is the latest 
attempt by IBM to gain ground in its uphill 
battle against Microsoft Corp. and its popu- 
lar Windows operating system. 


Compiled fcv Our Staff From Disparities 

PARIS — The French franc 
tumbled against the Deutsche 
mark on Wednesday amid spec- 
ulation that France's new presi- 
dent, Jacques Chirac, might lei 
the currency weaken in order to 
boost employment, although a 
government spokeswoman said 
the talk was “absurd." 

Doubts about the conserva- 
tive leader’s commitment to a 
decade-old policy of linking the 
franc to the German currency 
swept through European finan- 
cial markets even as he was be- 
ing swom into office at the Ely- 
see Palace. 

The mark rose 3.6 centimes, 
to 3.5496 francs in Paris, its 
highest level since before Mr. 
Chirac’s victory in Lhe May 7 
election, and close to the record 
of 3.5880. 

Currency dealers said there 
was speculation in the market 
that Mr. Chirac would discuss 
loosening the franc-mark link, 
seen as the linchpin of a future 


tem. “All rumors regarding a 
change in the European Mone- 
tary System mentioned in Le 
Monde are absurd," she said. 

Following the statement, the 
mark fell against the French 
currency in New York, closing 
at 3.5397 francs. The dollar. 
See CURRENCY, Page 14 


Futures Are 
Suspended 
In Beijing 


European single currency, when 
he meets Chancellor Helmut 


he meets Chancellor Helmut 
Kohl of Germany in Strasbourg 
on Thursday. 

Dealers skid rumors of a de- 
valuation also were stoked by a 
report in the afternoon newspa- 
per Le Monde, which said that 
some of Mr. Chirac's advisers 
advocated a reshuffle of Euro- 
pean currency parities that 
would allow the franc to be 
weakened against the mark to 
help France lower its 12.2 per- 
cent unemployment rate. 

A devaluation of the franc 
would reduce the cost of French 
goods in other countries and, in 
theory at least, return some 
French workers to the ranks of 
the employed. 

But a spokeswoman for Mr. 
Chirac, Catherine Colonna, 
said late in the day that the 
French president had no inten- 
tion of seeking modifications to 
the European Monetary Sys- 


Rtuicrs 

BEIJING — Beijing sus- 
pended trading in domestic 
treasury-bond futures on 
Wednesday, the most active of 
the futures market’s surviving 
financial instruments. 

“China is not yet equipped 
with conditions for treasury- 
bond futures trading,” the Xin- 


hua news agency quoted the 
China Securities Regulatory 


China Securities Regulatory 
Commission as saying. There 
was no word on when trading 
might resume. 

Domestic bond futures have 
been the premier instrument on 
China's futures markets, but 
they have suffered as Beijing 
has banned trading in one after 
another of the most-active com- 
modities over the past year as 
they became the target of huge 
speculation. 

Trading in bond futures 
reached 2.5 trillion yuan 
($302.91 billion} last year and 
soared to 3 trillion yuan in the 
first quarter of 1995. 

Until the ban is lifted, no 
exchange-member firms will be 
allowed to build new positions, 
and traders will be urged to 
help all member firms offset 
their present positions. 


JNTERNATVCNMAL MANAGER 


KAL’s Rival Gains Altitude 


U.S. Dispute Gives Japan Reason to Look to Asia 


By Michael Richardson 

International Herald Tribune 


that Australia’s eventual entry 
into the caucus was “a distinct 
possibility." 


In a sign of growing support 
>r the caucus within the Japa- 


By Steven Brull 

International Herald Tribune 


S EOUL — Nearly two-thirds of South 
Korean men smoke, so you would 
expect the country’s upstart airiiae to 
have conducted a passenger survey 
before banning cigarettes m January cm its 
long transr Pacific flights. 

Instead, Asians Airlines Inc. made only a 
marketing study that concluded that a ban 
would bolster its “dean hnagpJ* Thus encour- 
aged, the airline went a step further; outlaw- 
ing smo kin g throughout its building and ter- 
minating in-flight cigarette sales. 

“We’re worried about passenger complaints, 
but to our surprise there’s been virtually none," 
said Paris Chan Bup, Adana’s executive vice 
president and a former heavy smoker. 

The emphasis on image goes a long way 
toward esmlamicg how Asiana gained a foot- 
hold in the rapidly growing South Korean 


hold in the rapidly growing South Korean 
market and has become perhaps the best- 
perforating of the so-called second earners in 
Asia. 

Starting in 1988 with two domestic routes 
the airline now boasts a fleet of 33 aircraft 
and flies to 36 destinations. The airline — 
controlled by Kumho & Co whose i man 
businesses are tire and chemicals — - staited 
mairing money last year, with a profit of $18 
milli on. 

Like several other countries in Asia, the 
world’s fastest-growing dvil-aviation market. 
South Korea dedded a few years ago to allow 
a orivate airline to compete with its flag 
canierTKorean Airlines. But Asiana, whidK 
^Sthorized in 1987, had to take off into 
strong head winds — as did Eva Airhnes in 


Taiwan, Sempati in Indonesia, Bangkok Air- 
ways and a host of new carriers in China. 

Government restrictions prevented it from 
competing much on price even though, com- 
pared with Korean Airlines, Astana's route 
system was smaller and less attractive, its 
ticketing and marketing infrastructure less 
developed. 

In response, A si ana’s chairman. Park 
Seong Ywang, chose to invest heavily in qual- 
ity and image to lure and keep passengers. 

Mr. Park, a former economics professor who 
studied at Yak University, modeled Adana’s 
catering services on those of Scandinavian Air- 
lines System, its cockpit management on 
Lufthansa German Airhnes and its computer 
reservation system on British Airways. He then 
readied an accord with an American carrier. 
Northwest Airlines, to share codes and fre- 
quent-flier awards. 

Supported by Kumho, Asiana managed to 
absorb losses of nearly $300 million in its first 
five years. Now it can boast the world's youn- 
gest fled: of commercial airliners — an average 
of three years old — and perhaps its best- 
educated cabin crew: All Asiana flight atten- 
dants are graduates of four-year universities. 

“They’re making all the right moves,” said 


f .fly Wo, a regional airlines analyst at Bankers 
Trust Co. in Hong Kong. “Eventually they’ll 
nose a serious challenge to Korean Airlines.” 


pose a serious challenge to Korean Airlines.” 

Korean Airlines’ share of South Korean air 
travelers has fallen from 60 percent in 1988 to 
48 percent last year, with the difference taken 


by Asiana. Asiana also controls one-third of 
the domestic market, she noted. 

Korean Airlines, however, has little to fear. 
The world's 14th-biggest international airline, 
it flies to 28 countries and this year celebrated 


See AIRLINE, Page 17 


SINGAPORE — America’s 
attempts to force open Japa- 
nese markets are likely to en- 
courage the country to seek new 
trade and economic alliances in 
Asia, analysts said Wednesday. 

In an apparent effort to help 
Japan distance itself from the 
United States, Malaysia has sig- 
naled that it is prepared to ac- 
cept Australia as a member of a 
regional economic group 
known as the East Asia Eco- 
nomic Caucus. 

Originally designed to bring 
Northeast Asia and Southeast 
Asia together in a powerful eco- 
nomic association for the first 
time, the caucus has been slow 
to get off the ground because of 
Japan's reluctance to join — 
based on concerns of offending 
the United States. 

But with Tokyo now faring 
record sanctions in its trade dis- 
pute with Washington over cars 
and car parts, Malaysia has 
opened the door to acceptance 
of Australia in the caucus. Ja- 
pan has sought to reassure 
America that the caucus would 
not be an “Asian s-only” lobby 
working against Western inter- 
ests. 

Reversing his long opposi- 
tion to membership by econo- 
mies that were not part of East 
Asia, Mahathir bin Mohamad, 
Malaysia's prime minister, said 
in an interview with The Aus- 
tralian newspaper on Monday 


He was quoted as saying that 
as Australia “becomes more 


Asianized, certainly in terms of 
geographical relations but also 
in tenns of outlook, there is no 
reason why they cannot be part 
of” the caucus. 

(On Wednesday, Mr. Ma- 
hathir denied that reversing his 
stand was due to pressure from 
Japan and said he had told the 
newspaper that Australia had to 
be “Asian first” before it could 


for the caucus within Lhe Japa- 
nese private sector, Keidanren, 
the Japan Federation of Eco- 
nomic Organizations, said last 
month that it wanted to see the 
group formed as soon as possi- 
ble. 

On a visit to Kuala Lumpur, 
Masaya Miyoshi, Keidanren's 
president, 'said the caucus 


had become large enough to 
outweigh those of the WesL 

Signs are already multiplying 
that Japan is shifting its eco- 
nomic and trade focus toward 
Asia. In recent weeks, Japanese 
officials and bankers have 
called for Japan to reduce its 
dependency on the dollar as a 
reserve currency. 

On Tuesday, Japan’s Finance 


In a signal of accommoda- 
tion to its Asian neighbors, Ja- 
pan hinted this week that it 
might finally provide rate relief 
to nations — many of them 
Asian — whose yen-based 
debts have increased dramati- 
cally as the yen’s value has 
soared. Countries that owe Ja- 
pan billions of yen in aid loans 
have been seeking relief for 
months. 


join the caucus, Agence France- 
Presse reported from Kuala 


Presse reported from Kuala 
Lumpur, quoting Bemama, the 
Malaysian news agency. 

[“The Japanese have pre- 
sumed that because of Japanese 
pressure on me, I have changed 
my stand because Japan had 
insisted that Australia and New 
Zealand” be in Lhe caucus, he 
told Malaysian journalists on 
an official visit to Tokyo.] 

Mr. Mahathir has cam- 
paigned for the caucus at every 
opportunity since he proposed 
it in 1990 to promote free trade 
and to protect the economic in- 
terests Of the East Asian region. 

Ian Perkin, chief economist 
at the Hong Kong General 
Chamber of Commerce, said 
that if America continued to 
target Japan with sanctions, 
that could make Tokyo recon- 
sider its position on the caucus. 


Signs are growing that Japan is shifting its 
economic and trade focus away from North 
America toward Asia. 


would facilitate the promotion 
of free trade and the movement 
of capital within the region. 

Keidanren has close ties with 
the Japanese auto, steel and 
electric-power industries that 
have borne the brunt of U.S. 
market-opening attacks in re- 
cent years. 

Ronald Bevacqua. a Japan 
specialist in the Tokyo office or 
Merrill Lynch Sc Co., said that, 
for the moment, Japan had too 
much at stake in terms of its 
security and economic well-be- 
ing “to be seen to break away 
from the U.S. by joining,” the 
caucus. 

But he said that could change 
if Japan dedded over the next 
few years that Asian markets 


Ministry said the country's di- 
rect investment in the rest of 
Asia soared 47 percent in the 
year ended March 31, as the 
surging yen, partly the result of 
U.S. trade pressure, prompted 
firms to shift more production 
overseas. 


Asia has overtaken Europe 
over the past two years to be- 
come the second-biggest recipi- 
ent of Japanese investment, af- 
ter North America. In 1993. 
Asia exceeded North America 


Australia, an ally of the Unit- 
ed States, is not considered geo- 
graphically part of East Asia. 
But Gareth Evans, its foreign 
minister, said recently that with 
trade, investment, migration 
and tourism drawing Australia 
closer to the region, it should be 
considered part of the East 
Asian sphere of influence. 

Washington has warned that 
if a caucus made up exclusively 
of East Asian countries was 
formed, it could cause divisions 
within APEC, the Asia Pacific 
Economic Cooperation forum, 
and weaken American ties with 
Asia. 


as Japan's premier trading part- 
ner for the first lime. 


Last year, Asia accounted for 
nearly 40 percent of Japan's 
trade, with the United Slates 
accounting for 30 percent and 
Western Europe 17 percent. 


APEC, which the United 
States sees as the key organiza- 
tion for liberalizing trade and 
investment in the region, has 18 
members including America, 
Canada. Australia and New 
Zealand as well as the East 
Asian economies that would be 
the founding members of the 
East Asia Economic Caucus. 
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Swatchmobile 
Gets Smart 
For Its Name 
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Compiled by Our Staff From Dupa/dies 

STUTTGART — The sub- 
compact car to be jointly pro- 
duced by Mercedes-Benz AG 
and the maker of Swatch watch- 
es will be called Smart and will 
sell for up to 20,000 Deutsche 
marks ($13,800), the companies 
said Wednesday. 

“We take the ‘S’ from 
Swatch, the ‘M 1 from Mercedes 
and the ‘An’ means, in Ger- 
man, our special way of doing 
things,” said Helmut Werner, 
chairman of Mercedes. 

The two-seater, informally 
known as the Swatchmobile, is 
to be built in France and be 
launched in early 1998. 

The new car will have a 
choice of environment-friendly 
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engines, the companies said. 
Micro Compact Car AG. the 
venture between Mercedes and 
SMH - Society Suisse Microelec- 
tnonique et d’Horlogerie SA, 
aims to sell 200,000 cars annual- 
ly after a three-year introduction , 
phase. (AP, Reuters ) 
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Strong Sales Drive Dell 9 s Profit Up 


Crrpilai by Oir Staff From Dispatches 

AUSTIN, Texas — Ddl Computer 
Corp. posted on Wednesday a sharp nse in 
profit as sales soared and costs stayed at 
low levels. 

Dell earned $61.7 million, or $1.11 per 
Share, for the three months that ended 
April 30. A year earlier, the company re- 
corded profit of $19 million, or 42 cents 
per share. Profit for the year-ago period 
was hit when DeQ took a $26.3 million 
charge linked to derivatives and invest- 
ments. 

Sales for the latest period rose 49 per- 
cent from a year ago, to $1.14 billion. 

Stock in Dell fell SI.375. to 556.125. The 
stock had risen 30 percent since April 10. 
and analysts said some investors wanted to 
take profit. 


“People are being a little bit cautious 
ring foi 


going forward," said Stephen Dube, an 
analyst with Wasserstein PerelJa Securi- 
ties. “But basically they had a very good 


quarter. 

Michael S. Dell, chief executive of the 


computer maker, said the sales gains in the 
quarter were propelled by the company's 
strategic focus on notebook computers, 
geographic expansion and the transition to 
Pentium microprocessors, the latest design 
from Intel Coip. 

“Our momentum is very good, we've 
executed very well on the notebook and 
Pentium front, we have strong global de- 
mand, we’ve exercised strong cost con- 
trols,” he said. 

Operating income increased 46 percent 
during the quarter, while operating ex- 
penses as a percentage of sales declined to 
13.1 percent, from 14.3 percent, the com- 
pany said 

Etell said it had strong sales gains over- 
seas. European sales rose 50 percent, to 
$384.4 million, led by increases in Britain, 
France and Germany. 

Notebook computers accounted for 
$ 1 73 million of first-quarter revenue, or 1 7 
percent. Pentium machines accounted for 
$539 million, or 55 percent of revenue. 

(AP, Bloomberg) 


■ Campbell Soup Posts Record Profit 

Campbell Soup Co. said Wednesday 
that strong soup sales and acquisitions 
helped propel its earnings io record levels 
for the third quarter ended April 30, the 
Associated Press reported from Camden, 
New Jersey. 

The company said its earnings jumped 7 
percent for the 'quarter, to $127 million, up 
from SI 19 million a year ago. 

Sales for the quarter rose 16 percent, to 
$1.74 billion. 

For the nine-month period, Campbell 5 
profit rose 13 percent, to $550 million. 
Sales edged up to $5.65 billion, from $5.22 
billion a year ago. 

Key acquisitions included Pace Foods 
LtiL, the largest U.S. manufacturer of 
Mexican sauces, and Fresh Start Bakeries. 
Fresh Start is a leading supplier or bread 
and rolls to fast-food restaurants. 

The Pace and Fresh Start acquisitions 
accounted for 60 percent of domestic sales 
growth, the company said. 


Microchips Rise. 
But Blue Chips Fall 


CanpdaJ by Or Staff Fran DapOtdW 

NEW YORK — The Dow 
Jones industrial average fell 
Wednesday as investors shifted 
money from large manufactur- 
ers into smaller, technology-re- 
lated issues. 

The strength of the technol- 
ogy sector helped the Nasdaq 


ILS. Stocks 


World Bank Plans Advertising Drive 


Inrcniartofuf Hera Id Tribune 


By Stuart Elliott 

New Yorit Tunes Swnte 


Very briefly: 


Bankers Trust Head Plans to Resign 

NEW YORK (NYTJ — Charles S. Sanford Jr_ the chairman of 
the Bankers Trust New York Corp.. said Tuesday that he would 
step down next year. 

“I will have been here for 35 years." said Mr. Sanford. “Maybe 
it’s time to find something else to do. although I don't know what 
it is." 

Since becoming chairman in 1987, he transformed what had 
been a second-tier commercial bank into a leader in finance. 

Analysts said the timing of the announcement was unexpected, 
given Mr. Sanford’s desire to lead the company through recent 
difficulties stemming from its derivatives business. 

In December, Bankers Trust agreed to pay the Securities and 
Exchange Commission $10 million to settle fraud charges related 
to the sale of derivatives to Gibson Greetings Inc. 

• CRSS lnc_ a construction company, has agreed to be acquired 
by American Tractebd Corp.. a unit of Powerful SA of Belgium, 
through a cash tender offer of S 14 JO per share, or $205.9 million. 

• Michael Ofitz, a talent agent in Hollywood, is seeking a $200 
million stake in MCA Inc. in return for ranning the entertainment 
company for Seagram Co„ which bought SO percent in MCA for 
$5.7 billion. 

• McQatchy Newspapers Inc., a California-based newspaper 
r-hflin, is buying The News & Observer of Raleigh. North Carofin- 
aXrom the Daniels family, the paper’s owners for more than a 
century. The deal is valued at about $373 million. 

• Turner Broadcasting System Inc. has received permission to 
broadcast its CNN International news-channel across India, re- 
ports said. 


NEW YORK — The World Bank, for 
the first time since its founding in 1945, is 
becoming an advertiser. 

Bank executives plan to begin a cam- 
paign this aut umn to improve the b ank ’s 
public standing, along the lines of a corpo- 
rate image-building effort. 

In the meantime, print advertisements 
answering critics of the Washington-based 
development lending institution are ap- 
pearing this week in newspapers. 


The campai gn planned for later in the 
year has the ambitious goal of burnishing 
the image of the bank at a critical point in 
its history and improving the perception of 
its policies among so-called decision mak- 
ers and opinion leaders. 

The bank is scrambling to shift its focus 
as it comes under fire from environmental- 
ists skeptical of large-scale development 
projects in the Third World as well as from 
politicians eager to slash public spending. 

There is even a coalition of advocacy 
groups agitating under the banner “50 
Years Is Enough,’’ hoping to deliver the 


bank from what they deem a lengthy mid- 
life crisis. 

“This is a major, major departure on ail 
sorts of fronts,” said Mark Malioch 
Brown, who joined the World Bank in 
September in the new position of external 
affairs director. “For many years the bank 


has been trapped in this ‘development 


dub,’ calking just to economists and non- 
governmental organizations. 

“Now we need a message that main- 
streams the bank and makes it relevant 
again to where the world is going.” 


combined composite index 
move higher. 

Blue-chip issues were seeing 
“a little profit-taking — normal 

and gentle profit-taking,” said 
Alfred E. Goldman, vice presi- 
dent at A.G. Edwards & Sons 
Inc. in St Louis. 

The Dow fell 12,45 points, to 
4.409.46. Dedhripg issues out- 
numbered advancing ones on 
the New Yoric Stock Exchange 
by a 6-to-5 ratio. 

But the Nasdaq composite 
index, which tracks many tech- 
nology shares, rose 2.51 points, 
to 870.76. 

The bond market slipped. 
The price of the benchmark 30- 
year Treasury bond fen 1 /32, to 
109 19/32; its yield held steady 
at 6.86 percent. 

“Relative to the Olympian- 
size rally we’ve had, the market 
has handled this profit-taking 


died this p. 

very well," Mr. Goldman said. 


_ven with Wednesday’s 
drop, the Dow has risen ^per- 
cent since the beginning of the 
year. 


The Semiconductor Industry 
Association said it expected the 
worldwide market for computer 
chips to increase 39.7 percent, 
to S142J billion, in 1995. The 
association had previously fore- 
cast growth of 15 percent. 

That report helped semicon- 
ductor stexis. 

Applied Materials, the zoos 
active Nasdaq stock, rose 11 
33/64. to 80 17/64. The compa- 
ny, which makes equipment 
med to manufacture computer 
chips, said its second-quarter 
net profit rose 70 percent orra 
64 percent rise in revenue. 

Intel, the second-most-active 
issue on the N as daq system- 
atise m to IIOK. 

Compaq Computer stock, the 
most active issue on the New 
York Stock Exchange, rose W 
to 40 after the company said it 
would cur prices on its Coatnra 
Aero notebook computers by as 
much as 19 percent 

Shares of AG Associates', an 
integrated-circuits equipment 
maker, rose % to 16* on the 
second day of trading after an 
initial public offering of L8 mil- 
lion shares priced al $11. 

Stock in America Onlme fell 
3 to 3554, The on-line service 
provider’s stock has fallen 14 
percent since NBC, the TV 
broadcaster owned by General 
Electric, said it woum ' withdraw 
from the service in favor of Mi- 
crosoft's on-tine network 
. (Bloombergs AP) 
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CURRENCY: The Franc Tumbles Against the Deutsche Mark in Paris on Speculation Over Chiracs Policies 


Reuters. Bloomberg, AP 


Continued from Page 13 
meanwhile, rose to 5.1150 
French francs in New York 
from 5.1080 francs on Tuesday. 

Malcolm Barr, an analyst at 
Chemical Bank in London, said 
rumors that Mr. Chirac was 
considering a devaluation were 
''unfounded." but that certain 
traders viewed the Thursday 
meeting with Mr. Kohl as an 
indication that the new French 
leader wanted to change the 
franc's parity. 

“A lot of dealers have a natu- 
ral inclination to a weak franc,” 
said Mr. Barr, adding that the 
market was “very suspicious of 


Mr. Chirac” who emphasized 
the struggle against unemploy- 
ment during his campaign more 
than the need for maintaining a 
strong franc Mr. Chirac on 
Wednesday affirmed immedi- 
ately after taking office that 


Foreign Exchange 


However, there was no sug- 
gestion among political sources 
that Mr. Chirac would take the 
advice of advisers who favored 
a monetary realignment, nor 
was there any confirmation that 
he would even raise currency 
policy during his meeting with 
Mr. KohL 


“employment will be my con- 
cern at every moment." 

Indeed, some traders said 
they were disappointed that 
Mr. Chirac made no reference 
to defending the franc in his 
inaugural address, along with 
the pledge to baule unemploy- 
ment. 


Alain Juppe, named as 
France's new prime minister by 
Mr. Chirac late Wednesday, has 
stressed his commitment to a 
stable currency, as has Alain 
Madeira, a candidate for the 
post of finance minister. 

(AFP, Reuters, Bloomberg) 


m Dollar Utile Changed 

The dollar was steady on 
Wednesday, recovering from an 
early fall against the Deutsche 
mark that stemmed from wor- 
ries about whether the new 
French government would 
maintain a strong franc policy. 
Bloomberg Business News re- 
ported from New York. 

“The comments that devalu- 
ation isn’t in the cards helped 
the dollar come back,” said Hil- 
lel Waxman, manager of cur- 
rency trading at Bank Leumi 
Trust Co. in New York. 

Marc Chandler, a currency 
strategist at Deutsche Bank in 


New York, added: “There is 
skepticism about Chirac’s com- 
mitment to franc fort,” 

In New York, the . dollar 
closed at 1.4450 Deutsche 
marks, up from 1.4445 at the 
close on Tuesday, and at 86.75 
yen, up from 86.60 yen. 

The dollar fell to 1.2055 
Swiss francs from 1.2080 
francs, and the pound rose to 
$1.5700 from $1.5639. 

Mr. Chand ler said that the 
dollar would resume the rally 
that has lifted it 6 percent 
against the marie and 4 percent 
a gains t the yen since May & 
The dollar's poor perfor- 


mance thfe year up to t&at paint 

was largely Ate to thcSlMLbflx 
lion annual ILK merchandise 
trade deficit and worries that 
the $203.4 billion UK bbdget 
deficit wfll soon expand. ^ 

The trade gap puts wealth 
of dollars into tne bauds tiffor- 
dgu exporters who seB then* for 
their own carrepdes^whea,m>A- 
triating profits. The budget def- 
icit makes the United States a 
fesa-atbactive investment op- 
tion fra- international investors. 

However, “as the U.S. econo- 
my slows, we wiS probably see 
improvement on lit trade 
front,” Mn Chandler said.. •• 
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Prices in local amende*. 
Telekurs 



Urge 

Lott 

Close 

Prw. 

Amsterdam 


ABN41MR0 

60.90 

59.90 

60.10 

61 

Aegon 

12180 

122.90 

123 

123.70 

Ariold 

SSjBO 

55 

55 JO 

SSJ0 

AVao Nobel 

1B8.60 

1BAJ0 

187 JO 

188.10 

BofcWflsscva 

3370 

3150 

3160 

33-50 

CSMcw 

6970 

67 JO 

67 JO 

67 JO 

OonrtsdK Pet 

TTtua 

21420 

114AJ 

21480 

DSM 

137 

135 

13530 

136.90 

Elsevier 

18 

1770 

1770 

8260 

FwrisAmev 

B4.90 

8350 

84 

Mroccw 

38JQ 

38 

3870 

39 JO 

Hoqemeyer 

N.T. 

N.T. 

N.T. 

139 

Hemeken 

22680 

223.10 

234J0 

m/o 

Hoogovenscva 
Hum Douglas 

67 

73 

6SJ0 
71 JO 

65£0 
71 JO 

S7J0 

73J0 

INGcvn 

8650 

8490 

8140 

65.10 

KLM 

5050 

50 

5030 

£0.10 

KNPBT 

50.10 

4940 

49 JO 

4950 

KNP 

5420 

SloO 


54-30 

NedHoydGp 

NuMcta 

5/JO 

56J0 

5640 

57 JO 

95.90 

9570 

95.40 

95.70 

Gee Grin ten 

84.10 

8180 

8A90 

8410 

Pnkboed 

4/J0 

AAJO) 

46J0 

47 J0 

PWRpsBec 

6050 

59 JO 

59.90 

60.70 

Polygram 
Rondsad Hdg 

89 

97.90 

87 JO 
9460 

BBJ0 
97 JO 

an JO 
96J0 

Robeco 

105J0 

105.10 

105.80 

10210 

Rodamco 

51 JO 

49 JO 

51 JO 

49 J0 

RoQnai 

110.70 

110J0 

11030 

109.90 

Horenta 

88 

87 B0 

B7J0 

8770 

Royal Dutcri 

202 JO 

200 

201 

201 JO 

Start 

4450 

4370 


4450 

UnHewrcya 

197 JO 

196.10 

197 

19770 

VNU 

182 JO 

178.10 

17B-90 

181.90 

WoltersKI eva 

12850 

12670 

12730 

12280 

EOE tade*425J9 




Pravtous: 42L50 






Bangkok 



A at Into Sec 

408 

400 

400 

412 

BangtaABwikF 

200 

272 

174 

282 

Krung Then Bk 
PTTEjptor 

8450 

274 

8350 

268 

8450 

272 

8450 

272 

Siam Cement F 

1570 

1564 

1564 

1564 

Tetecomosia 

98 

9650 

97 

97 

Thai Always 
Thai FurmBkF 

55 

242 

5250 

230 

5250 

234 

5250 

242 

ThrtTetepn 

214 

210 

212 

214 

UtdCuuita 

374 

368 

370 

37< 
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Asmc Cement 

3790 

3740 

37BS 

3735 

Grasknlnd 

604 

590 

598 

S94 

Wndolca ind 

516 

BIO 

914 

810 

Indust Lever 

568 

5«2 

564 

$ 

inotan Hotels 

550 

520 

540 

ITC 

225 

217 

225 

217 

Larsen Toubro 

256 

25250 

255 JO 

JS6 

Raanoeind 

253J0 

248 

25250 

251 

Tata Eng Loco 

490 

475 

490 

480 

Tola Iron St 

201 

19650 

200 

197 
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Albert 

4390 

4290 

4380 

4300 

Suras ind 

2760 

2710 

2730 

2750 

BBL 

4600 

4565 

4590 

4590 

Betaert 

24000 

23850 

23900 

24000 

C9R 

11475 

11425 

11450 

11450 

CMe 

2340 

2305 

2325 

2295 

Caefcerill 

194 

192 

192 

193 

Coiruyl 

7800 

7740 

7760 

7BOO 

OeSroinsLIon 

1338 

1322 

1336 

1322 

Eledrnbel 

6500 

6470 

6490 

6480 

Eiediaflno 

3050 

3005 

3030 

3020 

Reds AG 

3130 

3073 

3085 

3130 

GIB 

1406 

1400 

1484 

1416 

GBL 


3830 

3830 

3870 

Gen Brogue 

6990 

BW0 

8960 

8960 

Gtawoet 

4190 

4110 

4130 

4160 

Kredlettmnk 

7020 

6980 

7000 

rss 

Mosone 

U12 

1412 

1412 

Petrofina 

9200 

9000 

9030 

9260 

Puwertln 

3160 

3150 

3150 

3175 

Rfitflcel 

425 

425 

425 

■135 

8S 

5420 

2220 

5380 

2200 

5390 

2215 

5400 

2220 

Mvay 

16175 

15950 

16100 

ISOM 

T«senuerto 

10500 

104m 

loan 

10550 

TractaW 

10525 

10425 

10500 

10695 

UCB 

26090 

35950 


26100 

Union MJntere 

KM) 

2060 

2065 

2095 

Wagon US 

9500 

9500 

0500 

9600 

StadrEatCTge tarlcc 762040 




AMB 

AEG 

ft lloni Hdg 

Altnno 

AlKo Oeurecfie 

Bcdemrerk 

BASF 

Boyer HypoBk 
Bor-Verartsban 
Barer 

BerBner Krufl 
BHF Sank 
BMW 

CKAG Cotank) 


Daimler Benz 
Degusso 


HeWelbgZmt 

Henkel 

Hocfnfcrf 

HMCtat 

HoCmarmPh. 

Karstcdr 

Kauftof Hrfq 

Linde 

LuflUiua art 
MAN 


MuendiRucd 

Prwscg 

PWA 

RWE 

SAP oW 


Schmaftj um 
Stamens 
Suedmcker 
TTwssen 
Veoo 
VEW 

Voftswagen 
Wela 
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High 

Low 
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Frankfurt 



930 

975 

975 

995 

135 JO 

13330 

1XL80 

13550 

2615 

2595 

2603 

7*99 

732 

722.50 

732 

720 

684 

676 

600 

677 

505 

505 

505 

505 

30500 

303 

303 

30750 

392 

38850 

390 

392 

k 405 

402 

40250 

40250 

351 JO 

348.10 

348.70 

35230 

297 JO 

295 

29730 

293 

381 JO 

377 

378 

393 

774 

758 

761 

77850 

1058 

1053 

1057 

1053 

350-50 

347 JO 

34830 

35050 

694 

67850 

67930 

698 

44450 

434 

434 

441 

70450 

69730 

699 JO 

70250 

40150 

-MOJO 

401 

399 JO 

1177 

1165 

1179 

1168 

553 

552 

552 

55050 

840 

837 

838 

840 

30330 

300 JO 

303 

303 JO 

7BQ 

772 

775 

775 

M2 

597 

600 

601 

49050 

486 

486 

409 

8J4 

B25 

837 

844 

192 

18850 

192 

189 

377 

37330 

37550 

379 JO 

41930 

4153J 

418 

41730 

2850 

2835 

2835 

2830 

<27 

43 

426 

425 

25030 

249 

25030 

252 

475 

473 

473 

477 

1649 

1620 

1640 

1595 

97S 

968 

973 

976 

30150 

295 

300 

304 

47850 

475J0 

677J0 

60130 

7BS 

774 

785 

770 

275 

27150 
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275 

546 

54120 

544 

547 

149 

449 

449 

U6 

545 

53630 

540 JO 

536 

414 

40050 

411 

41550 

1065 

1065 

1065 

1065 
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Johannesburg 


AngtaAm-Coip 

205 

70150 

202 

205 

AngioAm Gold 

300 

302 

303 

J09 

AngtaAm Ind 

191 

191 

191 

190 

Bcnro 

38J5 

38 

3835 

37 85 

CG.Snrftfi 

21-25 

2135 

21 JS 

21 

De Beers 

10050 

9935 

9935 

100 

Ddefonlein 

<750 

4675 

46.75 

<825 

Fiecgoki 

3875 

38 

38 

39 

FsiNatlBk 

25J5 

25J5 

2535 

25 

Gencor 

1235 

11.95 

11.95 

12-05 

GFSA 

100 

99 

99 

102 

(SCOT 

4J1 

<J0 

A60 

A60 

Johnnies Ind 

N.T. 

N.T. 

N.T. 

99 

Kloof Geld 

40JS 

39 JS 

3935 

<0JS 

LiDertyUfe 

101 

100 

100 

102 

Nedcor 

MJ0 

6430 

6450 

4450 

Rembrandt Gp 

27 J5 

T6JS 

2735 

27 

Rkriemow 

4050 

4050 

4050 

4050 

Rud Ptafinum 

81 

8050 

8050 

8050 

SA Breweries 

106-75 

10650 

106J5 

10635 

Sapp! 

7530 

7540 

7550 

76 

Sasol 

3635 

3535 

36 

3625 

SB 1C 

138 

138 

138 

135 

Tiger 0«s 

5030 

50 

5050 

4950 
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Kuala Lumpur 


Genfing 
Hlcom Hldgs 


Mol Bonking 
Mol Wt Ship F 
Public BonKF 
Resorts World 
5lmeDoiUY 
Telekom Mai 


Tenqaa 
Ltfd En? 


ngineen 

MecimUS 
IOMjM 


27 

2530 

26 

2750 

110 

AW 

A98 

A98 

19 JO 

19 JO 

19J0 

19 JO 

B 

735 

7.95 

735 

535 

A94 

A96 

535 

1430 

1450 

14-70 

1430 

7.1S 

735 

735 

7.15 

18.70 

17.90 

17.90 

1870 

10 

935 

9.90 

93S 

1630 

16-30 

lt-40 

1670 



High 

Low 

Close 

Pre*. 

5chroders 

1097 

1037 

70.90 

7035 

Scot Nevtcnsfle 

531 

577 

577 

551 

ocoi Power 

330 

X3S 

3J6 

3J7 

Sears 

1.11 

139 

1.11 

1-10 

Severn Trent 

530 

541 

542 

340 

SheB Trap reg 

733 

7J2 

7J2 

7J2 

SieOe 

539 

180 

534 

537 

Smlta Neptrew 

176 

1.72 

172 

1.73 

Smith (WH) 

430 

All 

4.18 

4.08 

SrnrthKJneaA 

4.92 

432 

A91 

436 

Smiths Ind 

A87 

430 

432 

ABO 

Srnem Elec 

637 

547 

630 

662 

Stand Ouster 

335 

JJ8 

339 

3.29 

Sun ABance 

148 

143 

143 

M 

Total Lyle 

443 

07 

A39 

4J7 

Tesar 

277 

169 

2J9 

270 

Thornes Wmsr 

4.88 

<33 

437 

AB3 

Thom EMI 

11.97 

1138 

1139 

11.90 

3IGnxrp 

157 

3.44 

353 

3J6 

T1 Group 

174 

167 

372 

166 

TonUJns 

2.48 

2.42 

1C 

ZA6 

TSB Group 

236 

252 

252 

256 

Unilever 

11.96 

1137 

1130 

11.93 

Utd Biscuhs 

3-37 

333 

133 

3JS 

Uts News 

576 

534 

535 

533 

Ven dome uts 

432 

A79 

430 

477 

Vottofone 

235 

231 

2AI 

231 

Warburg 

7J8 

7J7 

7J1 

7SI 

Weflcwne 

1070 

1035 

1070 

1051 

WhitbTMd 

632 

578 

578 

532 

WiiSomsHdgs 

3J7 

3JB 

332 

3JS 

Woisetay 

177 

169 

169 

370 

Yorkshire Elec 

657 

6JQ 

6J2 

6Je 

Zeneca 

934 

8.95 

934 

8.98 
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Close 
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13-:* 

13ft 

13M 

13ft 

Cdn Ufa A 

2J-5 

23'« 

23ft 

23ft 
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r- 1 

7ft 

7ft 

7ft 
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19ft 

19ft 

Beenokan 

2445 
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34ft 
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1» 

13ft 
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26 

26 
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14ft 

14 
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14 

HwfawrsBcf 

36 

25ft 
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25ft 
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24ft 
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24 

24 
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17ft 
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22 
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25ft 

25ft 
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19ft 
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20ft 
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21 
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50 

49ft 
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33 
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19ft 
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30ft 

30 
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30ft 
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7ft 
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42 

42 

42 
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Scxrttnm 
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15ft 
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6ft 

6ft 

6ft 

6ft 
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Cotton 
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14Q 
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36 

36 
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124 
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Hong Kong 
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Bk East Asia 

7.15 

2120 

70S 

2290 

7.15 

2210 

70S 
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Cheung Kang 
Chino UpM 
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39.10 
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60S 
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6.10 
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1830 
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7-70 
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7JS 
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7.10 

23 

Great Eagle 

17J0 

167S 

17 JO 


Guangdong tnv 

3JS 
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383 

Guoco Group 
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3420 

3530 

3*30 

Hong Luns 

1270 

1230 

1290 


Hang Seng Bk 
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5/35 
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5575 

430 


5635 

Henderson Ld 

4430 

44.10 
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m 

685 

KK Aircraft 

/IJi 

2085 
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Hk China Gas 

12,55 
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1255 


HK Electric 

26.05 

25 JO 

2605 
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HK Strang hits 

10.15 

9.90 

IMS 
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1615 

1550 

1185 

1615 
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tM 

630 

6JQ 


HSBC Hdgs 

97 

95.75 

9650 
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3830 
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Johnson El 500 

1/50 

1/J5 

17 JO 


Miramar Hotel 
Nail Mutual 
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S 

w 
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IS 

New World 

2150 

23 

23X0 
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Oriental Telecom 

Sncrart-La 

SHKProos 

Oiun Tak Hdgs 

190 

9 

5575 

2B8 

685 

5475 

290 

190 

55 

290 

690 

5950 

570 

615 

530 

535 

Srm Land Co. 

585 

570 

5.80 

SJQ 

Sth China Past 

4.90 

4.85 

4.90 


Swire PoCA 

5550 

5375 

5535 
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TsimShnTsyl 
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The Oslo stock market was 
dosed Wednesday for a local 
holiday. 
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BMW Sales Rise 
With New Models 
And Rover Added 


EUROPE 


Once Again, Kinnock Aims High 

Thatcher’s Ex-Rival Seeks Unity Among EU Airlines 


Investor’s Europe 


Frankfurt 

DAX 


Kf ac 15 ^ 10 14 - 72 

p,Lir£ s ? Isl “ t *® e jnchision of Despite the Pmvt 


By Tom Buerkle 

International Herald Tribune 
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new modeU V tvw lOJireL , ■% icu j /_> um, or 

2p«cea<,to76I DM.Tbecom- 
the fmt f^ VaiUC , Percent m pany*s shares dropped alone 


w uuajrcar. uuwsc _oi otaer emx 

grovSth^w 0131 to® traders are woSS 

he projected the mark; might post fu 
„■ ( ^ ea f‘® n ^ results. Band Pi$- gains against the dollar 
^asnedeT.BMW, chief ^ 


exporters 
tried that 
t further 


uS«T w 5 ^oec- ^ BMW said production in the 

therslSJ?-^ 6 BCp ^ ed a ' Wfur ‘ fast five months more than 

to 483,000 cars, from 


production for 1995/ 

BMW 1 ?! 111 ? ? over ’ whicfa 

BMW bought last year, five- 


251,897 a year ago. Deliveries 
rose 88 percent, to 450400 cars. 
Mr. Pischetsrieder did not of- 


BRUSSELS — As the man who took 
over Britain’s opposition Labor Party a 
the height of Margaret Thatcher’s popu- 
larity rack in 1983, Neil Kinnock know s 
all about long, uphill struggles. 

Now, as the European Union’s trans- 
port commissioner, be is launching into 
another one. 

The parallel may be unwelcome, but In 
seeking to negotiate a so-called open- 
skies agreement on air traffic between 
Europe and the United States, Mr. Kin- 
nock has set a goal that could take yearv 
to achieve and carries no guarantee of 
success. 


Mr. Kinnock said in an interview, ironi- 
cally, Mr. Kinnock is finding it hard to 
sell that message at home. 

Senior aviation officials from EU gov- 
ernments, meeting here last week for the 
first time since Mr. Kinnock unveiled his 
proposal two weeks ago. shewed little 
enthusiasm for iu 

Small EU SLates with no home market 
to protect are eager to negotiate access to 


The EU transport chief 


savs he can negotiate a 

y C 


(513.46 ha- 1995. 

too), finn 12.82 billion DM cons and an uncertain cmrency 
witnout Rover a year ago. market would niairf - thin ge dj/_ 


nock has set a goal that could take year.'. better deal with 

to achieve and carries no guarantee of .. . . 

success. Washington than member 

Europe’s airlines still haw something ctatPs cnuld <w»t on thpir 
of a flag-carrier mentality, operating likl SUUeS COma » ei on weir 
national jewels as much as viable husi- own. 


^ ana an uncertain currency 
market would nialre thin gs dif- 
ficult. 


Commerzbank 
Sees Satisfactory 
1995 Earnings 


Bloomberg Business Hem 


He said “around three-quar- 
ters of the improvements 
achieved in competitiveness last 
year have been eaten up by the 
rise in the value of the mark." 

Meanwhile, Jacques Calvet, 
the chair man of PSA Peugeot 
Gtrofin SA, downgraded his 
prognosis for growth in the Eu- 


HAIfflSfl rZ rop ® an car market. He said the 

bankAf? C 5 nu ? era - mark « would grow “between 
S^ G Sr d y edn ^ yileot_ zero and Spereent” this year. In 
p«ted satisfactory 1995 earn- December, he predicted growth 
mgs after turning a first-quarter of between 3 percent and 34 
Protit m all trading areas. nerrant 


3 «— • “ d 3j 

Martin Kohlhaussen, the BMW shareholders approved 
chief executive, told the annual f bonns dividend of 140 DM 
meeting that the bank earned * OT ^ shares. Regular drvi- 
more than 100 million Deutsche Bends will remain at 1240 DM 
marks (S68.8 million) in the PS" c ° mmon share and 1340 
first quarter trading securities, OM per preferred share. 


national jewels as much as viable busi- 
nesses, and they rely on relatively small 
home markets. That makes them easy 
prey for the United States, which ac- 
counts for nearly a third of global air 
traffic, Mr. Kinnock asserted. 

If Washington succeeds in implement- 
ing qpen-skies agreements reached re- 
cently with nine s mall European coun- 
tries, -—which it might do as early as the 
beginning of June — it could carve up 
the European market for the benefit of 
America's giant carriers. 

Mr. Kinnock said be could negotiate a 
better deal with Washington on behalf of 
all IS EU member states. His aim: equal 
rights for European and American carri- 
ers to fly in each other's skies and invest 
in each other’s markets. 


“We want a decent reciprocal relation- 
ship with the United States of America.*’ 


the United States directly, while bigger 
states such as France and Germany are 
reluctant to consider any open-skies ar- 
rangement. 

In pushing for a decision this year. Mr. 
Kinnock has something to offer all sides. 
His promise of a liberal aviation market 
appeals to many nonhem EU states. 
whOe he offers a five-year transition peri- 
od to give bloated carriers such as Iberia. 
Alitalia, Air France and Olympic time to 
restructure. In short, there would be no 
U.S.-style deregulation frenzy, something 
that Mr. Kinnock said has caused 120 
airlines to fail since the late 1970s and cost 
100,000 jobs in the last five years. 

“I want to get to a free markeL in civil 
aviation in the European Union." he said. 


“But 1 want to see that we arrive intact/' 

The United States has initialed agree- 
ments with Belgium. Luxembourg, Aus- 
tria. Finland, Denmark and Sweden, as 
wdl as with non-EU members Switzer- 
land, Norway and Iceland, and U.S. offi- 
cials said they were determined to imple- 
ment them bv early June. 

Consumers are "going to get more 
competition and lower Tares in those 
markets” that have open -skies arrange- 
ments with the United States, said Geof- 
frey Lipmann. head of die World Travel 
and Tourism Council and member of a 
panel last year that urged the Union to 
help its airlines by culling subsidies and 
opening markets. 

Mr. Kinnock also vowed to keep up 
the battle against state subsidies, saying 
aid could be justified only for restructur- 
ing purposes. He would not comment on 
Iberia's pending request fora 130 billion 
peseta f 5 1.04 billion) bailout, but com- 
mission officials expressed approval of 
die Spanish carrier’s recent derision to 
slash its fleet. 

“Clearly, the flow of state aid is stop- 
ping and will stop." Mr. Kinnock said. “I 
wish the same were the case for Chapter 
11 in the United States." he added, refer- 
ring to the provision in U.S. bankruptcy' 
law that grants companies protection 
from creditors while they reorganize or 
work out debt -payment plans! 

Despite his efforts, Mr. Kinnock ac- 
knowledged that his toughest opponent 
will be an old one — Britain’s Conserva- 
tive government. London last week 
claimed major progress toward reaching 
its own deal with Washington, in direct 
defiance of a letter from Mr. Kinnock 
urging a halt to the talks. 
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Very briefly: 


• Union Bank of Switzerland named Mathis Cabiallavetta, head o. j 
the company's trading and sales division, to succeed Rober ! 
Studer as its chief executive. 


currencies and derivatives for 
its own account He did not 
provide a comparative fi gu re.. 


(Bloomberg, AFX ) 


Fried. Kropp Sales Rise 
Fried. Kropp AG Hoescb- 
upp said Wednesday it ex- 


Fininvest Reports Pact on TV Holdings 


Bloomberg Business /Vena 

MILAN — Former Prime Minister Sil- 


a ^S haU5SCn ' KiTOTsaS^d^Sav^Sl MILAN — Former Prime Minister Sil- 

atag profit rose al a double- jSSj “deariv positive” results vio Bartusccmi has reached a preliminary 
digit rate m the first four g“X acreemenr with nnlirte,! nnnZnmc >i»i 

months this year. He refused to for tbc full year after sales rose 

be specific. “Tm confident that 13 four 

we can achieve a satisfactory °* 1995, Bloomberg 

result this year,” he said. Business News reported from 


Essen, Germany. 
Commerzbank will continue Sales at the steel-and-con- 
to focus on inter n ational expan- stroction conglomerate climbed 
sion this year, with an emphasis to 84 billion Deutsche marks 
on asset management, Mr. ($5.7 bfflian), whOe orders foi 
Kohlhaiissai said. In April, the the period rose 9 percent, to 9.1 
bank bought the fund manager billion DM. 

Jupiter Tyndall PLC. Gerhard Cromme, the com- 

Net profit in 1994 rose 80 pony’s chief executive, said all 
percent, to 1.06 billion DM, divisions were in the Made in 
largely because of the sale of the first four months of the 
stakes in German retailer Kar- year. He said the company had 
stadt AG and the insurance “successfully completed” a re- 


Business NevwrepOTt^firom television Mr. Berlusconi’s com- 

Essen, Germany. P“»y *** Wednesday- 

Sales at the steel-and-con- Fininvest SpA. the Berlusconi company, 
struction conglomerate climbed the agreement was “a step forward” m 

to 84 billion Deutsche marks negotiations through which Mr. Berlus- 
($5.7 bfflianl while orders for «*“ ho P ed to avoid *e national vote 
rh* nffinH mo* 0 tr» 0 1 scheduled for June 1 1. 


the period rose 9 percent, to 9.1 
billion DM. 


concern DBV Holding. 


billion DM. The referendum would ask Italians 

Gerhard Cromme, the com- whether a law allowing Mr. Berlusconi to 
pany*5 chief executive, said all own three television networks should be 
divisions were in the black in kept or overturned, as well as whether 
the first four months of the foreigners should be allowed to own ItaJ- 
year. He said the company had ian broadcast media. 

“suc cessfully completed” a re- The question about foreign ownership 
or ga ni sa ti on began in 1992. follows Finmvest’s recent negotiations 


organization began in 1992. 


uitb such international media companies 
as News Corp. and Time Warner Inc. 

A vote against Mr. Berlusconi's contin- 
ued ownership of the three networks, 
which dominate Italian television with a 
combined market share of around SO per- 
cent, could cost Fininvest 1 trillion lire 
($607 million) annually, or one-third of its 
advertising sales, the company has said 

Under the preliminary agreement dis- 
closed Wednesday, Mr. Berlusconi would 
be allowed to keep one network that broad- 
casts for a general audience and several 
smaller niche channels carried by satellite, 
according to a report on RA1 television. 

A spokesman for Fininvest. Mauro 
Crippa, said the company was asking for a 
transition period lasting several years and 
wanted the public broadcaster RA1, its 
competitor, to be required to make 
changes in its operations. 


Mr. Berlusconi's reluctance to sell his 
networks in response to charges of a con- 
flict of interest between his television hold- 
ings and his political career led his oppo- 
nents to call for the referendum. 

Opponents of Mr. Berlusconi say it is 
unacceptable for a politician, especially 
one who recently was head of the govern- 
ment. to also personally control half of the 
country’s television networks. 


• Russia said it hoped to lower its annual rate of inflation tc 
between 15 percent and 20 percent in 1996 from an estimated 9 ( ; 
percent to 100 percent this year by slashing its budget deficit. 

• LM Ericsson Tdefon AB of Sweden said it would merge it 1 i 
personal -pager business with that of Ascom Holding AG, the Swis> 1 
telecommunications company: Ericsson will hold 30 percent ol 
the venture and Ascom 70 percent. 

• Vercxnigte Elektrizitaetswerke Westfalen AG, the German utili- 
ty, said it wanted to operate a regional telephone company ir 
northwestern Germany when the country's phone market is 
opened to competition in 1998. 

« Germany approved Dow Chemical Co.’s purchase of three 
chemical plams in Eastern Germany, the largest acquisition of 
industrial assets in the former communist state: Dow plans to 
invest 4 billion Deutsche marks ($2.75 billion) over five years. 

Bloomberg, A P. AFX. Reuien 


Paper Sales Spur MoDo Profit 


After Mr. Berlusconi decided to reduce 
his stake in Fininvest's television division, 
the president of Fininvest. Fedele Confa- 
lonieri. held talks with international media 
groups including News Corp. and Time 
Warner about the possibility of acquiring a 
minority stake in the company. 

Fininvest last week stud it had received a 
$2.8 billion offer from Rupert Murdoch, 
who controls News Corp.. but the compa- 
ny said it not made any such bid. 


Compiled by Our Staff From Dispatches 

STOCKHOLM — Mo och 
Domsjo AB. or MoDo, said 
Wednesday First-quarter pretax 
profit rose more than fivefold, 
on strong demand for paper 
products, mainly in Europe 
The Swedish forestry compa- 
ny made a pretax profit of 1.27 
billion kronor ($172.4 million), 
up from 202 million kronor in 
the first quarter of 1994. 
Though the company did not 
pve a full-year forecast, it said 


the paper business continued to 
improve. 

MoDo’s revenue rose 24 per- 
cent, to 5.67 billion kronor. 
Sales of fine papers, which are 
used in books, magazines or for 
office use, its main business, 
rose 10 percent in volume, aid- 
ed by price increases of 5 per- 
cent to 10 percent. 

“The market situation in 
Western Europe is strong for 
paper, board and pulp MoDo - 
said. (Bloomberg Reuters) 
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397B 28VS 25K 
*? 5Wu 54 4 
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Indexes 
Dow Jones 


Most Actives 
NYSE 


Omm Mo n low Lad Cho. 




Indus 4431 M 443S-74 4403X3 4422AO— 12A5 
Tfora 1W9.W1674 .it 1645J9 1647.16— 22J8 
Uto 19BJ9 198.99 198.13 19IL» —0-40 
Camp 14587B 1459.98 1446.98 I450A6 —&B2 

Standard & Poors 

HWi Low Close CWV« 
IndustrMs 82844 82S35 62743 — 039 

40583 <mi»5 4D0J8 -444 

WWtos. 16447 1625B 163.15 — 1JK 

Finance 5071 5027 5049—031 

SP5Q0 52842 52538 07JJ7 -1-12 

5P TOO 501 JO 49072 50067-059 




MatProaH 

ssssc 

MiniwM 

MtonTral 


3to *9u 

at 

15V. _ 

Uf 1 

T to 


SS 

Bto -to 
ifto -.to 


1® 13to 13 
111 33 3U4 

« ^ % 
IH 3'A 

V 

12to 1214 
9to 9H 

3 Uto 

371J 36to 

Bto — 

814 814 

1114 11 
I5H 14J4 
5to 5V% 

„ 9 8to 

61< 2 l^fi* 

144 514 5> 

20to 19to 


i* -a 
13}4 —to 

«■« 
32 4-14 

2to -Vu 


CampasAe 

Mugrto to 

TAmm. 

UflOly 

Hna n ot 


28439 28282 28052 —075 
359.99 35834 359J7 — OJO 
3BfSf 25634 25448 —233 
21242 21031 21136 —132 
231.90 2303 6 230.73 —1.17 



Vot HWi 

Low 

Lost 

C3m. 

Qxnpoqs 

51892 

39 

40 

+ 1to 

ForeMs 

40W7 29to 

28to 

29 

—to 

HmeDep 

aroia 4iv« 

40to 

40 V. 

-to 

GTE 

36176 32 to 

31 to 

32 V. 

—to 

NtSeirri 

35301 28 Vi 

2M4 

27to 

-ito 

Kmart 

34MS 131A 

12to 

12to 

—to 

watMorf 

31150 25 

W* 

24to 

—vs 

Oxxa 

21012 S8V> 

sa 

5716 

+ to 

PocTei 

30378 27to 

26to 

—to 

Tel Mex 

29671 31to 

30V* 

31 to 


Seoarcnn 

29018 29 

28 

28*6 

-to 

MCAanda 

27115 61to 

ytb, 

60to 

—1 

JMicmTc 

25925 90 Vi 

87to 

90 to 

+3 

CRSS 

23685 14to 

14<6 

I4to 


5aHMM 

24726 4flto 

46to 

47V, 

—to 

Nasdaq 

VaL High 

Low 

Lira 

ChB- 

AjphHtoofl 

80666 B0W u 

74to 

aom„ 

llteu 

Intel 

64434 lllto 

iq»to 

UOto 

+ 1T» 


48(02 39 VS 

35 

35to 

—3 

MlCSfls 

41510 86ft 

85V. 

86 

+ 1to 

OrOdOS 

33720 JSto 

3«to 

34to 

-Vu 

Ncwsll 

35633 22to 

21 to 

22 


Loeweno 

33563 31to 

30to 

31 to 

-v,| 


May 17, 1995 

Krfi Uw Ckne Chg* Opto 
Grains 


km* One Chflt Op« 


IWi Lam Onto aunae 


CORN (CQOTJ 

5400 Du mkllmufT,- aollarK per buavM 
MOV 95 L55 2J2to Z53'-ii t 0.02 
Jill 95 261 150 2S»tof0JB 

Sep 95 2A5V. 2 Mto +0JB 

Dec 95 l»Vt 24715 2e0'.a -0.03 
Mar 96 175to 274 274 to *003 

Ed. sates NA Tub’s, sdes 45,881 
Tue'sopenim 349A50 on 976 


ORANGE JUICE (NCTN) 
now iov- am oer *» 

Mavis 10200 10200 10200 -U5 53 

Ail 95 10550 10A65 104.75 13,946 

S«P 95 10J25 10880 109JOO vOAO 7.588 

Nov 95 106.85 106.85 10635 -040 

Esf.sdes NA. Tub's, sales 719 
Tue’s open inf 27325 off 74 


14-TEAK FWQ4CM Cm. BONDS 1MAHR 

moojm - Btsoi iso pet 

Juk 114X3 11546 11584 

Sep 115J2B MS JO 17528 

Dec USAS U5JJQ 11500 

E*L valuntr. 167,99a Open fnt- 151,751. 
ITALIAN GOVERNMENT BONO (LIFFEJ 
m. 2H mmea - pfs of 180 pel 


Hub to— dote <3ige Open* 
HEATING OIL (NMER) 


EM. volume: 42.899 Ooon Ini- 48.925 


50YBEAN MEAL (CBOT) 

100 Isns- ooHar, Dor wn 

MOV 95 16740 li&JU 14420 *Q40 

JUI95 17140 170.00 170-20 -1.00 

AUB95 17340 17210 17200 +0.90 

Sep 95 775-20 17280 173J0 +0.70 

OcJ95 174.70 17540 17540 +1.10 

Dec 95 180 JO 178-50 17840 -OJO 

Elf sales NA Tub's, sates 14.915 
Tue'sopenim 85.118 up 21 




Haiti Law Last Ch*. 


12V. —to 
9to +-M 
Tito —to 

Bto —to 
8to - 
11 _ 
15to —to 

flSJl Zv» 

5Vi — S 


Composite 

inOustricds 

Banks 

Imuran 

FWcmco 

Tronsp. 

AMEX 


B7441 87048 870.74 +251 
B3&32 83148 832-92 -4.10 
811.11 809 JD 809.17 + 047 

1046-70 104149 104149 —3^ 
988.14 98643 987.16 -O J2 
763.95 74109 745JB9 — 530 
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HUP LOW Last CPU- 
489 JD 48846 48947 +0JJ9 

Dow Jones Bond 

Close CM* 
20 Bonds 10172 +U7 


39 Bonds 10172 +107 

issu ^ 
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32354 

13 

I2to 

13 

-Ito 
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31475 45to 

45 

4Sto 

— Vu 

InWDv 

31364 42 

39to 


+ tir» 

VLSI 

58807 

25to 

23to 

551V,. 

+ 2V,. 

Si, Uun 5 

26286 40V* 

37 

39** 

-2to 

BastTc 

24172 

1ST. 

13to 

15V ii 

-to 

ApPleC 

23455 44to 

43VS 

44 

-to 

AMEX 

VoL 

HWi 
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am- 

VlOCmrt 

7470 

to 

to 

X 

— Vw 

VkxS 

6871 

47to 

47 Va 

-to 

vkicvn 

6140 

IVk 

1> 

19m 

w. 

OwySoft 

6120 

13H 

I3to 

13H 

—to 

XO-Ltd 

5398 

to 

to 

Vu 


ChDevA 

4839 

«■» 

S/Vu 

PVh 

♦ 'Ad 

irnefcm 

4558 

7 to 

6to 

7V» 
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vs 
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ivtnCo 

3978 26to 

251V 

25T% 

— to 

RoyofOg 

3673 

3V,» 
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3to 
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SOYBEAN OK. (CBOT) 

U400 n&- aoiiers per 100 on. 
Wlav 95 3545 2448 2445 
Jul95 25.05 2440 2442 

AuO 95 2547 2467 2447 

Sea 95 25JJ7 WJ0 24L72 

Oct 95 2542 2445 24.65 

Dec 95 34.92 2455 2440 

Est. sales NA. Tire’s, sales 
Tue'sopenim 


GOLD (NCMX) 

I0D Urn Hi- oofian, per frov ur. 

Mav 95 383.70 — 1J0 

JUI19S 385.40 38350 3B4J0 — 150 

Auo 95 388.60 386.-K 38740 -1J0 

00 95 391.00 390.60 39040 — 1J0 

Dec 95 394-90 39120 394.10 —1.10 
Fefl 96 397.90 397 SO 397 JO — 1J0 
Apr 76 401 00 401.00 40050 — 1 JO 
Jun 96 404.30 40350 403.90 — 1J0 
Est. sales NA Tues. sales 2046 1 
Tub's ooenim 173460 up 1900 


- 00K 

Jun 95 

5055 

49^0 

5035 

-0.10 7X676 


Juf 95 

5030 

49.95 

5OJ0 

—0.06 21966 


Aug 95 

51X10 

50 J5 

5075 

-0.11 10,164 


Sep 95 

51.65 

57.15 

51^0 

-0.09 

7332 


OO 95 

SLA0 

51.95 

51.80 

-0.71 

A. MV 


Nov 95 

53JZ5 

5125 

53S5 

♦0JJ9 

A894 

-035 

Dec 95 

54X0 

53^5 

54X10 

—Obi 

10,962 

— 0J3 

Feb 96 

5180 

5125 

5100 

- 0.11 

6+350 


Mar 96 

52J0 

52 SS 

5180 

-0.01 

24592 

CWlft 

Apr 96 

51.00 

51.00 

51.00 

—0.91 

102 

Ed. sales 22,613 Toe's, sates 

203? 



EURODOLLARS (CMER) 

si niHEon-anorioopct 

Jun 95 91840 91910 91920 


Tue'saoenint 109.550 off 977 


HI GRADE COPPER (NCMX) 

y/Wlhi.- ce+us «» «*. 

May 95 12740 12540 12645 +050 3JXB 
Jun 95 12*50 12S.« 12555 -035 1577 
Jul« 125-75 174,15 12455 -045 33.906 


5ep95 12190 12240 12260 —0.70 5,945 


121.10 -080 468 

12045 —0.90 


Sep 95 94460 94-000 94.020 364456 

Dec 95 94460 91970 91990 +10 315,992 

Aflar 96 W .080 93.990 94.010 -10 264J86 

Junto 91950 91860 91800 + 20 186.260 

Sep 96 93520 91740 91760 +30 I63J51 

Dec 96 93630 93550 93580 +40 130.978 

Mar 97 93590 91510 93540 +40 102+506 

Est. sales HA Tue'S-sakH 494.787 
Tub's ooen ini 2497,024 off 2364 
BRITISH POUND (CMERJ 
S«t Pound- | won Mints UMX01 
Jun 95 15726 15642 15688 +28 27.779 

Sec 95 15700 15620 15656 +30 1.319 

Dec 95 1 5650 1 5590 15606 + 30 1 71 

Mar 96 15546 +30 1 

Est. sales 5,678 Tire's, sales 6,007 

Tue's open im 29.270 off 11 


LIGHT SWEET CRUDE (NMER! 

14)00 MM.- aonm per dpi. 

Jim 95 2a 11 19.70 19.94 —4.14 56,677 

Juf95 19.94 1961 1950 -0.12 58680 

Aim 95 1970 196! 1958 -0.10 37.965 

Sep 95 1964 19J1 19.36 -005 25626 

Oct 95 IPJ4 19JM I9.J7 -4.04 17,091 

Nov 95 19J12 18.92 1194 —a 10 T5602 

Dec 95 1192 18.78 1854 -455 18687 

Jan 96 IB.73 1873 18.73 -0.03 TA93I 

FeoW 1867 1866 1866 —0.01 9.996 

Mar 96 1858 1852 1852 -0.06 8537 

Aar 96 16.40 I860 16.40 —0.0*1 5578 

Jim 96 1854 I8J0 T8J4 —0.06 15,137 

Dec 96 TBJ0 1624 1875 —604 15629 

Est. sales 128,200 Tile'S, sales 349,155 
Tire's open W 121.761 OH 222954 


SOYBEANS (CBOT) 

LOOK Du mnenurn- dollar ( per Buuwi 
May 95 56fl v a 562 V: 562^— 0.00 to 
Jul 95 5.79 5.71 to 572 -0.01 to 

Aug 95 553to 5.78 to i76><. -aoi to 

Sec 95 iSBto 551 5J2 -0.01 

Nov 95 5.97 5.90 to 5 l90*A— O01 

Est. sales HA Tub's, sales 27.588 
Tue'saoenint 130.853 up 70! 


Dec 95 121.30 12000 120.00 —150 4573 


118.70 —1.10 361 


Esi. son's NA Tub's, salts 6.242 
Tue’s open in 53570 up 8A) 


Trading Activity 
NYSE 


16*. 

9to —VS 


ft 

ft* * v jr 

n =i 

26to —to 


llto - 
m —to 
29 V, —to 
m, -to 
9 +to 
5*1 —to 
»u — Yl» 


Adwoncad 
Decttncf 
UnchanowJ 
TnTol Issues 
New Highs 
New Lows 


970 1401 

1264 912 

771 688 

3005 3001 

144 182 

14 11 


Total Issues 
New Highs 
New Lows 


1M7 1717 

1330 1588 

3349 1822 

5126 5127 

192 181 

31 58 


WHEAT (CBOT) 

UK3 Du mlnmum- doUar-. pj duUwi 

May 95 368 161 363 — 0.0l'> 

Jul 95 364 165V. 356to -0.04 

Sep 95 370>+ 3.62 to lUto-o.ojto 

Oec«5 3.B3 174 to 17Sto— 354’i 

Esi. sates NA Tue's. sales ».14 d 
T ue'sopenim 57618 off 1047 


SILVER (NCMX) 

5.0QS<n» cii.- uto*. aer irov oz. 

May 95 53E5 5376 534.9 —4.8 127 

Jun 95 536J 5346 5367 —4.9 3 

JUI 95 5455 5366 539.0 -5.0 S3.241 

Sep 95 5515 544JB 545.0 —46 12639 

Dec 95 559.0 5506 552J -55 15683 

Jan »4 555.0 —5.1 

Mar 96 J635 563.0 560.6 — 5J 10.778 

May M 5745 5745 5668 —57 6,296 

Est. sales U.A. Tub's, sales w.isa 
Tire's ooen Inf 109651 up M2 


CANADIAN DOLLAR (CMER) 

S per fl*- 1 point eouoh StUDOl 
Jun 95 7376 .7344 .7324 +16 41,274 

Sep 95 .7358 7326 .7355 -17 3660 

Dec 95 .7335 7310 7339 -IB 2.314 

Mar 96 7310 7302 7323 +TB 660 

Ess. sales NA Tub's, sales 5. M0 
Tue'SOPen ini 48,219 Off 575 


NATURAL GA5 (NMER) 
10600 mm Olu'i. 1 acr mm oru 
Jun 95 1717 1685 1692 


Jun 95 1717 1685 1692 —15 18693 

Juf 95 17B6 1 761 1.787 —21 27.805 


Aug 95 1510 1795 1-805 —13 I5A40 


Sep 95 1-815 1807 1815 


OQ95 18*5 1.837 1 34? —9 11,967 


Nov 95 1.925 1.915 1.925 


GERMAN MARK (CMER) 
im mm- l paint oomHULOMI 
Jun 95 .7005 6912 6918 —33 64.160 

Sep 95 7030 6935 6944 —32 5.275 

Dec 95 7050 6965 6«68 —32 1-351 

Mar 96 6W —31 98 

Est. sales 22-575 Tire's sales 32 J30 
Tue'sopenim 7D.BS4 up 1893 


Dec 95 2000 1.990 1.998 —10 13,223 
Jan 96 1012 2.000 2872 -9 11,931 


Feb 96 1.945 1.961 1.945 —11 5.122 

Mar 96 1890 1J9Q 1.890 —16 4895 


Apr 26 I.B40 1840 1840 —16 3,177 

Est. sales 19.536 Tub's, sales 388W 
Tue'sopenim 148.980 up 905 


Msttat Soles 
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Iito +to 
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Bto —to 
445i -toi 
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itt aft 
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si w r 

^ ftl 

3a J6to 48Jji 
143 ^ 

IS 21 C r’A. 

270 1V« tfe 

S As 

58 » JS 
^ ft 

Vl 

S7to 
18 


7% —V. 
9V5 +1* 

9 +»» 

16 —to 
9% *Vh 
7% ’to 
<Y- - 


6 Sto 
41 to Mto 
M 9S^fe 
311 lOOto ICO 
114 «, 

152 7% 7% 

256 Bto 7% 
64Z 4to 3to 


I3to +w 

'SS = 
ift 

4 +to 


Advanced 
Oadlnad 
Unchanged 
Total Issues 
New Hlgns 
New Lows 


269 280 

292 278 

233 230 

7*4 778 

24 X 

6 9 


347.91 452.13 

16.10 1871 

37061 382.10 


CATTLE (CMER) 

40.000 B>S- comioer ID 
Jun 95 61.07 60.15 6065 -0.70 2 

Aw 95 59.97 5960 5977 -0.45 1 

Oct 95 62J0 61.75 62« -0J3 1 

Dec 95 6150 62.90 63.20 -0 a 

Feb 96 6460 6360 6465 -022 

Apr 96 65J0 6 4 75 64.90 -DJO 

ESI. sales 17.029 Tue’s sales lilt’ 
Tue'sopenmf 67.317 off 120 


PLATINUM (NMER) 

50 Pav CL - aorlnrioar ITOVta. 

Juf 95 429.00 425.00 42660 —4 JO 12,969 

Oct 95 431.00 428.00 478.40 —AM 4,997 

Jan 9* 433 00 433.cn 430 JO —4 40 1.S30 

Apr 96 43130 —4* 7M 

Est. sales nla. Tue's. sales L756 

Tub's pnen in* 20,248 up 244 

dose Previous 

LONDON METALS (LME) 

DoHars per metric ton 


JAPANESE YEN (CMER) 

S Dtr vt"- 1 ogrt «utas sojxxnoi 
Jun 95 .011651 .011550 1111551 —56 61.293 
Sec Vi .011770 .011686 .011688 —56 6,006 
Dec 9} .017885 .011825 .011821 —55 842 

Esi. sates 14.135 Tub's, sales 19.805 
Tue'sopenim 68.725 up 58 


UMJEADED GASOLINE (NMER) 

■C.OOC pal. reals pc' ant 

Jun 95 66.90 6565 MAS -OJi 31644 

Jul 95 6190 62A5 63 JT +0J1S 26.2B2 

Auo »5 61-35 6055 61.0$ —0.05 11X61 


Ahimiaum (Hlgti Grade) 

5pof 1717.00 171800 1745.00 1746^0 

Nor«ora 1738.1® 1739.00 1763.00 1764.00 

Copper Cntbodes (High Grade) 

Spot 2745JM 2746X0 275800 2759.00 

Rwmsrd 2741 JO 2742.00 7751.00 275100 

Lead 

Spot 590.00 591X10 SVJ'5 5Wl 

Forward 605.00 606.00 Ufi'S 610v f 


— J/g 

3 

3232 TS 

38to +»» 
Bt¥u +to 
tfiu. +y» 
Fti —W 
4ito -to 


125 I3to 13to 

ft 2* & 
is ss r 

172 I2H 12V» 
195 nru 1 
B48 2 ILL 

4U 3to 3to 
m ito 
|» \Vk 12}* 

33? F ft 
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Sr 

’BO -5 

r& —5 

Ito —to 

P -to 
+ v» 
-to 

£ -5 


Dividends 

Company Per Ami Ree Pay 

STOCK 

Del Elaetr - 3% 6-7 6-23 

Fst FM 3vp Stem -M-to « 6-22 

Fsf Rnl Cp (Indl . 5*11 6-20 7+3 

STOCK SPLIT 


CMS Ine2farl spHt. 

DeVrv Inc 2 for. 1 *pm. _ _ _ . 

Envoy COrp 1 9wr « a ( new Envoy Corn, for 

Hanson 3 PL?ADH^ /20fb s lore of US Indus- 
fries Inc for kkH Hawn ADR haW- 


ClttzensCaro 
City HHIaCO 
Com Bk New York 

CrossTlirm Oil 

Dremr Indus 
Executive Risk 
Pst Pin! Cp lint 
PH Pint Cp (total 
Fit Indiana Co 


R#c Pay 
B-l 8-15 


6-1 6-1S 

6-16 Ir3 0 


6-30 7-14 
6-1 6-20 


5- 15 W0 

6- 20 7-3 


Fit MJdwtsl.Btp 
Fst Of America 
Fred's Inc a 

Advertising 


fc-IS 630 
6-1 6-15 


FEEDER CATTLE (CMER) 

».MC itos-ttrt smi to. 

Mav 95 65.05 64.25 64.47 - 0X15 7.1« 

Auo 95 4825 6SXI7 65 65 —0.07 «.0f9 
Sec 95 fl*X)0 6507 65.4* -0.15 1088 

00 95 6605 65 05 6145 —0.25 2.7?t 

f*iv 95 66.47 65/7 66X17 -013 571 

JOT «6 (800 65.50 6iJS -0.25 1X6 

Esi. sates 2/40 Tue's. soles 2.19S 
Tue's ooen W 17/U OH 23 


SWISS FRANC (CMER) 

Soe+ trorc- 1 nerf* aouals'SO.OiHI 
Jun 95 8392 8290 SOW —17 26,514 

Sep 95 .9443 8350 8351 -15 3.174 

Dec 95 .8480 8415 8400 —14 633 

ESI. sales 19.66S Tub's- sales 19840 
Tue's own ini 30,369 up 957 

Mgn Low OMe Ounae 
3-MONTH STERLING fUFFE) 
tSMxno - mi of ih m 

run 91D3 92.N, 92.W - 681 


Sep 95 5980 5880 59.05 — 0.10 3.516 

0095 SAJtl 5670 56.95 —010 2867 

^ . 56.10 — 0.05 1874 

Est. sales 38.670 Toe s, sales 44,591 
Tue'sopenim 81.049 up 3053 
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LM Ertcaaon Tel B 4 tor 1 srtlL 
Tanear insfrum 2 lor 1 apltt. 

INCREASED 


6-14 7-6 

>7 7-78 


BW/IP Q .11 6-13 7-5 

CelOnamCdQ Inc 9 M 6-9 7-J 

Daposlt Guaranty Q 38 6-1* 7-3 

3Y Ba> Q .1* 6-lfc 7-1 

Union BkStnCp 5 Jg « M5 

VKMCalMUfl M -0625 5-31 6-15 

RE D(J CRD 

VKM InvGdMn M XM5 W1 6-15 

REGULAR 


OIOMRA 

GoVW° 

Granger 

firanj" 

%&£ 

GHCtwa 

Gundtc 

HoTEP 
HOB4T 
Hongor 
HonvDg 

jhi Horieen 
V Horlvd 
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Howteh 
iei _ 
raemte 
imoO^o 
inaflMki 
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Uto 11 
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170 l'^-i .ClJj 

S ft 

537 1 DV« 9J6 
143 4Vu Jto 

125 Sto 
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tm 2to I'to* 

J ft 3? 
ft 4 r 

100 3 X 

1194 34 33to 

m T TiS 

ai gss 

ft 8* 

M | 

® $ § 

299 Uto 12 
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llto +to 
1»* .?■ 


ft Tft 
ft 
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Sto — "u 
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20to )9M 

IV. ito 

148 17to 17to 
as 9to 9'6 
655 70A. 2to 
93 to to 
95 29to SBVi 

QD to »>a 

354 Iito Iito 
144 llto 11 to 
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JVu +to 
38 —A 

'Vjj 

I3VN -to 
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saw 

yesM 

Wloc WIC 
vaionte 
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WR 
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WteK 
Winds s 
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734 «to 48to 
6871 47to 47V» 
7470 to to 
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l<to ’to 
W Uto iito 
246 15% ISto 
122 IMk 12to 

*14 


lOto + to 
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Alltnarlca ProPCos O 84 H 8-15 

Argent BonN O 32 Ml 6-15 

CIMHIYhttacs M JUS 5-26 66 

CN8 FlnlCP Q .» 5-31 6-9 

Cardinal Him O sa M 7-U 
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Yen Clips Profit 
As Nintendo Faces 
Tough Opponents 
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~~ Nintendo Corp. £Ja6ko industry analyst at 
said Wednesday the strong yen Goldman Sachs (Japan) Ltd. 
and pnce competition overseas She said a shift to a new gen- 
huft its profit for the thud year ^ ra ^ on of games playas intro- 
ui & tow, and analysts predicted duced by Nintendo’s rivals 
continued difficulties for the conjoined with Nintendo’s de^ 
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maker of video games. 

Nintendo said its current 
profit m the year ended March 
31 fell 15 percent, to 97.79 bil- 
y™ ($1.13 billion) from 
115 billion yen the previous 

Nintendo's senior m anaging 
director, Tokio Soiani, said 
earnings would have risen ex- 
: l°®s 

.~' M ' of 353 billion yen caused by ihe 
-\ surging value of the Japanese 

. £ currency. Nintendo grts 37 per- 

— cent of its sales from overseas. 

The Kyoto-based creator of 
the Super Mario Brothers video 
game and the GaraeBoy player 
flry] ^predicted profit in the current 
year would recover to 110 MKchi 
yen, still below the 156 billion 
- i , yen the company ma de in 1992. 

|T Analysts, however, said this 
• • -ir ; year was likely to be another 

i.- : - difficult one. 

' "t “A changing game-market 

c - -■ environment in Japan will main* 
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aaon to skip ahead to even- 
^ore-powerful machines tha t 
will not be ready until the end 
of die year, would give its com- 
petitors a si gnifican t erfy 

“Nintendo will continue to 
lose reviame as users shift from 
its older machines,’* the analyst 
said. Nintendo now hay a 90 
percent share of the 1 trillion 
yen Japanese market for video- 
game players and software. 

Nintendo blamed the 
strength of the yen and price 
competition in European and 
American video-game markets 
for the fall in earning^ 

The company’s domestic 
rales in the year were 21937 
trillion yen, down from 227.97 
billion yen the previous year. 

Sega Enterprises Ltd., its 
nearest competitor, is to report 
its results Friday. A month ago, 
it projected current profit of 23 
billion yen, down from a previ- 
ous forecast and 46 percent be- 
low the previous year’s 423 bil- 
lion yen. (Bloomberg, Reuters) 


Hyundai Closes Auto Plants 
As Most Workers Join Strike 


Conyikd by Our Staff Fran Dispatches 

SEOUL — Hyundai Motor 
Co. dosed its plants indefinitely 
Wednesday, locking out striking 
workers, a spokesman said. 

The dispute at Hyundai, if 
prolonged, could hurt South Ko- 
rea’s booming automotive indus- 
try. As tbe country’s first major 
labor disturbance tins year, it 
also could affect other industries 
facing wage negotiations. 

Virtually all of Hyundai’s 
43,000 unionized workers 
Wednesday joined a strike that 


: company closed all gates 
to its assanbly lines, barring 
workers from en tering, About 


200 union leaders remained in- 
side, officials said. 

Hyundai's trouble began last 
week when Yang Bang Soo, a 
union leader who had been 
fired for earfier labor activities, 
set himself on fire as he was 
stopped from entering the 
planes compound. 

Mr. Yang was reported to be 
in stable condition at a local 
hospital. Thousands of weaken 
. walked off their jobs in sympa- 
thy, demanding that Hyundai 
pay Mr. Yang’s hospital b£D 
and reinstate him. The strike 
was not endorsed by the com- 
pany’s official labor union. 

(AP.AFP) 


Pirates Show Their Colors 

Chinese Firms Start to Defy Courts 


By Seth Faison 

New York Times Service 



SHANGHAI — Pu Xingbua. a plump man 
given to nervous giggling, leaned bock in the 
witness box as he was asked whether the 

corn- 
displayed 

“Ii’s been a long time," Mr. Pu said, trying 
to suppress a laugh. "Maybe we made some 
Kke tins, but I don't remember." 

Th e chief judge, Yang Jun, raised an eye- 
brow. Lawyers said later that under an agree- 
ment that had been worked out before the 
court session, Mr. Pu was supposed to admit 
wrongdoing in exchange for avoiding further 
prosecution. Now Mr. Pu was apparently 
thumbing his nose at the agreement 

For the foreign plaintiff, an international 
association of music companies, Mr. Pu's 
recent testimony in Shanghai Intermediate 
Court was a sign that, on top of all the other 
frustrations in China's legal system, the court 
was now unable to enforce its own decisions. 

Only recently has it even become possible 
for a foreign company to take a Chinese 
defendant to court and win. 

But if Chinese courts are inc hing toward 
fairness in disputes involving foreign compa- 
nies, they are also becoming less able to 
control Chinese defendants. Rapid economic 
and receding regulation are making 
esc companies less accountable and 
more difficult to prosecute. 

In the Shanghai case, the factory evaded any 
attempt at tough prosecution because Mr. Pu 
and other managers had agreed to admit guilt, 
to produce previously withheld evidence and to 
promise not to copy any more CDs illegally. 
But the agreement turned out to be worthless. 

"They're more afraid of their shareholder 
than they are of the court," said Cheng 
Gringnring, the Chinese representative for the 
association of music companies, referring to 
Mr. Pu’s factory and his partners in Taiwan. 

Mr. Pu, whose factory is in Suzhou, about 
80 kflometers (50 miles) from Shanghai, de- 
nied any wrongdoing, saying his partner from 
Taiwan was to blame for any illegal activity. 

"We never promised to produce more evi- 
dence," Mr. Pu said in an interview later. “We 
said we’d go back and check to see if there was 
any more. But we cannot remember anything 
else. We can’t remember, you understand?" 

In light of the broken agreement, the court 
is considering sanctions on the Suzhou fac- 
tory. But it is unclear how enforceable any 
sanctions would be. 

Only a handful of in tdlectual -property 
cases in China have ever been derided in 
favor of foreign companies. The first was 
Walt Disney Ca’s victory in Beijing Interme- 
diate Court in August, when it won a $77,000 
judgment against Chinese companies that 
were producing children’s books based on 
Disney’s animated films. 

With the complications and costs of going 


to court, international lawyers say many for- 
eign companies prefer to counter their prod- 
uct-piracy problem quietly, by administrative 
measures. That usually means fines and sanc- 
tions — smaller and swifter than those that 
can be won in court — ordered bv officials 
known as the copyright, police. 

Mr. Cheng represents the International 
Federation of Phonographic Industries, a 
trade association of more than 200 music 
companies from the United States. Britain 

'We said we’d check lo see 
if there was more evidence. 
Bat we cannot remember. 

We can't remember, you 

understand?’ 

Pu Xinghua, accused or pirating CDs. 

and Hong Kong. The companies say they are 
losing hundreds of millions of dollars a year 
from the piracy of their recordings in China. 

The Suzhou case — which lawyers call a test 
of the campaign to damp down on piracy — o 
rigmaied last year, when Mr. Cheng found evi- 
dence that Mr. Pu’s factory was illegally copy- 
ing foreign recordings. Shanghai authorities 
investigated and arrested a Taiwan man. accus- 
ing him of supplying the factory with CDs. 

Although the Suzhou factory managers 
would not discuss the case in detail, the~ se- 
quence of events described by Mr. Cheng was 
verified by court officials and by lawyers 
familiar with the case. 

About a year ago, Mr. Cheng sued (he part- 
ner from Taiwan, Xu Huale. But. even though 
he had been ordered to remain in tbe Shanghai 
area and had his passport confiscated. Mr. Xu 
managed to flee to Taiwan. Mr. Cheng then 
drifted his focus to Suzhou Baodi Electronic 
Equipment Co„ accusing Mr. Pu and other 
managers of violating copyright laws. 

In part because Mr. Cheng originally had 
persuaded authorities in Shanghai to investi- 
gate, the Shanghai Intermediate Court ac- 
cepted the case. 

After long negotiations, an accord was 
reached a few weeks ago. Mr. Cheng said, 
shortly before the trial was held. Under the 
agreement. Mr. Cheng would drop his case 
against the Suzhou factory and name Mr. Xu 
of Taiwan as the sole defendant. In exchange, 
officials of the Suzhou factory promised to 
apologize, to release documents they had re- 
fused to disclose and not to copy more CDs. 

In addition, Mr. Cheng said, the chief judge 
assured him that if any evidence turned up 
later indicating that the factory was still up to 
its old tricks, the court would accept a new 
case against the factory. “It’s not what we 
wanted,” said Mr. Cheng, a Shanghai native 
who now holds Hoag Kong travel documents. 
But “we have to cooperate with the court” 
even when deals fall apart. 


NEPC Set 
To Acquire 
Rival Airline 


Reuter: 

BOMBAY — In the latest 
shake-up in the nation's airline 
sector, NEPC Lid. plans to take 
over Damania .Airways, ana- 
lysis said Wednesday, forming 
one of the largest private airline 
networks in India. 

Under an agreement signed 
Tuesday, Damania is to be run 
by Ravi Prakash Khanka, chair- 
man of NEPC. The company, 
which began as a maker of wind 
turbine generators, also operates 
NEPC Airlines, an Indian re- 
gional carrier, owns food-pro- 
cessing. textiles and paper units 
and is planning to expand into 
the satellite television business. 

Airline industry sources said 
NEPC and Damania together 
would form one of the largest 
private airlines in the country. 
East-West Airlines is currently 
the largest, with 10 aircraft, 
compared with the dominant 
slate- run carrier Indian Air- 
lines. which has more than 50. 

India opened the aviation sec- 
tor to private airlines, breaking a 
state monopoly', under economic 
reforms begun in 1991. 

NEPC described the deal as a 
“strategic alliance," but indus- 
try sources said they expected 
NEPC io take over Damania 
once all clearances from the 
government have been secured. 

NEPC said it would hire an 
expatriate chief executive to run 
Damania, which has a license to 
operate five Boeing 737 aircraft 
and serves major Indian cities. 

Neither company disclosed 
terms. The Economic Tunes 
newspaper said NEPC would 
pay 150 million rupees ($4.8 mil- 
lion) for Chairman Pairvez Da- 
mania’s stake of about 25 per- 
cent in his airline. 
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[nKnuiioul Herald Tribune 


Very briefly: 


■ Victor Co. of Japan has invested almost 340 million in two new 
television manufacturing ventures, one in Wuhan, China, and the 
other in Tijuana, Mexico, with much of the Mexican plant's 
output to be sold in the United States. 

• Seven Network Ltd. plans to restructure its management, cutting 
costs and employment, but a spokesman for its largest sharehold- 
er, Kerry Stokes, who seeks two seats on Seven's board, called the 
moves “too little, too late.” 

■ Singapore’s telecommunications regulator invited private com- 
panies to bid for a license to provide a commercial Internet service 
Lb ere. The bidding will dose June 30, and the winning bidder will 
be required to start commercial service wi thin 12 months of 
securing the license. 

• Olympus Optical Co. had consolidated pretax profit of 4.8 
billion yen (S55.7 million ) in the year ended March 3 1 . reversing a 
loss of 245 million yen a year earlier. The camera maker's sales 
rose 5 percent, to 252 billion yen. 

• Tenner© Inc-'s Tenneco Gas unit signed a letter of intent to buy 

the state-owned Pipelines Authority of South Australia for more 
than $200 milli on- AFP. Reuters, Bloomberg, Kmght-RiJder 


Goldlion Chief Has Tarnished Past 


Compiled by Our Staff Fnm Dispatches 

HONG KONG — Tsang 
Hm-chi. who rose from a home 
workshop to forge one of corpo- 
rate Hong Kong's closest links 
with the Chinese government, 
failed to reveal his criminal re- 
cord to investors when his com- 
pany sold shares, his company 
said Wednesday. 

The news heightened concern 


over lapses in disclosure among 
the territory’s companies. 

Mr. Tsang. 61, chairman of 
Goldlion Holdings Ltd. and the 
only Hong Kong deputy on the 
standing committee of China's 
National People's Congress, 
was convicted in 1971 and 1978 
of mislabeling neckties from 
Hong Kong to make consumers 
think the products had been 
made in France. 


Neither conviction was dis- 
closed in the prospectus for 
Goldlion's initial share sale in 
1992 on the Stock Exchange of 
Hong Kong, the company said. 

The disclosure came as tbe 
Hong Kong exchange and the 
police were investigating the 
criminal records of two former 
executives of Win Win Interna- 
tional Holdings Ltd. 

(Bloomberg Reuters) 


AIRIXNEi kal Challenger Gains In Thailand, a Hostile Bid? 


Continued from Page 13 

the addition of its 100th plane 
to its fleet. With the number of 
Korean travelers growing at 
more than 15 percent a year, 
about twice the regional aver- 
age, there is plenty of traffic to 
be go around. KAL made a 
profit of $46.8 minion in 1994. 

While attention to quality is 
key — Asiana uses low- 
powered garlic in the tamchi it 
serves on board — ■ the airline 
has another advantage over its 
regional counterparts: a rela- 
tively equitable regulatory envi- 
ronment. 

While most other second car- 
riers in Asia compete with state- 
owned flag carriers, Korean 
Airlines has been a private com- 
pany since 1969. A si an a, mare- 
over, has even gained from gov- 
ernment largesse, as state- 
owned banks have put in nearly 
one-quarter of its $291.2 mil- 
lion of paid-in capital 

“Government policy in many 
countries is to encourage new 
entrants, but in fact they arc 
often severely constrained, * 
Ms. Wu said. “In Korea, it’s a 
fairly level playing fidd.” 

What is more, the govern- 
ment gave Asiana key routes to 
Japan id the late 1980s that be- 


came big money-spinners. The 
routes are lucrative because 
JapaiKse international travelers 
leaving regional airports such as 
Hiroshima or Sapporo often 
have to transfer at Narita Air- 
port in Tokyo. Because there 
are few connecting flights to 
Tokyo’s crowded gateway, 
transferring at Seoul can be 
faster — and cheaper, as fares 
remain high in Jap*" 

Asiana’s 14 routes to Japan 
arc tbe bean of its international 
system, but the opening of the 
new airport at Osaka and par- 
tial deregulation of Japanese 
fares has reduced thcproiitabil- 
ity of these routes. ‘'Yields re- 
main high, but there’s no 
growth,” said Mr. Park, the ex- 
ecutive vice president 

Asiana is compensating with 
new routes to the United States 
and O il"" It was given exclu- 
sive rights to fly the important 
Seoul-Shangbai route in De- 
cember. 

Asiana, however, remains 
dissatisfied. It would prefer to 
compete -with Korean Airlines 
on the busy routes to Paris, 
London, Frankfurt and Syd- 
ney, but it says the government 
wants to reserve these for its 
rival 


Reuters 

BANGKOK — Conflicting statements by Bank of Asia and 
Thailand’s largest finance firm. Finance One PIC, regarding a 
possible takeover of the bank may mean a hostile bid is brewing, 
analysts said Wednesday. 

The bank denied that Finance One had launched a takeover 
bid, but Finance One said negotiations were continuing with 
major Bank of Asia shareholders. 

Analysts said any attempt by Finance One, which indirectly 
owns 25 percent to 30 percent of Bank of Asia, to buy more of the 
bank’s shares would probably come in the form of a hostile 
takeover because the bank was denying any deal had been made. 

Bank of Asia on Wednesday reported first-quarter profit of 315 3 
mBtion baht ($12.8 million), up 19 percent from a year earlier. 

Bank of Asia rose 4 baht, to close at 71.5. 


TUNISIAN REPUBLIC 


ANNOUNCEMENT 

Sale of 198S00 shares representing 51% of the straw capita! of 
the company SociStd des Stations Thermales et des Eaux 
Mtndmles 

"SOS TEM" 

The cloae data tor the bids deBveiy, inttiafy fixed lor May iStfi, 1995 is hereby 
reported to June l0th,19B5 
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SURGE TRADING S.A. 

FOREX & FUTURES BROKERS 


todmg THE SWISS DIFFERENCE 

21-23 Rue du Glos, CH-1211 GENEVA 6 
Tel: (41) 22-7002051 (GEN.) Fax: (41) 22-7002061 

SEE CNN-TEXT PACE 69 $ 


■ The 

■ aha 


m 1 I RON JMT.KNATIONAI. I.IMII FD 


real real-time financial system thats going to put you 
ahead of the rest. Costs less to install and has lower fees 
as well, interested? 

Call 0171 972 9772 or Fax 0171 972 9770 for a 
demonstration of our winning system. 
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MANAGED ACCOUNTS 

Current -it-v IntfiN! Rules. MmK Mark lnJh.tr- Individual Must^vtl Aivouni*. run 
hy jwoltsAionub. W ' 

iktrr half 4 twiiury 


hv jwQles*uonuL>- IW prujtfttcd profit, .W*- toed rm pa-a 5 ttrjn. 
. nr. ry ofcnc[vii«fcc minimum Tmcqmciib LsS.viK 


BROKERAGE SERVICE 
All furwe- £xvttiflp> inim l sSlS R T 
F.X. 2-iHRS S DM i pips spread* All l«i and 2nd uer euneiv** 
MARLBOROUGH ASSET MAWAGEMENT LIMITED 

B.VX TEL: 1 809 494 5810 -FAX: 1 809 494 9216 
AUSTRIA TEL: 4j 662 8681 406 -FAS 436628681 111 


ox bow to place your listing contact WILL NICHOLSON in London 
TeL: (44) 71 836 48 02 -Fax: ( 44) 71 240 2254 

HcralbSSnbimc 


iniwwnr-—* ...jwii 


MERCURY 

ASSET MANAGEMENT 


Leaders not followers 



QUARTILE RANKING 

IN SECTOR 

MERCURY SELECTED TRUST 

1 Year 

5 Years/Since 
launch if less* 

BOND FUNDS 



DM Global Bond Fund 

2nd 

1st 

Peseta Global Bond Fund 

1st 

1st* 

European Bond Fund 

1st 

2nd* 

BALANCED FUNDS 



Global Portfolio Fund 

2nd 

2nd* 

EQUITY FUNDS 



North American Fund 

1st 

2nd 

European Opportunities Fund 

1st 

2nd 

North American Opportunities Fund 

1st 

1st 


MERCURY INTERNATIONAL 
GOLD AND GENERAL FUND 


1 Year 

Since launch 

1st 

1st 


Source: Mlcropal. Based on oiler to oiler prices with gross income reinvested to 1/5/95, 
Quartile rankings are based on the Micropai universe nl competitor funds included in the 
Offshore Territories and Luxembourg databases. 

For further details on the full range of Mercury Offshore Funds, 
please call Myra Alletson in Jersey od +1534 600706. 


The value of Investments and the income from them may fluctuate and are not guaranteed. ■ The value of an investment may 
also bo affected by changes In rates of exchange. ■ Past performance Is no guarantee of future performance. ■ The Investment 
Adviser for Mercury Selected Trust and Mercury International Gold and General Fund is Mercury Asset Management pic (regulated 
by IMRO). ■ This advertisement is issued by Mercury Asset Management pic, 33 King William Street, London £C4R 9 AS. 




















let 

!hi 

P' t hi 

J u w .- 


mg 
n: DU . 


te Ws 
l< sou 
a . 1 

Tut 
& Wa 
cril 
v “ 
c all 
t> am 
J ibif 
f the 

r 

c 


PAGE 18 


ABC INVESTMENT A SERVICES CO (EA) 
Mnrnrno-BaftrotaPO 280B,Fx 531069 Tl KBZH 
mABC Futures Fuad Lid— 3 13040 

m ABC Ijtamic Fund f E.C)_S 132.0# 

m ABC Global ItoeavorvFd—S lDtbd 

mABC Global Bora Fd s ifiaS* 

UN AMAO bank, P.O. Box 2KI Amsterdam 

w Cnhimfala Segu ra— Cl 1*37 

w Irons Eureot Fund Fl FI TClSI 

w Trans Europe Funds s an 

wAirenta ft 23M0 

ABNAMAOFVmN 

4. rw -Man Moimi, Luk. 3S3-CMS0jn 


tf LotJn ftmertonEq Fd I 

0 N«th America Eq Fd s 

c Asian Tigers Ea tt s 

<7 Europe Equity Pd— ■ 1 

d Jam Equity Fd S 

d Germany Equity Ft} DM 

d Globa! Bond Fd f 

d Eurooe Band Ffl 5 

tf us Bond Fund i 

rf Germany Bond Fd » d m 

d 5PBM Btwd Ft»W. . ■ PftH 


AED WON LX) FOLIO MUTUAL FUNDS 

d s Dally income s l.oo 

d DM Dolly Income DM U» 

d S Bond Income . S 1851 

d Nan - s Bond!- s XUS 

d Gloom Boren s 225? 

d Global Batammt S 3LU 

d Global Eautties s NUB 

d US Conservative Eaultta _S IMS 

d US Agresshm Equities S 1574 

d European Equities S USB 

d Pacfflc equities J HIT 

d Natural Resource* S UN 

d Asia Growth Co S ISM 

d Emera Market Deb s 1167 

AtG FUND MANAGEMENT Ltd 

d AIG Amor. Eq. Trust S 

W AIG ADO Emera Mkt* Fd_s 
w aig Balanced Vtorid Fd — S 

d AJG Enter? Mkts Bd Fd % 

ivaig Eurecu Fund Pic Ecu 

w AIG Euro Small Co Fd Pic J 
tf AIG Europe Emera Mkts FdS 

m AIG Europe Fd Ptc s 

eAiG Japan Fund * 

d AIG Japan Smatt Cos Fa — l 
IV AIG Latin America Fd Ptc J 
» ajg MittcmreneyBdFd Pits 

w AIG South East Asia Fd S 

v AIG Southeast Asia Sm Cm S 

d High Ufa Fund— Ecu 

g UBZ Euro-Oottmtcr Fund -Ecu 

d UBZUauMliv Funds S 

d UBZ Liquidity Fund DM — DM 
d UBZ UauMly Find Ecu — Ecu 

d UBZ LktukStv Fund 5F 5F 

ALFRED BERG 

i d Alfred Beni Horten S ZS32 

Alfred Berg Store 

d Europe DM 217.79 

d Far East 1 1417* 

d GnrrrKnr DM ZI5SV 

d Global S 17S53 

d Jtoan V 94*800 

d Kortn America-^—— S 72 84* 

d Switzerland sf ikuji 

a U.K. C 79 JB 

ALLIANCE CAPITAL MANAGEMENT 
eta Btnk of Bermuda (3EM0M44339) 

w Alliance US Gr. strain S 11739 

ALPHA FUND MANAGEMENT! LTD 
4g Par-Lo-ville Rd. Homtltoa HM1I Bermado 


w Aloha Asia Hedge I MavJlIJS 109.01 

m Alpha Atlas Fd Ud/Mor21_S 9Ui 

mAlpha EuroneFfl (mot 31) -Ecu 2283? 

m Alpha Futures Fd(MorJl)-S mzj 

mAlpha Gk*alF0|Mar3])_S 829 JD 

mAlpha Hdo Fd a A/Mr31 _S 407.93 

a Alpha Hdg Fd Cl B/Mr3l _S 9553 

mAlaho Hdo Fdac/Mrtl S 10277 

mAlpha Latin Amer IMor 31) S 27667 

m Atoho Poclttc Ffl |MAr31)_S 3342* 

mAlpha SAM S 11231 

mAlpha Short Fd (Moral) S 4477 

ip Alpha Shl-T Fix Inc/Marll-S 11247 

at Alpha TMdme Fd (ap 30) S 17141 

m Alpha wortMngtan (AO 38) -S 12357 

w BCO/Alpha Gl Hedge Feb 2SS B3JB3 

iv BCO/Atoha MM Ntrl Feb 28S 8952 

mBuat-ECU EurHttgMurJl_Ecii 15033 

mCrescaf Aslan Hedge ap 30 J 836) 

mGtobatvest Vahn (May Sl_3 111261 

w Heisel Japan Fund -Y 5795 r* 20114 

ATLAS CAPITAL MANAGEMENT LTD 

w Altos Global Fd S 9837 

BAIL U Place VCndorne. 73081 Parts 

m imermorket Find S SS948 

t fnferoftt Convert Bds ff anus 

f mterptn Inti Bds S KOTO 

r Intenttft Obfl Canverttttfes-S 57133 

InJermarket Multicurrency Fund 

m Class A FF 22173S 

—rum a r 21147 

BANK BRUSSELS LAMBERT 024] 547 2037 

d BBL Invest America A S 448.91 

tf BBL Invest Belgium A BF 13*2730 

a BBL Invest For East A — Y 2B439JI0 

d BBL Invest Asia A S 40369 

d BBL Invest Latin Amer A _S 42197 

tf BBL Invest UKA £ 25820 

tf BBL ILIinv Goldmines A_S 13134 

d BBL (LI Invest Europe A -LF 1339400 

d BBL IU Invert World A LF 328950 

tf SSL (U Inv Base McM s 5M74 

I d BBL (F) Invert France A _FF 39115 
tf BBL (FI RentOhpidFRFAJF 1511731 

tf BBL Renta Fd um A LF 349400 

tf BBL Patrimonial Bal a LF 2023050 

d BBL R C Sh-Medtum A BF 1W71KUM 

tf BBL R C Sh-Medhun A DM 531408 

tf BBL R C Sh-Medlum A S 309844 

BANQUE BELGE ASSET MGMT FUND 
Share Distributor Guernsey **1*81 726614 

w Inti Equity Fona S 1L11 

iv inrt Band Fund^_— S I486 

w Dollar Zone BdFd_— s 1172 

w Asia Podflc Region Fd S 931 

w India Ftmd t 781 

w Sterling Equity Fd c 1-P2 

w Strrflna Ed I=<1 t 14S3 

BANQUE INDOSUEZ 

■v The Drasan Find sicav-_3 9255 

m Japan Old FdA (28/04/951-3 4148 

m Jantei Gtd Fd B (28/04/9Sl_S TO2J1 

m Maxima Fut. Fd Ser. 1 a. AS 152831 


m Maxima FuL Fd Ser.2 CL CS 
m Maxima Fut Fd Ser. 2CLDS 1D7JSS 

m moasuez Curr. Cl A Units S 122.166 

nrlPNA-3- S 43SMI 

tf ISA Aslan Growth Fund S 8134 

tf ISA Japan Reg. GrawlhFd.Y 65550 

tf ISA Pacific Goto Fund 3 1737 

a Isa Aston Income Fund 3 1158 

I tf Indaiuez Korea Fund^^_S 11-58 

I trSharShal Fund S 9.17 

nr Himalayan Fund S 1581 

ivMcmlla c—rt - » 2759 

w Malacca Fund S 1493 

■ucif— f.hwi % 5432 

tf Indasuez Hang Kang Fund-S 453*5 

d Sktggp & Malay Trust- S 41360 

d Pacific Trust HK5 36330 

d Taman Fund — — * 5.925 

tf Jopan Fund * 14130 

w Managed Tnisl___S 3*415 

d GarttnorcJmnn Warrant _S >31 

w Indosuez High YM Bd Fd A3 8116 

w Indasuez High Yld Bd Fd B3 9116 

B Maxi Esp«ma_ . Ptas 85*8450 

0 Maxi F rarer — .... FF *86877 

tf Indosuez Latin America — S 751 
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BANQUE 5C5 ALLIANCE 

1*122) 3*4- !, Geneva 

wPtekjdc Nartti Am EauttfcsJ 114.15 

w Pietode Europe Eautties — Ecu n&70 

w Pielode Asia Podflc Ea — S Wl 

tv Pietode Environment Eq — S 9071 

wPietade Donor Bonds 5 10282 

■vPteiade ECU Bends Ecu 11237 
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iv Pielode Inti Canv Bands — SF 8582 

IV plrlpde Dollar Reserve * 1W.W 

iv Pielode ECU Reserve- Ecu 10B29 

iv PtefodeSF Reserve SF 10*31 

wPhkxlr FF Reserve FF HXL80 

BARCLAYS I NIL FUND MANAGERS 
Hera Kona. Tel: 18522] >241908 

tf China (PRO S 4381 

tf Hang Kara 3 31192 

d Indonesia. S '1831 

tf Joxra 3 7.956 

tf Korea — J 11593 

d Malaysto S 2455* 

tf Philippines — S 2538* 

d Singapore ■ 3 suk-i 

d Thailand S 34794 

d South East Asia S 34729 

BARING INTL FD MANORS (IRELAND) LTD 

(SIB RECOGNIZED) 
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d Baring Global Resources— S 10JC 

■vHIgh Yield Band S 938 

w World Bond FFR FF 5746 

BARING INTL FD MHGR5 (IRELAND) LTD 

(NON SIB RECOGNIZED) 

wAus tna*ln S 2*73 

w Japan Tedmoiogy 1 5096 

iv Japan Fund * 2252 

w Japan New Generation— Jl 16.16 

w Matavnta & Singapore S 130.16 

w North America S 29.18 

nr Octopus Fund ■ , 3 *151 

w Pacific Fund S 9493 
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w Europe Fund .. . S 183* 

IV Hong Kora 1 9971 

w TrBhx Warrant. S 22J3 

w Global Emerging Mitt S 1137 

■r Latin America S 118* 

iv Currency Fond S 1752 
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w Korea Fund S STD 

BDD GROUP OF FUNDS 

w BDD U5S Cceft Fund S 558978 

w BDD ECU Cash Fund Ecu 443337 

nr BDD Swiss Franc Cash SF 520421 

w BDD Int. Bond FuncHJSS — 5 5*6027 
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• BOON American Eaultv FdS 533397 

iv bdo European Equity FundEeu 6)3117 
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BCACON GLOBAL ADVISORS LTD 
mGamWCoys Ltd. * 523721 
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E-MAIL: internet: bertahlre&orowltuwn 
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BNP LUXEMBOURG 
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INTER MULTI INVESTMENT 
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INTER OPTIMUM 

■v Inmtnnd USD S 
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INTER STRATEGIE 
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ir Europe du Hard, f 

w Europe du Centre DM 

ivEorope du Sud... ■ Ea 

- In™ v 

w Amertrae du Non) 5 

wS rxfrErt Asfohaue s 

w G iatial . 5 

w Small Cra — s 
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1 Global Hedae USD 5 12J7 

t GtoooJ Heaoe GBP- c UN) 

t Glaoal CHF SF 1332 

t European 8 AJkw«ie_ 5 1125 

I Pacific * 1352 

I Emerolng Markets— — i S 18-13 

CALLANDER 

w Callander Emer.Grawm — s 13*25 

iv Callander f-Asset— — S 1*8.91 

iv Cal hmder F- Austrian . AS 109643 

iv Cdlcmder F-Soorttsh Ptn 799650 

nr Callander F-US Health CareS 3856 

w Callander Swbs Growth SF 14759 

CANADIAN INTERNATIONAL GROUP 
tf Cl Canadian GrowfhFd— CS 425 

tf a North Anwricon Fd Cl 3JB 

tf Cl Podflc Fund CS 1S94 

tf a Global Fund CS 4*8 

tf Cl Emerg Markets Fd C5 473 

tf Cl Euraoean Fund CS 551 

CAPITAL INTERNATIONAL 

w Copilot Inn FuM S 13*44 

w Capital llalla SA * 4320 

CDC INTERNATIONAL 

tv CEP Court Tenne FF 1846*432 

CHEMICAL IRELAND FD ADM LTD 
XB-144 IS 423 

w Korea 21SI Century irivt — S ’53 

IV The Yellow Sea Invt Co S 1836 

C1NDAM BRAZIL FUND 

tf Ondam Eaultv Fund 5 12L0B16 

tf Clodant Strategic Fund S 13078*9 

CITIBANK (LUXEMBOURG) SJL 
POB 1373 Luxembourg TeL (3521 4J1<1*-1 


tf Cbbivert Global Bond 5 

tf aibwest FGF U5D S 

d atmvest FGP ECU. Ecu 

d Gttnvest Selector 5 

tf CHieurrenefM usd s 

d ClUcurrancIm DEM I DM 

tf ClKairrencMs GBP C 

tf Clttainendes Yen Y 

tf CJUPOri NA Eaultv — i 

tf Cthport Coal. Eure Eadtv-EEu 
d aitoort UK Eauitv- 1 

0 Clftport French Equity FF 

d cut port German Eaultv— DM 

tf CJHport Japan Equlfr V 

tf OJlwrt JAPEC— S 

tf Cllbort Eamec S 

d Clltoori NA S Bond S 

tf Clttsari Euro Bond Ecu 

d Citteort jopSmCop.. Y 

d Managed Currency Fond -J) 

d India Focus Fund _S 

CITIBANK (PARIS) 5A 1)785/95 

tf 011 94 Can Gtd i 

d CHI Asia Capital GW Fd S 

tf cm GW Asan Mkts Fd S 

tf atl Lot Amer Cob Gtd Fd_S 
CITTTRUST 

iv US S Equities S 

iv US 5 Manev Merkel s 

wUSS Bonds 5 

m ClllPert o r n ionce Ptft SA S 

ir The Good Earth Fund 5 

COMGEST (33-1) 44 7B 75 19 
m cf.E Omar Find S 

1 <LF£. Lotus Fund S 

iv Comgest Asia ■ -» 

w Comgest Europe — SF 

CONCEPT FUND 

b WAM Gtatxd Hedge Fd 5 

b WAM Inti Bd HcdOC Fd 2 

CONCERTO LIMITED 
w NAV 12 Mav 1995 S 

COWEN ASSET MANAGEMENT 

Cower Enterprise Fund N.V. 

w Class A 5te - - A 

w Class B Sirs — — 3 

CREDfS INVESTMENT FUNDS 

tf CS Portf Inc DMA DM 

, tf CS Port! Inc DM B. DM 

tf C5 Port! Inc (Lire) A Ul 

tf CS Portf Inc (Lire) B Lit 

i tf CS Portf IncSFR A SF 

0 CS Portf Inc SFR B SF 

tf C5 Portf IncUSSA S 

tf CS Portf inc USS B 5 

tf CS Portf Bal DM DM 

tf CS Pont Bal (Lire) Ul 

tf CS Portf Bal SFB SF 

tf CS Portf Bal USS _S 

tf C5 Portf Growth DM DM 

tf CS Part! Gra (Lire) U* 

tf CS Portf Growth SFR SF 

d CS Portf Growth USS S 


d C rrdls Money Mkt Fd BEF J)F 
tf Credls money Mkf Fd CS — CS 
tf Credls Money Mkt Fd DM — DM 
tf Credls Money Mkt Fd Ecu -Ecu 
tf Credls Money Mkl Fd FF„FF 
tf Credls Money Mkt Fd HFl -FI 
tf Credis Moray MltFd Lit _Lit 
tf Credls Money Mkl Fd Pta_Ptos 

tf Credls Monev MU Fd SF SF 

0 Create Monev MW FdS S 

a Create Money Mkt Fd Yen_Y 

tf Credls Monev mm Fa c : 

tf Credls Ea Fa Emera Mkls_S 
tf Credls Fd Ea Eur Blue Ch ADM 
tf Credls Eq Fd Eur Blue Oi BDM 

tf Credls EaFd France A .FF 

tf Credls Eq Fd France B FF 

tf Credls Eu Fd Germany A—DM 

tf Credls Eq Fd Germany B DM 

tf Creds Eq Fd Gold Mines AS 
tf Credls EaFd Gold Miras B5 
tf Credls Ea Fd HIsp iber A_Ptq 
tf CredbEaFdHbo iber B_Phj 


tf Credls Eq Fd Italy A Lit 

; tf Credls Eq Fd Italy B Lit 


tf Credls Eq Fd jap Mcoal SFSF 
tf Credls Ea Fa JaaMcgol — y 

tf create Eq Fd Lat Amer -S 

tf Credls Ea Fd Neinerids A_FL 
tf Credls Ea Fd Nemerids B—fl 
tf Credls Ea Fd Nth-Amer A -S 
tf Credls Ea Fd Nth-Amer B J 
tf Cradfa Ea Fd Oeko-Profec ADM 
tf Credh Ea FdOeko-Prtrtec BOM 
tf Cretfls Ea Fd Small Cap EurDM 
tf Credte Ea Fd Small Cop GerDM 
tf CredbEaFtf Small Can JapY 
tf Credls Eo Fd Sm Cop USA J 
tf Credls Ea Fd UKA ..... r 

tf Credh Ea Fd UK B _JE 

tf Credh Korea Fund S 

tf Credls SmlH-MW Cop SwItdSF 
tf Crertt Suisse Fds InH SF 


tf CS Gold Valor, 
d CS Tiger Fund. 
0 Energle - Vakir 


0 Energle- Vakir 5F 

d Europa Valor. — . — 5F 

tf Pacific- Valor Y 

tf Sehwelnrpfctlen - I F 

tf Bond votor D-Mark DM 

tf Bond Valor 5w(- - I F 

rf Bond Valor US -Dollar S 

d Bond Valor Yen— Y 

d Bond Voter t Sterling c 

tf Convert valor Serf SF 

tf Convert Valor US- Dollar _s 
d Cretfls Bend Fd AusS A— AS 

tf Credls Band Fd AusS B as 

tf Credls Band Fd Can! A a 

tf CTedh Band Fd Cans B CS 

tf Credls Bond Fd DM A DM 

d Credh Band Fd DM B OM 

tf Cmfii Bond Fd Eca A Ecu 

tf Credh Bond Fd Ecu B— Ecu 
d Craft Bona Fd Europe a_dm 
d Credh Band Fd Europa B_DM 

d Credh Bond Fd FF A FP 

tf Credls Bond Fd FFB FP 

tf Cretfls Band Fd Gulden A — FI 
d Credh Band Fd Gulden B—FI 

tf Credls Bond Fd Lire A LU 

tf Credls Band Fd Lire & Ut 

d Credls Band Fd Pesetas A_Pt» 
tf Credh Bond Pd Pesetas B- Ptas 
tf Create BdFd Prime Curr ASF 
d Credls Bd Fd Prime Curr B SF 
tf Credls Bd Fd Shart-T. DM ADM 
tf Owfis Bd Fd Short-T. DM BDM 
tf Create Bd Fd Shart-T. 5 A-J 
tf Credls Bd Fd Jhart-T. I B_S 

0 Credls Bond Fd SF A — S F 

tf Credls Band Fd SF B SF 

d Credls Bond Fd USS A 5 

tf Cretfls Buna Fd USB— S 

tf Credls Bond Fd Yen A V 

tf Credh Band Fd Yen B Y 

tf Credls Bond Fd EA c 


tf Credls Bond Fd CB_ 
I tf C5 Capital DM 1W7. 


0 CS Capital DM MM) DM 

0 CS Camtal Ecu 3000 . ■ ■ . F eu 

tf CS Capital FF3DOO FF 

tfCS casual SFR 3M0 SF 

tf Convert Valor : c 

0 Credit Suisse Fas Bds SF 

tf CS Fired I DM 8% im. DM 

tf CS Fixed t Ecu 83/4% r/MLEeu 

d CS Fired I 5F 7Tb 1/96 SF 

d CS Euroreal DM 

CREDIT AGRICCLE 
INDEXIS 

tf mderts U5A/SSP SM S 

d Indexte Jaaan/NIkkel Y 

tf Indexls G Brel/FTSE J 

tf inaexls Fnonce/CAC 48 FP 

tf Indexte C-T- FF 

M05AIS 

tf Actions inn Diversities— .FF 
tf Actions Nord-Americalms J 

tf Actions Japanahes— Y 

d Actions Anatolies „--t 

tf Artkxn Aiiemandes DM 

tf Actions Francoises FF 

d Actions Eso. & Pori Pin 

d Actions llallennes Lll 

d Actions Bassln Pad flour S 


tf Actions Subses SF <097 

0 OWig Inn Diver sHiees FF 12SA3 

0 OMIp Aiieman de s DM 4124 

0 Obllg Francoises FF 1S542 

0 Qtfllg Eso. & Part. Ptu 774541 

d Obllg Convert, intern. FF U2.I3 

0 Court Terme Ecu Ecu 2344 

d Court Terme USD S 1558 

tf Court Terme FRF FP 1*857 

tf Court Terrra DEM Dm *02* 

CREDIT COMMERCIAL DE FRANCE 
iv Elvsees Monelalre FF 157735* 


tf Sam AdicaSh USD B S 115625 

cuRsrroR fund 

0 Cursllar East Aslan Eq S 9831 

0 Cursllor GIW Bd Onnort S 10547 

■tf CursJtorGtetGufttiSub-Fd-S 10246 

. DARIER ME NT SCM GROUP 
I Tel 41-22 708 68 HE 

! d HenteOi Treasury Fd sf 95203* 

0 DH Malar Markets Fund— SF 955L72 

0 DH Mandarin Portfolio 8I3S23 

tf Samurai Portfolio SF 24129 

DISCOUNT BANK GROUP 

w Euravol Equity Ecu 127865 

•vN. America Equity 1 1*33 

w Pacific Eaullv s 11B747 

I w Dolval Bond. - _ . S 120929 

1 wMiAtleuiT. Bong sr 15952* 

, iv MutHcurreno Band .FF 49473* 

1 ■rMulllqirrencY Bond .Dm 97232 

: DISCOVER INVESTMENTS 

tv Discover Asia. S qjs 

w Discover Europe % 928 

DTT INVESTMENT FFM 
I tf Canawlrn + DM 496* 

tf Inti Renlenfond + Dm 6*27 

DRE5DNER INTL MGMT SERVICES 
La Touche House - ifsc - Diwim 1 
DSB Thqndnn Lai Am Set Fd 
tf Canqulsfader Fund——* 724 

DU BIN A SWIECA ASSET MANAGEMENT 
Tel : (MW 945 M0 Fax : (BOW 9*5 1*88 

mHfghbrMge Capital Coro S 127*338 

m Overlook Performance Fd_S 281326 

m Podflc Rim on Hi— s fijy 

EBC FUND MANAGERS (Jersey) LTD 
1-3 Seem St. St Heller : *4153*26331 
EBC TRADED CURRENCY FUND LTD 

tf Copftsl S 34.715 

tf income S 15330 

INTERNATIONAL INCOME FUND 

tf Lera Term S 11.17*2 

0 Lora Term ■ Dmk dm 1822962 

EDA F MAN INVESTMENT PRODUCTS 
njMInt Limited Ordinary S 1920 
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itiMlnf Limited - income — 
mMint Gtd Ltd - Saoc Issue. 
mMlnt Gld Ltd - Nov 2002_ 
mMint GM Ltd - AUB 1995— 
mMlnt sa Res Ltd ibnp)_ 

rnWntCWCwrenclea 

mMlnt Gtd Currenciax 2D01- 

mMlnt G GLFfa 3003 

mMlnt Phn GtB 200 


mMint Phis GftfL 

mAtticno GW Futures I 1532 

mAthanoGM Currencies 5 92* 

m Athena Gtd Ftrancfais Capj iz 38 

m Athena Gttf Ptnanctah lnc_S 11JH 

mAHLCObDal Mkts Fd S 113* 

mAHL Commodllv Fund -J 12.70 

mAHL Cwrtencv Fwid 5 1123 

mAHL Real Time Trod Fd s *27 

mAHL Gtd Real Time Trd t 924 

mAHL GW Cop Mark Ltd S 1837 

mAHL Gld Commodities LJtiJ li.iA 

mMco Guaranteed 1996 Ltd 3 ISP 

rnMcm Leveraged Recav. Ltd 3 1043 

mMAP Guaranteed 2000 s BJ8 

m MAP Gld 2001 S 837 

ERMITAGE LUX CBHS73387 

tv ErmHnoe Inter Rate Strat J3M hud 

iv EnnUage Seb Find. i 67J8 

w Ermltage Aston Fd s 7.97 

i w Ermltage Eure Hedge Fa -DM 9JB 

iv Ermilage Crosby Asia Fd-3 15.90 

i i« Ermilaae Enrnr Mkts Fd s 15.99 

d Ermnage UK vmue Fd c 1107 

EUROPA FUNDS UMITED 

1 tf Amerlmn Eaultv Fend S 30727 

d American Oation Rmd—S 19142 

rr Alton Eautty Fd S 12237 

w EuTOPMn Equity Fd S 137.97 

EVEREST CAPITAL (K») 2JI22M 

m Everest Canltal Inti Ltd S IXUD 

FAIRFIELD GREENWICH GROUP 

m Advanced Strategies LU s 162436* 

m Cnorus Irtematknoi Ltd— s 99j» 

■v Deartnrn Tradlna Inti LM_S 6930 

iv Fain letd In D Ltd I 

w Fairfield Sentry ud i 3*475 

m Sentry Sele dUd * 521.1227 

FIDELITY INVESTMENT 
Tel -00 352251351230 

a Discovery Fund S 203* 

tf now Europe Fund —A iajs 

tf World Fund 5 I1SJ1 

tf For East Fuad 5 7200 

d Frontier Fund s 3460 

rf Orient Fund S 11640 

d Global Median Fund S 2068 

d Special Growth Fund S 1730 

FIHMAHAGEMEIYT SA-Lu9onor<1-»!/r»312] 

w Della Premium Core S 123500 

FOX US BANK A3. (Phone : <7-72* S til) 

nr FOkus Ml Growth Fd 1 1JB 

FOREIGN A COLONIAL EMERG MKTS LTD 
Tel : London 1 7l 628123* 
d Argentinian invest Co SJcavs 1857 

a Bndltan invest Ca Sleov t TIM 

w Colombian Invest Co Slcnv-l 12.6* 

d GIW Em Mkts lev Co 51cav3 9.70 

tf Indian Invest Co Slcav—S 822 

tf Latin Amer Extra Y lata Fd S 63941 

tf Urtm America income CO J S 

rf Latin American Invest Co— S 899 

d Mextaxi low# Co Skaw S 1AM 

ur Piruv km Invest Co5leav S 1424 

FUND MARKETING GROUP (BID) 

P.a Bax 2001. Hamilton. Bermuda 

m FMG Glabal (30 Apr) S 1113 

m FMG N. Amer. 130 Anri i ia« 

m FMG Europe (30 Apt) S 1)28 

m FMG EMG MKT 130 Apr) _S 1824 

m FMG Q 19 Apr) S 9.16 

inFMG Fixed (9 Aar) S 1020 

FX CONCEPTS (BERMUDA) LTD 

m Concepts Currency Fd J 10122 

mSiratealc Currency Fd S 102.93 

GAIA CURRENCY FUNDS 

iv Gala Hedge II 3 16227 

■r Gala Hedge II I S HU* 

m Gaia Guaranteed CL I % 852* 

mGato Guaranteed CL II— S 8333 

GARTMORE INDOSUEZ FUNDS WtS/TS 
Tel : (3521 46 54 24 470 
Fox: (352)465423 
BOND PORTFOLIOS 

a DEM Bond DteS43 DM 637 

d Dlverbond Dls265 SF 115 

0 Dollar Bond Dls231 S 261 

0 European Bd Dls 128 — -Ecu 127 

0 Global Bond DIS 239 S 274 

0 renefl Franc Dls 937 FF 11*6 

EQUITY PORTFOLIOS 

tf ASEAN S 137 

d Asia Podflc—— S *31 

tf Continental Eoraw— Ecu 132 
tf Developing Markets S 329 


tf France FF 1094 

0 rt ** 59 

tf Internal tonal S 251 

tf Jaoan Y 21100 

tf North America I 23* 

tf Switzerland -SF 151 

tf Unlled Kingdom l 145 

RESERVE FUNDS 

tf DEM — Dtsl983 DM 6397 

tf Dollar ... Qts2195 J 1271 

tf French Franc .FF 1334 

tf Yen Reserve Y 291.1 

GEFINOR FUNDS 

LonconiTi -*9* 4) TLGereva :*l-22 735 SB 30 

w Scottish World Fund -3 4683323 

GENESEE FUND LM 

w (A) Genesee Eagle— —3 154.15 

GLOBAL ASSET MANAGEMENT 
OFFSHORE FUNDS 
11 Altai SLDouglasJ of Man *41*26626037 
“’'•■IMwIm < 47346 

urGAM Arbffroge I 43740 

iv GAM ASEAN S 42255 

wGAM Australia— mfic. 

w GAM Brasilia — f 7922 

ir GAM Combined DM 1189* 

w GAM Cross-Market S 11728 

n> GAM Europccn S 9547 

rr gam France FF 16*441 

IV GAM Fronc-val SF 221« 

■vGAMGAMCO 5 227.14 

w GAM High Yield S 17D.B8 

w GAM East Asia-— S #75.16 

iv GAM Janan — —S 7*845 

■v GAM Money Mkts USS S 10214 

tf Do Hi-rtkm r 10208 

tf Do Swiss FrQnc SF 1D1B6 

tf Oa Deufschemor*.. ■ ■ . . DM W3Z 

tf Da Yen Y 10049JM 

i* GAM Allocated Mill- Fd S 15814 

w GAM Emera MkhMM-FdJ 15729 

wGAMMItt-EurraeUSS— — S 12343 

w GAM MltFEurope DM DM 1224* 

nr GAM Mltl-GHxil USS S 1*923 

wGAM Trading DM. DM Ull2 

w GAM Trading USS » 17287 

ir GAM Overseas— S 15835 

w GAM Podflc S W9M 

w GAM Pan Europa SF 97*9 

iv GAM Pan Eunwean J 10940 


nrGAMMItl-GtabalUSS S 1*923 

wGAM Trading DM. DM 113.12 

w GAM Trading USS » 17287 

iv GAM Overseas— S 15835 

wGAM Podflc- S 889 M 

wGAM Pan Europa SF 9749 

wGAM Pan Eunweon J 10940 

wGAMSetecfior S 6**J5 

wGAM Sbioaoore/MaFaysla_S 70625 

wGAM SF Special Band SF 12948 

wGAMTydw„ S 398JB 

WGAMU3 S 242*4 

wGAMut Investments S 87726 

wGAM VO I ue S 11840 

w GAM Worldwide 5 44495 

wGAM Bond USS Ont S 1*9.75 

wGAM Band USS Special S 1682S 

wGAM Band SF SF 10546 

wGAM Bond Yen Y 148220C 

wGAM Band DM DM 12446 

w GAM Bond C C 1654* 

wGAM (Special Band £ 13621 

wGAM Universal uss S 15827 

w GSAM Comaaslte S 32232 

wGSAM DM Composite DM 1DU5 

w Global Strategic A s 9726 

wGtobol Strategic B S 9828 

w European Strategic A— S 9828 

w European Strategic B— * *728 

wTrgc3ng Strategic A S 10220 

w Tradbig Siratnaic B S 10240 

w Emerg Mkts Strategic A— S 9*-W 

w Emerg Mkts Strategic B — S 96*8 

w Allocated Strangle FdA — S 9723 

w Allocated Strategic Fd B — S 9SJ1 

SWI5S REGISTERED FUNDS 41-1 -422 2*26 
Muhleboeftstrasse 173LCH 8B3iZortch 

tf GAM I CHI Europe 5F 8728 

tf GAM (CHI Mondial SF 16159 

d GAM (CH) Podflc SF 25829 

SEC REGISTERED FUNDS 

135 East 57th StreeLNY 1002221M88-4200 

wGAM EuTOM 1 9276 

w GAM Global . S 12732 

w GAM international S 7002* 

wGAM Japan Capital— 1 8520 

wGAM North America S 102.17 

wGAM Podflc Basin S 1M.I7 

IRISH REGISTERED UCIT5 

6W* Lower Mount SUtoblta 2253-1-676068 

wGAM Asia Inc- -DM B73* 

w GAM Orient Act DM 1313* 

w GAM Tokyo Acc PM 14892 

w GAM Total Band DM ACC — DM 10729 

wGAM Universal DM Acc — DM 18638 

IDF INVT AND DEVT FINANCING LTD 

tf IDF Global 1 9241 

GLOBAL CAPITAL MANAGEMENT LTD 
Bermuda : (809) 2954000 Fax:IB0fl 2954101 
JWH GLOBAL STRATEGIES LTD 
w (A) Ortoinof Investment — J 13722 

w (Cl Financial & Metals 5 WJW 

w ID) Global Diversified 5 139.93 

w IFJ G7 Currency ———S 9957 

w IH) Yen Financial s 20123 

w (J) Diversified Risk Adi — 5 13937 

w IK) InH Currency 8 Band— 5 13143 

w ID Global Flnmidal 5 11333 

w JWH WORLDWIDE FUND 4 2136 


GLOBAL FUTURES A OPTIONS SICAV 


01 FFM Id BO Progr -CHF O -SF 9jjJ» 

GOLDMAN SACKS 

w G5 Ad i Rate Mart. Fd II I 929 

mGS Global Currency S 134830 

d G5 World Bond Fund 5 11.14 

tf G5 worm rnesme Fund 1 922 

GS EQUITY FUNDS SICAV 

d G5 Euro Small Cop Port DM fail 

d GL C-lobol Eaultv S 12JU 

tf G5 US Cm Growth Part S 11.13 

tf GS US Small cap Port S 93a 

a SS A-da PorHium A 102* 

GOTTEX FUND MANAGEMENT 

w G. Swim Fund Ecu 113812 

GRANITE CAPITAL INTL GROUP 
w Granite Can Gtabm Debt _S 0.931# 

w Granite CaMlDl Equity Fd_S 03783 

GT ASSET MANAGEMENT (IRELAND) LTD 
Tel : (44) 171- 710 65 67 

tf GT Asuan FdA Shares I 

tf GT 
0 GT 
0 GT 



GT MANAGEMENT PLC {« 171 718 *5 67) 
wGT. BlotetJi/Hesffi Fund -3 283* 

tf G.T. DeuTsddand Fund — j me 

tf G.T. Europe Fund 3 5036 

w G.T. Global Small Co Fd — S 2659 

tf G T. inve s li ue i p Fund l 26.14 

wG.T. Korea Fund * 4.71 

tf G.T. Newly bid Countr Fd_s 6137 ’ 

tf G.T. US Small Companies— s 2*25 

GUERNSEY CAPITAL MANAGEMENT LTD 

I GCM Int Fix inc S 101522 

/ GCM Ud. EO. FC — 3 100.75 

i GCM SA Inc J 9642* 

f GCM USS Special X 100342 

GUINNESS FLIGHT FD MNGRS (Gnscr) Ud 
GUINNESS FLIGHT GLBL STRATEGY FD 

tf Managed Currency s 386* 

a Global Sand — — S 3428 

tf Glabal High income Bond_S 2023 

d Gltt L C Bond— 1 1856 

tf Euro High Inc. Bond — — L 2815 

tf Global Equity 1 94.M 

0 American Blue Ofip 5 30.95 

dJananond Pacific— 3 127.91 

Id UK. C 2823 

tf ■ « 13034 

GUINN ES5 FLIGHT INTL ACCUMFD 

tf Deufschetnart Money DM 92283 

a US Dollar Money S 48)46 

tf US Dollar Kiwi Yd Band 5 2448 

0 lidT Balanced Grth — — s 3842 

HASENBICHLER ASSET MAMGT GeuibH. 
w Itaae n bWPy Cam AG — — JS 92S330 

w HOBffi&idder Dlv s 1B5S5 

wAFFT S IB37J2 

HDF PINANCE,Tel(3>lM#7**4iLFax 40766459 

wMendlnvest Europe FF 123542 

wMandlnvatCrotesonca FF 127*38 

ivMmdinvatOPP uiftes FF 11504* 

wMondinvesi Emera Growth.FF 113230 

wMondlnvest Futures FF 1 137 30 

HEPTAGON FUND NV (3999-41 BH) 

1 Heptagon QL8 Fund S #534 

C Hwtogon CMO Fund S 6534 

NERME5 ASSET MAMAOEMEHT LTD 
Bermuda: (809)295 4088 Lux: 13521-94446-715 
Estimated Prices as at $MM/S5 

m Hermes Europetm Fund— Ecu 31628 

m Herme* North American Fds 118-97 

m Hermes Asian Fund — — 3 33137 

m ll er m es Emera Mkh RvnU lllF 

m Hermes Strategies Fund — S 68236 

0i Hermes Neutral Fund s 1)806 

0i Hermes Global Fund s 6388* 

m H e rme s Band Fund Eca 12653* 

ro Hermes Starting Fd ■ —I 11132 

m Hermes Gold Fund 3 Jitso 

m Hermes Universal Fd S 9736 

HUTZLER BROKERAGE 

m Pegasus P.P.PortM to 1 1231 

IFDC SJL GROUP. UmdonJa»44-T71 4S 9172 

w IFDC Japan Fund '< 1799000 

w Interband Fund .Ecu 1101145 

, wKweo Dynamic Fund __3 197530 

I w Malacca Dynamic Fimd— . 3 17693? 

wMarac lawstmeiir Fund — FF 976604 

INCOME PARTNERS ASSET MGT (HK) LTD 

w Asian Fixed Income Fd s 11404 

wCenverflbfe Band Fund— 3 1B421 

ft Money Market Fa s 18*80 

INTERINVEST (BERMUDA) LTD 
C/o Bank of Bermuda Tef : 809 295 4000 
m Hedge Hoa «, Conserve Fd_S 841 

INVESCO INTL LTD, POB 27), Jersey 
Tel: 44)534 731 14 

tf Maximum income Fund x 03*00 

tf 5lnrilna Mired Ptfl C 2.1108 

tf Pioneer Martel* — — u 53330 

tf Global Bond S 

tf Okasan Global Strategy s 173000 ■ 

tf Asia Super Growth— —J 226800 

tf Nippon Warrant Fund 5 02300 

tf AjWThjerWcrronl 5 3.1500 

tf European Warrant Fund — 5 22300 

tf Global Leisure S 5.1600 

PREMIER SELECT FUNDS 

d American Growtti .-..5 62100 

tf Amerlaxi Enterprise 5 9260) 

tf Asia Tiger Growth S 112000 

tf Dallor Reserve 5 54700 

tf European Growth S 52*00 

tf European Enterprise 3 uo 

tf Global Emeratoa Markets ^ 72600 

d Global Growth S 61600 

d Nippon Enterprise S 6.9100 

d Nippon Growtti S *3706 

d UK Growtti 1 53000 

tf Sterling Reserve J 

d Greater China Oppx S 81100 

IRISH LIFE INTL LbL (fax) 3S-1-7D4 1922 

it International Cauttous S 13*3 

d InterrvUtonal Balanced S 1353 

tf international Grawtn S 13*9 

ITALFORTUNE INTL. FUNDS 
wCtassA lAggr. Growth I tat) s 8335*38 

w Ctau B (Global Equity) s 1201 

w Class C (Global Bond) 5 11.45 

wClassD (Ecu Band) Ecu 1035 

JAMES RIVER CAPITAL CORF. 

(Previously Kidder Peabody) 
w Chesapeake (Moy 9 Est) — S 349059 

will Fund LML (May 12E$t) ~S 12*630 
will Global Ud (Mav 12EstM 110*30 

w Inf I Guar Fund (Mav 9 Esl)S 1*443* 

w Stonehenge (Mav 9 Est) — 5 182940 


JARDINE FLEMING, 6PO Box 11448 Hg Kg 


tf JF ASEAN Trust J 

tf JF Far East Wrm Tr s 

d JF Glabal Canv. Tr J 

tf JF Hara Kara Trust 5 

tf JF Japan Sm. Co Tr. Y 

tf JF Japan Trust v 

tf JF Malaysia Trust 5 

tf JF Podflc Inc Tr. 5 

d JF Thailand Trust 5 

JULIUS BAER GROUP 

tf Baerbond — SF 

tf Con bar SF 

tf EauRwer America 5 


mKIAsta Pacific Fd Ltd s 1097 

LEHMAN BROTHERS 167BS/9S 
d Askm Dragon Port NVA — S 9J6 

d Aston Dragon Port NV B — s 933 

0 Global Advisors It NV A — 3 1 132 

d Global Advisors 1 1 NV B 5 1137 

d Global Advisors Pan NV Aj 1068 

0 Globol Advisors Pori NV BJ 1057 

d Lehman Cur Altv. A/B S 815 

tf Natural Resources NVA — S 9.92 

tf Natural Resources NV B —5 950 

tf Premier Futures Adv A/B_S 1135 

UPPO INVESTMENTS 

24/F Llpao Tower Centra. 89 QuemnmvJiK 

Tel (852) *67 6888 FOx I8S21 9*6 0388 

wJava Fund. . 3 720 

w I DR Monev Market Fd JS 1173 

w Indonesian Growth Fd 5 23J9 

LLOYD GEORGE MHGMT (BSD MS 4433 

w Antenna Fund . ■ — — S 1529 

nr LG Asian Smaller Cos Fd S 167057 

w LG India Fund Ltd i 1255 

w LG japan Fd — — .1 750 

w LG Korea Fd Pic — 5 8.92 

w LG Strategic Gala Fd Lid_5 949 

LLOYDS BANK INTL (BAHAMAS) LM 
w Lloyds Americas PontolKU 102* 

LOMBARD, ODIER 3 CIE - GROUP 
OBU FLEX LTD (Cl) 

tf MultlaxTencv 5 1631 

d Oaths Medium Term s Z4J2 

tf Dollar Lara Term S 72. *A 

rf Japanese Yen y $3*430 

tf Pound Sterling 1 7856 

d Deutsche Mart DM 1821 

tf Dutch Florin FI 1956 

tf HY Euro Currencies Ecu 1615 

tf Swiss Franc — SF 1338 

tf US Dollar Shari Term s 1343 

tf HY Euro Curr Dlvtd Pay — Ecu 1028 

tf Swiss Multicurrency SF 1721 

tf European Currency Ecu 2348 

tf Belgian Franc BF 1*697 

tf Convertible 1 rsJD 

tf French Franc FF 16191 

tf Swiss Multl-otvldend 5F 921 

tf Swiss Franc Short-Term — SF 1 1007 


d Canadian Dollar CS 1439 

tf Dmch Florin Mutti FI 1540 

d Swfss Franc DtvW Pav SF 1087 

d CAD Mul licur.DW CS 1251 

d Mediterranean Curr 5F 1025 

tf ConverUbtes SF 9J6 

tf Deutschmoric Short Term -DM 1834 
MAGNUM FUNDS Isle Of Mm 
Tel 44-1624 688 320 Fax 44-1624 688 334 
w Magnum Fund— .5 87 JO 

0 Magnum Mutn-Fund —S 91.11 

w Magnum Russia Fd i 8596 

w MAgnum Aggros. Grwtti FdS 9I4S 

MAGNUS BROS Tel I451 33 U02M 

w Battle Growth Fd DM 835 

MALABAR CAP MGMT (Bermuda) LTD 

m Matcher Inti Fund —5 1188 

MARITIME MANAOEMENT LTD 
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Gauging the Safety 
Of Offshore Banks 

Investors Should Watch 
$ of Trouble 




Intfr/ud.vutl HeraUI Tribune 

P ARIS — - TTi*s financial 
world offers many op- 
portunities for folly, but 
perhaps Done is more 
: egregious than that of thinking 
• it couldn't happen to you. 

“It,” in this case, is whole- 
sale financial catastrophe and 
■ loss of personal savings, and it 
■ can — and does — happen all 
• too frequently. 

If you are in any doubt about 
- this, go ask an investor in a 
failed bank, such as the Bank of 
Credit & Commerce Intema- 
. tional, or BCCI. 

The bank failed almost four 
: years ago. and very few of the 
• investors in the various coun- 
. tries around the world where 
BCCI had branches are at all 
■ satisfied. Those who appear to 
■ be doing the best — that is, the 
■ least badly — are the 30.000 
claimants in the United Arab 
, Emirates, who may receive 
around 40 cents in the dollar on 
their deposits. 

The failure of an apparently 
up-market and safe bank, with 
■ branches in well-known off- 
1 shore locations such as (he Cay 
- man Islands and Luxembourg. 

. must prompt would-be in- 
vestors in pnvate banks to ask 
■ themselves some important 
; questions. 

The first is. how can in-, 
vestors know that the bank to 
. which they have entrusted their 
; money will not turn into another 
BCCI? More particularly, what 
- are the telltale signs that should 
' warn investors that all is not as 
it should be? 

Second, given the delay and 
; expense involved for investors 
; attempting to reclaim even a 
percentage of their lost money, 
how important are legal safe 


guards such as deposit guar- 
unifce regulations V 

Third- whai art the positive 
indications • ihal . investors 
should look foi in their search 
for a safe private bank? 

‘It's very difficult to say 
what to look for in assessing 
whether a bank is in trouble.’’ 
said Collin Powell, chief ad- 
viser to die Stales of Jersey in 
the Channel islands, an off- 
shore haven with £70 billion 
(Si 12 billion) in assets cm de- 
posit. 'If you look at each bank 
collapse since the 1970s. you 
will fmd that the failures lave 
occurred because of different 
circumstances.” 

One factor Mr. Powell sin- 
gled out as a possible warning 
sign was an ovei -elaborate cor- 
porate structure that might tend 
to obscure who or what is con- 
trolling a bank. 

Another factor that should set 
off warnin g bells is if the bank 
offers interest rates weD above 
the market average. 

Said a London-based lawyer 
involved in BCCI litigation: 
‘Money markets are ruthlessly 
efficient and if someone is of- 
fering more than the compe 
tition. you have to ask ques- 
tions.” 

Given that thesignals are not 
always clear, the next question 
would-be bank investors should 
ask is whether the bank or its 
jurisdiction has a deposit guar- 
antee plan in place. 

By that measure, toe Isle of 
Man may be one of the safest 
havens around. Michael Wel- 
don, supervisor for banking at 
the island’s Financial Supervi- 
sion Commission, said depos- 
itors in Isle of Man banks are 



Mutual Funds Gain Favor, 
Even for the Wealthiest 


By Martin Baker 
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Guernsey : top. and Luxembourg, bottom, are among the best-known havens. 


Competition Grows in U.K. 


By Erik Ipsen 


Continued on Rage 22 


L ondon— in the past 

three years there has 
been an explosion in 
the number of new en- 
trants into the private banking 
market in Britain. “Suddenly it 
is a business everybody wants 
to be in.’* says Phillip Am- 
phlett. branch manager for 
Zurich-1 


-based Bank Julius Baer 


in London. “Private banks of- 
fer the aura of high profitability, 
thai you can charge much more 
for toe service.” 

Driven by the promise of 
profit margins of 20 percent and 
more, institutions ranging from 
stockbrokers like KJeinwort 
Benson and Merrill Lynch to 
the large British commercial 
banks have all opened up pri- 
vate banks in London in recent 
years. 


The private bank with by far 
and away the biggest >li«.e of the 
British market. Cou its & Co- 
stands in the center of this 
whirlwind of increased compe- 
tition 'Simply as toe market 
leader, toe franchise most under 
attack is Couit>.‘” says Mr. 
Amphleit. 

The bunk owned by Nation- 
al WesimmsicT Bank PLC. has 


Continued on Page 22 


RP. ATE banking is like the elusive concept 
ot quality , ftu. if any. can describe it 
precisely, bin many claim to know h when 
they see iL Some private bankers appear to 
positively enjoy the hint of mystery that surrounds 
their jobs: Private bunking, it is enigmatically claimed, 
is uboii? .servicing a client's personal needs, on both the 
asset and ihv iiahilny side of the persona! balance shcei. 
Who! precisely this entails is often left unsaid, because 
private banking is supposed, above all. to be discreet. 

But. discretion notw ithstanding, it is clear that 
the asset -management side of private banking 
has changed dramatically in recent years. An3 
one of the most significant developments has 
been toe increased use that private bankers make 
of mutual funds — the off-the-shelf collective 
investment vehicles catering to millions of small 
investors worldwide. 

' 'The private banking connection is one of our 
most interesting market segments.” says 
Richard Brereton. London-based vice-president 
of BT Global Investors, the international mutual 
fund arm of Bankers Trust. 

Mr Brereton identifies “toe emerging cult of 
equity in France and Germany" as key factors in 
an envisaged expansion of his firm’s mutual fund 
presence in Europe 

' ' We expect to get considerable business from 
European private-banking clients, who tend to be 
wealthier and more sophisticated investors with 
an understanding of toe need to diversify their 
assets into markets with a low investment per- 
formance correlation.” he says. 

BT Global investors Is not* alone in seeing an 
opponranity for fund growth in the private banking 
sector. "There has been an increased use of mutual 
fund':, especially by* smaller and middle-sized 
banks. ' said Gianni Valsecchi. a director of Roben 
Fleming Private Bank in Zurich. 

"They have been using different and foreign 
mutual funds quite frequently because they have 
greater freedom to select toe product they want 
— and because they don't have their own funds. 
like the big banks." 

Banque Indosuez has increasingly directed its 
clients' money into mutual funds, too. “We have 
seen a fantastic increase in investment hinds with- 
in the group.” says Michel Potsios, worldwide 
director of private banking at Indosuez Private 
Bank. 

"Our international umbrella fund, which is 
reserved exclusively for high-nei-wonh indi- 
viduals. had some $100 million under man- 


agement in 1993. Thai figure is now near SI 
billion.'' he says 

A look at the growth of funds under man- 
agement in Switzerland — a country whose 
banking industry iv dominated by private banks 
— is instructive. According to statistics cited by 
International Fund Investment, a quarterly mu- 
tual-fund magazine owned by the International 
Herald Tribune. Swiss-domiciled investment 
funds and Luxembourg-domiciled investment 
funds that are Swiss-controlled grew by over 6 
perceni in 1994. in some 173 billion Swiss francs 
(SI 33 billion i. 

The number of Swiss-domiciled funds 
achieved a record figure of 25 1 last year, while in 
Luxembourg 2Sllof the 3.018 funds domiciled in 
toe principality are controlled by Swiss insti- 
lutions. 

So both the anecdotal evidence and the assets - 
under-managemem figures, (insofar as they can 
be attributed directly to private banking) indicate 
a surge of demand fur mutual funds in the private 
banking industry. The key question — given that 
toe production- line style of mutual fund invest- 
ing. is implicitly at odds with the image of a 
personalized service — is what has stimulated 
that demand. 


M R. Brereton of BT Global Investors 
thinks it should come as no surprise 
that private banking clients are going 
into — or being put into — mutual 
funds: “If you have less than S2 million, you're 
better off in mutual funds. You have lower costs 
than a client being managed in a discretionary, 
customized portfolio, you will have better di- 
versification of assets, and you can move in and 
out of a fund with amazing speed.” 

Other bankers cite local expertise as another 
attraction. MutuaJ funds allow clients to easily 
diversify' their investment portfolios into other 
markets by investing, in vehicles that are man- 
aged by professionals located in that market. 

Mr. Potsios adds two more reasons for toe 
popularity of fond investing: access to exotic 
markets, and tax. 

“There are some markets that can effectively 
only be accessed through the medium of mutual 
funds.” he says, citing South Korea, where for- 
eign investment is capped, and India, which 
presents problems in settling trades. Mr. Potsios 
also argues that a fund can sometimes be more 
tax-advantageous than a discretionary account. 


MARTL\ RAKER edits the international Herald 
Tribunes Muncy Report. 


Banque Generale du Luxembourg in 1994 : 

Steady Growth in Activity and Results 


- Expansion in savings products oriented towards certificates of deposit and bonds 

- Sustained placing activity in the bond markets 

- Growth in lending to the Luxembourg economy 
Selectivity in international lending 

- Substantial increase in the securities portfolio in lieu of loans 

- Strong demand Joi poitfolio management services. 



Consotidated Highfights On millions of USD) 


Total assets : . v . . .; . 

• Amount due to customers . 

".7 . 

. Claiims 00 credit institutions.. 

.Securities' pdrifdkj ■ ___ > ' • 

' Own funds «r " " ■ • ’•..* ‘*' s - 

Dwjdehtf &. .. *. : 2: ■> 

jubilee cSvidend/p^ sfc^.Tiri USDtf* ~ 'r 


1993 
23.274 
■16.350 
4.327: 
11,474 
1.654 
1- 398 

77.7 

“26.3 

air 


1994 

24,584 
16.961 
4,057 
12,198 ' 
2,601.. 
1.152 
. 84:9 

'31-3 


% change 33/94 
' + -5.6% 
+ 3-7% 
• - 6 . 2 % 
+ 63% 
+ 512% 
+ 15-4% 
' ■ + 32% 
. + 19.0% 


Witter t 


1.12,1694. >US0»3I.*LUF 



Banque GfeNtRALE du Luxembourg 


JLC- Lummouae B ME1 

I utfUBOUHu S.A . £7. AvtNUE Mosruinf. L-2^51 Luxlmboukg. T*l.: iJS 2) 4 7 f»v-l 
c 2P“^_ d " (S"il SJi.. tone 57. CM-MM Zbutm. T« . ■ W) l-22> b7 1»7 

R* passe ntativi OFFICES: Hose Kokc. Metz. Mii an 


Our Philosophy of Banking 
Goes Back 4,000 Years. 



1 r wA" the ancient trader' 
who first established many 
uf today’s banking prac- 
tices. They accepted fund? 
for safekeeping. Bartered 
goods fur service*. And 
extended credit. It iva> a 
business based on rr»i>r. and 
a handshake contract n.n 
binding. 

The world has changed 
immeasurably since then, 
but Republic National Bank 


>rill holds to the principles • 
established nearly four mil- 
lennia ago. 

We believe in rhe primacy 
of personal relationships, the 
importance ot" trust and the 
protection of depositors' 
funds. This emphasis has 
made us one of the world’s 
leading private banks. 

We’re part of a global 
group with more chan USS5 
billion in capital and more 


than US$50 billion in assets. 
These assets continue to 
grow substantially, a 
testament to rhe groups 
srrong balance sheet, risk- 
averse orientation and 
cenrury-nlJ heritage. 

Though cuneiform tablets 
have given way ro modem 
computer*, the timeless qual- 
ities of safety, serv ice and 
personal integrity will always 
be at the heart of our hank. 
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In Asia, 
Rivalries 
On Rise 

Hot Competition 
Among Bankers 
In Hong Kong 

By Frederick Balfour 


H ong kong — 

These days Hong 
Kong private bankers 
are teaming how to 
sing for their supper. 

No longer is a good MBA 
and a head for figures enough to 
win business. Competition has 
become so fierce that a low golf 
handicap, a crisp tennis serve or 
a rich tenor voice can help ce- 
ment the ties between private 
bankers and their clients. 

“You try to make yourself 
feel like part of the family. 
Bankers may be required to at- 
tend weddings, graduations and 
even sometimes sing karaoke ar 
a client's home." says Edward 
Sy, vice president of Citibank 
Private Banking in Hong 
Kong. 

Of course, what Hong 
Kong's well-heeled private 
banking clients care most about 
is a solid track record and a full 
range of investment services. 
Mr. Sy says. 

The rewards could be enor- 
mous. East Asia, excluding 
Japan, accounts for about 2S 
percent of the roughly SI 1 tril- 
lion potential global private 
banking business, defined on 
the basis of individuals with 
more than $1 million in liquid 
assets. The region also repre- 
sents the world's fastest-grow- 
ing private banking market. A 
U.S.-based research company 
recently estimated that the mar- 
ket would grow almost 30 per- 
cent a year during the next five 
years, double the global aver- 
age. 

In Hong Kong alone, the 
number of individuals qualify- 
ing for the U.S. millionaire 
club, which stood at around 
13,500 at the end of 1994 is set 
to grow by 12 percent, or 1 .600 
members, this year. 

Business from elsewhere in 
Asia is flowing in too. says 
Richard Harris, chief executive 
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Hong Kong Launches Effort 
To Weed Out Dirty Money 


By Jon Liden 



Private bankers in Hong Kong are finding the landscape more difficult to conquer. 


of Jardine Fleming Private In- 
vestments. the private banking 
arm of Jardine Fleming Hold- 
ings Ltd. Mr. Harris says thai 
just over half of his business 
comes from Hong Kong res- 
idents. while a sizeable chunk 
flows in from wealthy Fil- 
ipinos. Indonesians and Tai- 
wanese who find Hong Kong 
offers superior financial ser- 
vices and an unfettered regu- 
latory environment. 

He also says that while in 
Europe private banking is 
largely driven by capital gains 
considerations, too often deci- 
sions become a matter of the 
"tax tail wagging the invest- 
ment dog." in Hong Kong, 
where there are no capital gains 
taxes, investors can afford to be 
more aggressive. 

Of course investment strate- 
gies depend most on a diem’s 
time horizon, risk averseness, 
domicile, and goals, which in 
Hong Kong must be set against 
the backdrop of the impending 
handover of the colony back to 
China. Citibank's Mr. Sy says 
that the exodus to Canada, Aus- 
tralia and Britain has created 


the need to develop a new range 
of services not traditionally 
considered as private banking, 
which can range from helping 
secure property mortgages to 
helping with admission to over- 
seas high schools and colleges. 

Tim Gibbs, vice president, 
Asia, of global private banking 
at Royal Bank of Canada, says 
the rapid increase in Hong 
Kong immigration to Canada, 
averaging more than 35,000 an- 
nually for the past couple of 
years, has been a boon for pri- 
vate banking business. One 
popular product is Royal 
Bank’s immigration fund, 
which requires a minimum 
S500.000 investment for at 
least five years. Although the 
monetary' returns to the funds 
are small — fund proceeds are 
used to provide cheap credit to 
small Canadian companies — 
after five years fund holders can 
get a Canadian passport. 

Once Hong Kongers have 
anchored a child or spouse 
abroad, they usually return to 
the colony to make their for- 
tune. and will often want to set 
up an offshore trust to take ad- 


vantage of the five-year tax hol- 
iday offered to new immigrants 
to Canada. 

While some business is mov- 
ing to Switzerland, most ex- 
isting customers prefer to do 
their offshore banking in an 
Asian time zone. Nervousness 
over Hong Kong’s future isn't 
Limned to locals. Clients from 
Indonesia, the Philippines and 
Taiwan now using Hong Kong 
for private banking services are 
becoming increaasingly inter- 
ested in parking their assets out 
of Hong Kong. 

Another difference between 
private banking in Hong Kong 
and elsewhere is that people 
have shied away from estate 
planning because of die tradi- 
tional Chinese superstition re- 
garding talking about death. 
But the looming question of life 
in Hong Kong after 1997 has 
prompted residents to plan 
ahead, and for the first time 
many are setting up offshore 
trusts for their children and pen- 
sion plans for themselves. 

Now members of the older 
generation — many of whom 
made their fortunes in Hong 
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Kong after fleeing China after 
1949 — are handing over the 
reins of their empires to their 
offspring. The second gener- 
ation is less conservative, often 
foreign-educated and financial- 
ly extremely sophisticated. 

That means that banks are 
tending to hire younger people 
who can schmooze with the 
new generation. 

Unlike Europeans, who nor- 
mally rely on only one private 
banker to manage their finances, 
.Asians tend to spread their assets 
among compering firms. This 
allows rich clients to play one 
bank off another, and also helps 
prevent others from knowing the 
full extent of their wealth. 

Although competition is 
stiff, private bankers say they 
rum down a lot of dubious cus- 
tomers. Citibank’s Mr. Sy says 
“Many mainland customers are 
just looking for confidentiality. 
If somebody shows up with SI 
million in cash, we won't ac- 
cept it We can’t afford to have 
a scandal.” 

FREDERICK R4LFOVR is a 
writer based in Hong Kong. 


H ong kong — 

Asia, having an es- 
timated 52 trillion in 
investible wealth 
concentrated in the hands of 
millions of millionaires rather 
than spread evenly among the 
region s two billion people, is 
attracting a swarm of private 
banks eager to assist the newly 
rich in managing their money. 

Yet, private bankers are not 
the only ones flocking to Asia 
for financial reasons. 

In a world where life is get- 
ting increasingly difficult for 
money 1 auntie re rs, Asia is pro- 
viding a breathing space. Fi- 
nancial investigators and drug 
enforcement officials worry 
that the large number of con- 
fidential banking services in 
Asia facilitate rite tasks of mon- 
ey launderers. 

Liberal banking and curren- 
cy rules and huge money move- 
ments due to rite region’s eco- 
nomic boom make Asia an 
attractive place to wash dirty 
cash not only for the region's 
own drug barons, kick-back 
kings and organized -crime 
lords. The Colombian drug car- 
tels and the Mafia are also mov- 
ing more of their money to Asia 
these days, financial investiga- 
tors from several countries 
agree. Despite recent efforts to 
stem such activities. Hong 
Kong remains the favorite cen- 
ter for Asian money launder- 
ing. 

The private bankers them- 
selves assert, however, that 
they adhere to rigorous stan- 
dards of integrity, and that mon- 
ey launderers have to use other 
methods than going through es- 
tablished private banks in order 
to cleanse their dirty cash. 

Last year, transactions total- 
ing 13.8 billion Hong Kong dol- 
lar ($1 .8 million) were report- 
ed by banks in Hong Kong as 
being ‘ ‘suspicious.*’ For March 
this year alone, 3.6 billion dol- 
lars were reported. Tim vol- 
untary repotting system is con- 
sidered to only uncover a 
fraction of the illicit money 
travelling through rite territory. 

“Only 3 to 4 percent of these 
reports are drug-related,'* said 
Steve Careuthers. superinten- 
dent at the Financial Investi- 
gations Group of the Narcotics 


Department of the Hong Kong 
Police. “A larger percentage 
involves organized crime and 
other illegal activities in Hong 
Kong, but the large majority is 
funds that can be construed as 
money laundering from other 
Asian countries/’ 

“A substantial amount 
comes from huge payoffs to of- 
ficials as part of large infras- 
tructure projects in Southeast 
Asian countries/’ said Steve 
Vickers, managing director of- 
Kroll Associates, a financial in- 
vestigation agency. 

The Hong Kong government 
introduced strict legislation in 
1 989. making it a criminal act to 
accept custody of. money 
known to be earned from drug 
sales. In November, an Orga- 
nized Serious Crimes Ordi- 
nance was added to the Drug 
Trafficking Proceeds Ordi- 
nance of 1989. making the dis- 
closure rules effective for all 
crime related funds. The leg- 
islation, which became effec- 
tive last month makes it pos- 
sible to charge bank officials 
who accept money without, due 
diligence with complicity to 
money laundering. 

“This brings Hong Kong up 
to par with most Western coon- 
tries' legislation in these mat- 
ters,” said Mr. Carruthere. 

Yet, officials believe that 
such legislation is far from 
enough to restrain money laun- 
dering in the territory. The leg- 
islation needed to clamp down 
effectively on such activities 
would also restrict many of die 
features that make Hong Kong 
Asia’s leading financial center. 
Neither bankers nor regulators 
are wilting to go that far. 

Investigators repeatedly 
point out that despite die strict 
regulations, no one has so far 
been tried for money-launder- 
ing activities in Hong Kong. 

Investigators are encourag- 
ing voluntary reporting of sus- 
picious transactions by the 
banks. Mostly it is the big retail 
h anks that provide information, 
according to the police. Private 
banks rarely reveal information 
until they are compelled to. 

“For the first four months erf 
this year, we have had more 
reports than the entire 1994, 
which I think is mainly a result ■ 
of os working more actively 
with the bank tellers of retail 
banks.” Mr. Camuhers said. 


With so few controls on cur- 
rency transactions and money 
movement, the need to use pri- 
vate banks is less pressing for , 
the large-scale money launder- * 
era in Asia, where they instead 
often use remittance-houses 
and set up their own financial 
companies to transfer and re- . 
invest dirty money. Private 
banks are more used by indi- L 
viduais who have received 
“grey” money through kick- 
backs- and other forms of cor- 
ruption. 

“There are certainly, some 
private banks . in Hong Kong 
that are not very choosy, in I 
where they take their money 
from/’ said Mr. Vickers of 
Kroll Associates. “We have al- 
so seen several instances where 
payments' have been made to . 
corrupt people within highly __ 
reputable bonks from those ' 
wanting to park money , they 
otherwise would not be able to * 
place in a respectable banking 
institution.” 

Although private bankers ad- 
mit that there are rotten apples 
among them, they stress that . 
there is so much demand for 
banking services in fast-grow- 
ing Hong Kong that there is no 
need to accept money from du- 
bious sources. The large private . 
banks insist that they have tak- 
en with them the strict rules on 
sourcing of money and disclo- 
sure that have become obliga- 
tory in Europe and the United , 
States over the last 10 years. 

“We pride ourselves on im- . 
posing rigorous standard on our 
r staff to make sure they avoid 
suspicious transactions,*' said 
Marco Nefzer, head of private 
- banking at Union Bank of 
Switzerland in Hong Kong. 
”We would far prefer to tom . 
. down jxgmey of a doubtful 
source rather than run the risk *' 
of impugning otfr r ep u tati on for 
. integrity. ' 

“Our staff are aJ^o well 
aware that, finidrc ip comply v 
with the law coCarirestrifcmsub- 
snmriat criminal penalties,. jn- 
eluding jail t^e. ''therefore, 
they do not aocept tS&fcy un- 
less thereris saaS fa tft b ay -doc- 
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EUROPEAN 

SMALL 

COMPANIES 


Europe is full of small companies which 
are well positioned to benefit from the 
continued economic expansion. 

The recent history of 
business cycles suggests 
that they will grow pretty 
quickly too and are likely 
to outperform even "blue 
chip” stocks. 

Hence die Indosuez 
European Small Compa- 
nies Fund sponsored 
by the Private Banking 
Division of Banque 
Indosuez. 

It's set to take full 



Indosuez 
European Small 
Companies 
Fund 


RARING 
TO GROW 


ai 


BANQUE INDOSUEZ 

PRIVATE BANKING DIVISION 


advantage of equity investment opportunities 
offered by small companies now that the 
recovery -in (he economies of Europe is 
underway. 

ft seeks out undervalued slocks across a 
broad range of European countries but with 
particular emphasis on France. Germans and 
the United Kingdom. And uses the experience 
and local expertise of three highly respected 
advisers - Indosuez Asset Management (Paris). 
Oppcnheim Asset Management (Cologne) and 
Ganmore Capita! Management Limited 
(London) - who seek to add value in areas 
which are frequently under- researched. 

For full details, simply complete the 
coupon. Because, as a long-term investment 
opportunity. European small companies are set 
to urow. 


To: lndoMie/ Eun>pcjn Small Companies Fund. *./'■> B.iiujuv Indosuti/ Luxirmhnunj S..\.. W Alice SchclTcr. LS--52U Luxemhxire. 
PleaMf halt* imir W.il Biinquc Indnsuc/ Private Banl.inu officer send me .1 pmspeau*. 


Name: Mr/Mrs/Ms 
Mailing Address: _ 
Country 


IWC.xle: 
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. 1 premier gathering on the 
implications for business 

wmmjmm 

of international economic, 
political and social 
developments 


0 Jen uiiisiandin" Oxford Analytic*! 
m*i nil mi* learns address the forces 
shaping the international business 
environment 


0 Three days in an Oxford College 
with a closin'! hamjuel 
at historic Blenheim Palace 


Coni art l.isti O'Cori 1 kiii stl tin* 
fiummiioiml f liTnitf Tritmin* 
fur :t ci it i fori * 1 1 » v lm>rinin* 
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5 diligence could be reflected 
beyond the grade they wifi re- 

fortune might de- 

“ voIv ed in this 
week-long course is the son or 
daughterof a muhdmiilionaiie 
. , ' fhe y have come to Geneva 
the ™ orld to fearS 
SSH- ft ^ es ’ f °rwands and 

tS?J U lL Tbere “ homework, 

“ere are tests, and there 
teaclunga ids _^ a t ^ e a 5 

financial “Jeopardy” -Twhen 

^material seems too dry to 
learn on its own. * 

°^ X is °, ffered ^ <° a 

soject group of clients and 
prospective clients of the Chase 
Manhattan Private Bank. 

As private banks have be- 
come more competitive in the 
last few years, courses like this 
one have appeared in American 
oanKs and, more recently Eu- 
ropean ones. 

But within the entire indus- 
py, the number of banks that 
offer such a service remains 
sroau.The Chase seminar, one 
of the oldest, is in its third 
year. 

‘‘This is something that we 
offer to our larger clients.” said 
Ian Partridge, area marketing 
director of' Chase's private 
bank. To be considered for the 
course, a client must have sub-" 


HP* 1 fifloM assets: “Five 
J^hon doUars would be the 
roumnum,’' for the 

^■‘SL 0 S^ r - Rmrid ^ 

5Jv « excess of 

Si? l !2l£ eater POtenhaL^ 
nf « analyze charts 

of stock-mate perfoimi^ 

a gameto 

•learahow to mvest their assets. 

/■?*» wh ich was de- 
families who need to 
save money to send their chil- 
JjjJL*? oohege and plan for 

]v f ™ seems onty remote- 
v ap^opnate. 

fiJ3 beir wou ld be dif- 

setting up money for the 

51 u.° ny ’ having a cushion for 
the business,” acknowledges 
^professor. Jim Davis. A bond 
trader turned financial consul- 
tant, Mr. Davis laments that he 
cannot program the game with 
enough zeros for this group. 

I tell them to forget the ze- 
ros and get as much as they can 
out of it,” he says. 


W HAT has brought 
on the private 
banks' recent in- 
terest in such sem- 
mare? An estimated $7 to $10 
fngion will be transferred with- 
in families over the next 25 to 30 

years in the United States alone 
according to a study by Cornell’ 
University. Private banks, re- 
alizing that some of their clients 
are anxious about how well the 
next generation wifi handle the 
family fortunes, have started 
giving these seminars. 

At the Chase seminar, about 
two- thirds of the students who 
have taken the course are male, 
and geographically the partic- 
ipaptscome in even proportions 
from the Americas. Europe, die 
- Middle East and Asia. 

Other banks offer a more lo- 
calized service for clients with 
more, modest means. The pri- 
vate banking arm of the Kiein- 
wort Benson Group PLC hosts 
a London-specific half-day 
seminar for 1 8- to 24-year-olds 
that includes reading the finan- 
cial press and learning financial 


jargon. ”We go through not 
only making financial" deci- 
sions but also what the City is 

fu u ’ ! ? aid Ja «iui Brabazon. 
the bank s marketing manager, 
referring to London's business 
district 

Unlike Chase. Kleinwort 
Benson does not distinguish be- 
fween clients' wealth when 
mvmng them to the seminar, 
ine seminar is offered three 
nines a year and caters to ev- 
eryone from those who need to 
know how to open a bank ac- 
comt to those looking for a iob 
in finance. " 

. .The seminar, according to 
Mr . Pffltndge. puts Chase in 
touch with the next generation 
of clients and perhaps influ- 
ences their choice of bank when 
it u their turn to handle the 
family finances. “They're peo- 
ple who will be solicited by fi- 
nancial institutions, by advisors, 
and it's really important thai 
they have enough knowledge to 
know when they are being given 
good advice," he said. " " 

The markets are becoming 
more and more sophisticated. If 
you go back a few years, manv 
banks were offering just de- 
posits. Now a client is expecr- 
mg and is also demanding a 
broad range of services and 
ranks are proposing that. And 
that means for the client, they 
nave to filter through the good 

ideas from the bad.’ 

Does the idea of group sem- 
inars contradict the definition 
of a private bank: one-on-one 
approaches to diem needs? 

Gerard Gardner, executive 
director of banking at The Pri- 
vate Bank & Trust Co. in Lon- 
don, says the prospect of group 
seminars at the bank Initially 
clashed with the bank’s per- 
sonal approach and policy of 
confidentiality. Grouping 
clients together for seminars is 
a trend among American pri- 
vate banks, he said, but one thar 
is making inroads in Britain. 
Tb^bank is looking into the 
possibility of holding a seminar 
soon. 

“It's something different for 



Philanthropy May Hold Key 
To Preserving Future Wealth 
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us because our strategy since 
the outset has ahvavs been one 
of an individual relationship 
with the family client. But I 
Lhmk there's a growing feeling 
that there's a shared experience 
that could benefit the clients 
and their children." he >iaid. 


T HE group exercises at 
the Chase seminar in- 
clude scenarios that 
begin: “You are a 37- 
year-old football player, still 
playing, but no longer ranked as 
a top player. You accumulated a 
sizable fortune in earlier years, 
but lost much of it speculating 
in commodities. You have a 
small chain of sports shops in 
Spain which just about break 
even.” 

The students are given ad- 
ditional information on the 


wealth of the football player, 
then asked to put together" an 
investment portfolio, which the 
professor reviews with the class 
afterward. 

Mr. Davis also uses various 
charts to demonstrate his 
points: "Dangers of Market 
Timing." “Risks and Re- 
turns." and ‘ ‘Why it Pays to Be 
Unfashionable." 

"I tty- to show them that very 
rarely in a major market is this 
year's winner next year's win- 
ner. says Mr. Davis. “And 
very rarely is last year's dog. 
this year’s dog.” 

The goal: “An educated 
client.” says Mr. Partridge, “is 
a bener client.” 


THOMAS FILLER is on the 
sl *fT °f r/if International Her- 
ald Tribune. 


C LOGS lo clogs in 
three generations. The 
British expression is 
old. perhaps, but nof 
as old as the problem: A familv 
accumulates wealth and grows 
ouj of their clogs, only "to go 
back to wearing the wooden 
shoes three generations later 
when their monev has been 
lost. 

In recent years pri\aie banks 
have tried to help wealthy fam- 
ilies retain their wealth by of- 
fering seminars for the younger 
generation, attempting to teach 
them estate planning and more 
general things about the world 
of finance. 

But among the solutions of- 
fered at these seminars by con- 
sultants and private bankers, no 
approach seems as novel as that 
of Roy O. Williams. 

Give pan of the monev away. 
Mr. Williams advises, so that 
furure generations will learn 
how to manage the family's 
money by panicipating in the 
creation of a familv founda- 
tion. 

Chairman and founder of 
The Williams Group Inc. r let- 
terhead: “Planning and imple- 
menting the successful transfer 
of wealth"). Mr. Williams has 
based his 30 years in the busi- 
ness on a fairly simple idea: 
"Through philanthropy, vou 
can reinstate family values." he 
says. 

By creating a trust or familv 
foundation. he explains 7 , 
younger members of the family 
will gain experience in setting 
goals and selecting expert ad- 
visers. including lawyers, ac- 
countants and money man- 
agers. 

. 1° addition to gaining prac- 
tical experience in financial 
management, according to Mr. 
Williams, philanthropy helps 
family members "become 
more well-rounded as human 
beings." 

"The family doing this to- 
gether as a unit builds com- 
munication skills.” Mr 
Williams says. “It builds the 
very values that the Family 


Mf. 


wants ro promote. And the 
growth that we see in the chil- 
dren i> extraordinary." 

If Mr. Williams couches his 
advice in almost psychoanalyt- 
ical terms, it is because he be- 
lieves rhat the main reason that 
a family fails to transfer its 
wealth successfully is because 
ot a "breakdown of trust and 
communication" within the 
family unit. 

Two other problems thai 
wealthy families face — the 
inheriting generation's lack of 
expertise and the effects of tax- 
ation — are also addressed but 
play a lesser role in a family's 
transfer of wealth, he says. ’ 

, lr Although the problems Mr. 
Williams tackles exist wherev- 
er wealthy families do. the in- 
dustry- The Williams Group 
represents seems for now ro be 
a U.S. specially. 

'I think the Americans are 
far more advanced than we are 
in terms of the families getting 
involved and becoming philan- 
thropists." says Peter" West, a 
consultant for Trusts in Part- 
nership. a nonprofit organiza- 
tion in Britain that advises phi- 
lanthropists. “They have far 
more social awareness of the 
wealthy' and the poor and the 
role that thev have to plav in 
life." 


"What Roy does and we do 
specifically is lo help wealthy 
people to structure their giving, 
to manage it. to monitor iT. to set 
erireria for their giving, and not 
to be pulled by heart strings, 
tear-jerkers and not to be on an 
emotional basis." 

The target client for The 
Williams Group is an individ- 
ual or family with net worth 
between S5 million and $500 
million. The average client has 
a net worth between S25 mil- 
lion and S50 million. Mr. 
W'illiams says. 
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B UT he says that 
British private 
bankers are "getting 
up to speed"" with 
their U.S. counterparts. Recent- 
ly Mr. W'esl invited Mr 
Williams to explain his heir- 
preparation methods to British 
philanthropists and bankers. 

Although Mr. W'est. who 
says the American attitude to- 
ward philanthropy is some- 
times "cavalier" by British 
standards, acknowledges that 
advising wealthy Britons re- 
quires a more low-key ap- 
proach than would generally be 
used with American families — 
"you have io be a little more 
circumspect, a little more con- 
servative.' ' he says — the over- 
all principles are the same: 


F OR the past Lhree years 
The Williams Group 
has run a seminar that 
the private-banking 
arm of Citicorp offers to iti 
wealthy clients. Mr. Williams is 
also author of a book. "Prepar- 
ing Your Family to Manage 
Wealth, which includes chap- 
ters _on such different topics a-: 
feelings, values and goals and 
involving your familv with 
your business. 

Indeed, the book seems to 
reflect an important tenet of 
The W’illiams Group: Wealth 
should be handled responsibly 
so a » to benefit families and 
society as a whole. 

My own personal opinion 
is that the world of commerce is 
not exempt from the spiritual 
laws that govern our lives." 
writes Mr. Williams. 

From my own experience. ! 
am convinced that there are h’ ; - 
sic principles which impac [up- 
on the businessman or the man- 
ager of w ealth." he writes. 

"I have found, for exanipl-. 
that whatever your actions, the , 
wll often attract like action, 
back to you: if you are com- 
mitted to taking "advantage of 
people, the world will respond 
by providing you with ample 
opportunities to hurt your- 
self.” 

But he adds: "If you go out 
of your way io help others, vou. 
too. will receive help — often 
from unexpected sources." 


Thomas Fuller 



h YOU TOOK A LIKING to the 


Chillingham Toy Works and 


were thinking of making a bid for it. 


you could analyze 10 years’ worth 


tT comparative transactions, conduct 




some research* intef the global birth 


$% . 


rate between 1984 and 1989, commit 


Or you could just talk to 

YOUR PRIVATE BANKER. 


the corporate tax code to memory 


ask your friends toy lend you a few 


y j;:' 


million dollars, and make Dodsworth 


' : ' v - 


BrovTue a really fun offer. , 


Your Citibank Private Banker is committed to thoroughly understanding 
you and your aspirations. And, to help you achieve them, only your 
Cmbank Private Banker can draw on an incomparable combination of 
resources- the expertise and unmatched presence of the world's most global 
bank. In addition to investment, real estate and retirement advice, you 
have access to Citibank corporate finance specialists who apply the same 
rigorous process to an individual business purchase as to a Fortune 500 ® trans- 
action. Once your purchase is completed, your Private Banker will continue 
to draw on the expertise of Citibank specialists to help you mange the life 
cycle of your investment-from growing the business to realizing the equity 
you’ve budt.Tofurther explore the rewards of a relationship with The Citibank 
Private Bank, please call: in London , Juliet Roadnight, 44-171-409-5978; 
in Paris, Gerald Salters, 33-1-4443-4550; in Geneva, Claudine Monnet, 
41-22-317-5424; in Luxembourg, Ronald Schlesser, 352-45-1414-520. 


THE CITIBANK PRIVATE BANK 
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New Products for Boomers 


i 


By Laura Colby 



S members of ihe postwar gener- 
ation join the ranks of the wealthy, 
the demands being placed on private 
.bunkers are changing. 

This new generation is demanding increas- 
ingly sophisticated services from their banks, 
or else it ir» taking its business elsewhere. 
Indeed, a recent survey by Payment Systems 
Inc. showed that U.S. banks experienced a 
decline in absolute revenues and market share 
for financial services received from affluent 
customers in 1994. 

The stain.' of the ftrnds spent on financial 
services by wealthy individuals shrank to 24 
percent last year from 34 percent a year earlier. 
This so-called share of wallet increased for 
brokerages and other financial advisers. 

Analysts say prospective clients are looking 
for more i aried serv ices than private banks have 
provided in ihe past. These include the use of 
new -e.-huo logics, such as on-line banking ser- 
i ices and communications, as well as help with 
foreign e\ change and global custody. 

Baitk - are try ing to expand the private bank- 
ing business by . in many cases, lowering the 
threshold of income or net worth at which a 
l iicnf tan qualify lor private banking services. 
The reasoning is that today's SlOO.OOO-a-year 
executive may be tomorrow "s millionaire. 

Private banks have aNo been offering a 
serie< of new products and services tailored co 
meet customer* - needs. 

Kieinvvon Benson Investment Manage- 
mem. tor instance, has bunched products 
aimed at different stages of the investor’s life, 
including a mortgage management account 
that lets younger clients take advantage of the 
equity in their" homes and an investor's deposit 
account, a bank deposit account that offer 
returns linked to the average movement of the 
Financial Times Stock Exchange 100 index. 
There is also an account that aims to cover 
residential care charges for elderly clients 
while preserving their" capital. 

At Chase Manhattan's Private Bank, which 
aims at individuals with $5 million or more of 
liquid assets, products include credit lines and 


corporate financing for wealthy, en- 
trepreneurial clients who need to finance the 
expansion of their business or the takeover of 
Others. Chase Asset Management also recently 
began offering a multi-strategy fund, accord- 
ing to Mark Richardson, the chief investment 
officer. For the very wealthy who are willing to 
risk S 1 00,000 or more, it aims to offer a return 
better than that of the Standard & Poor's 500 
while having Jess volatility than a bond in- 
vestment. he said. The strategy involves using 
"nort-eorreb ted" investments, such as dis- 
tressed securities or takeover targets, he said. 

Some private banks are specializing by aim- 
ing at market niches. Eastern Bank, fii Salem. 
Massachusetts, tailors private- banking ser- 
vices to the needs of medical professionals. 

For instance, doctors often want to have a 
substantial line of credit to even out the flow of 
receivables in their practices. Eastern also 
works to expedite applications for a personal, 
unsecured line of credit for its private banking 
customers, often exceeding the bank's max" 
imum line of credit for retail customers. 


O THER banks are trying produers 
that have traditionally been outside 
their purview. About a dozen banks 
.so far have signed up with the 
Laughlin Group of Companies, a U.S. in- 
surance group, which this year began a plan to 
market life insurance through banks. Among 
individual clients, the company is aiming in 
particular at the banks’ personal trust, private 
banking and mortgage divisions to generate 
new customers. 

Not everyone agrees that fancy new prod- 
ucts are the best way ro win new' private 
banking customers, however. “We have a 
slightly more old-fashioned view." says An- 
thony Marshall, chief executive of the Private 
Bank & Trust Co. in London. Rather than 
advise clients to invest in newer instruments 
— especially risky ones like derivatives — the 
Private Bank places most of its clients' money 
in no-load mutual funds, which it selects on the 
basis of performance. 


U.S. Might Close a Foreign Trust Loophole 



Bv Barbara Wall 



LAVRA COLBY i.\ on the stuff <■{ the In- 
ternational Herald Tribune. 


, ARIS — The offshore 
'trust is an effective and 
perfectly legitimate 
tool for minimizing tax- 
es and protecting assets from 
unwelcome claimants. But its 
useful days may be numbered. 

New proposals contained in 
President Bill Clinton's recent 
budget aim to change the rules 

relating to a particularly pop- 
ular brand of offshore trust, the 
foreign grantor trust. If accept- 
ed in their current form, the 
proposals will seriously limit 
opportunities for tax planning 
and drastically alter the way 
these trusts an? structured. 

Foreign grantor trusts, with 
non- U.S. grantors and U.S. 
beneficiaries, are generally set 
up by international families to 
benefit relatives living in the 
United States. A common ex- 
ample would be a trust set up by 
non-U.S.-resident parents to 
pay the tuition and living ex- 
penses of a child studying at a 
U.S. university. 

Under current trust legisla- 
tion. tax-free distributions from 
grantor trust assets can be made 
to U.S. residents because the 
grantor, who is outside the 
scope of U.S. taxation, is treat- 
ed as having already received 
all trust income and gains. 

Linder the new proposals, 
grantor trust rules will no longer 
apply where the grantor is a 
non-U.S. taxpayer." Instead, the 
trust w ill be taxed like any other 
foreign trust. Consequently. 
U.S. beneficiaries will be liable 
for tax on distributions. 

What is more, if the trust is 
used to accumulate income, as 
in the case of a living trust that 
pays out upon the death of the 


grantor, an additional com- 
pound commercial interest 
charge will be levied on ac- 
cumulated distributions. 

Here is an example of how 
such a trust works: 

The grantor, who resides out- 
side the United States and does 
not pay U.S. taxes, puts SI mil- 
lion into a foreign grantor trust 
to benefit his daughter who 
lives in the United States. Each 
year all the income from the 
trust. or approximately 
SI 00.000. is distributed to the 
daughter. 

Under current legislation, 
these distributions would be 
tax-free. However, the propos- 
als would tax the distributions 
as ordinary income. The 
amount of tax payable would, 
of course, depend on the ben- 
eficiaries' tax rate. But assum- 
ing a rate of 40 percent, the 
daughter, instead of receiving 
SI 00.000. would end up with 
$60,000 under the new law. 

“The V.S. Treasury Depart- 
ment apparently believes that 
there may be as much as SI 00 
billion in foreign grantor trusts, 
funding as much as S10 billion 
in untaxed transfers to U.S per- 
sons. and they see the proposed 
change in tax status as likely to 
generate significant tax rev- 
enue." said John Goodwill, 
general counsel and chief trust 
officer for the Coutts & Co. 
Group w orldwide. 

"I think they are mistaken in 
making that assumption.” he 
added. "Most of the existing 


Philip Marcovici, a Zurich- 
based tax lawyer in the inter- 
national law firm Baker & 
McKenzie, says that the pro- 
posals, once enacted, will affect 
the hundreds of foreign grantor 
trusts’ established by interna- 
tional families for relatives liv- 
ing in the United States. 

But he says the trusts can be 
structured so that distributions 
from the trust assets are paid to 
the grantor or oiher non-U.S. 
members of ihe family, and 
then subsequently distributed 
as gifts to the U.S. beneficia- 
ries. The current proposals will 
not change the rax- free status of 
assets given as gifts by non- 
U.S. individuals to U.S. citizens 
or residents. 

In the example above, for in- 
stance. the foreign grantor with 
the daughter in the United 
States could structure the trust 
so that the grantor receives the 
income distributions and sim- 
ply mails gift checks for the 
some amount to his daughter. 


administer will be capable of 
being restructured to keep them 
tax-efficient for U.S. beneficia- 
ries within the framework of the 
U.S. Internal Revenue Code, 
even assuming passage of the 
proposed legislation." 


T HIS structure may not 
be suitable if the 
grantor is liable for tax 
on the distributions in 
his home country. However, if 
the grantor has another daugh- 
ter who lives in a country that 
does not tax the trust income, 
the trust could be structured so 
that this daughter takes the in- 
come distributions and gives 
them as gifts to her sister in the 
United States. 

To add complication, the pro- 
posals would introduce detailed 
reporting requirements on for- 
eign trusts making distributions 
to" U.S. beneficiaries, including 
that rhe trust appoint a U.S. agent 
for the purpose of providing in- 
formation to the Internal Rev- 
enue Service upon requesL 


"Sensibly, the proposed leg- 
islation does not seek to assert 
extraterritoriality to the extent 
of seeking to impose penalties 
on foreign trustees who disre- 
gard these requirements. Mr* 
Goodwill said. "However, fail- 
ure by the trustee to comply will 
allow the Secretary - of the Trea- 
sury to determine, at his own 
discretion, the U.S. tax conse- 
quences of distributions to U.S. 
beneficiaries, so that taking full 
account of the new reporting 
requirements has to be an im- 
portant part of restructuring ex- 
isting foreign grantor trusts/* 

Mr. Marcovici adds: * The 
proposed disclosure rules put 
trustees in a difficult position. 
Complications could arise in 
situations where a non-U.S. 
grantor puts money in. say. a 
British Virgin Islands trust for a 
relative living in the U.S., and 
then instructs the trustee not to 
disclose details of the trust. 

"Non-disclosure of trust re- 
ceipts and activities is perfectly 
legal under B.V.I. law, but if the 
trust beneficiary is subsequent- 
ly penalized by the U.S. tax 
authorities, the beneficiary 
could try- and sue the trustee for 
failure to disclose." 

Mr. Marcovici says trustees 
can minimize their liabilities 
and protea their relationship 
with clients by. among other 
things, ensuring that the trust 
documentation stares clearly 
whether the trustee or the client 
has the reporting responsibility. 

The proposed new reporting 
requirements also apply to for- 
eign trusts with U.S. grantors. 
Paul Hauser, a lawyer with the 
London office of U.S. law firm 
Bryan Cave, believes that asset 
proteaion trusts, or APTs. are 
being targeted. 

"The Treasury fears that 


APTs can be used to shelter 
assets from creditor* in the 
event of the grantor being de- 
clared bankrupt." Mr. Hauser 
says. - 

"Concern has also been ex- 
pressed by officials that some 
trusts are being used to launder 
monev.” he adds. "As APTs 
are generally lax -neutral, the 
fairness of employing tax rules 
for non-tax objectives is open to 
question." 


' 5 T0 * 
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T O grantors and bene- 
ficiaries tempted to 
risk flouting the pro- 
posed disclosure rules. 
Mr. Marcovici warns that the 
penalties for tax evasion are be- 
coming more severe. He also 
points out that the chances of 
getting caught are fairly high. 

' ‘There are so many way s that 
the U.5. authorities can find out 
about hidden assets." he says. 
Information can come from a 
disgruntled personal 'secretary 
or an ex-spouse. People may 
even report tax evaders to claim 
the reward offered by the IRS — ' 
currently equivalent to fi} per- 
cent of any tax recovered. 

There is still some doubt as to 
whether the ifew proposals will % 
be accepted. Mr. Hauser be- t 
lieves that the proposed tax nn 
distributions from foreign 
grantor trusts is higfflylfiielv to 
become law. 

He is kiss convinced: how- 
ever. that the diwitoflarr rules 
will be applied;" Ai the end of 
the day it will be . extremely 
difficult, not to mertfkw expen- 
sive. for foreign trusts to com- 
ply with such detailed and com- 
plicated disclosure " require- 
ments." 


BARBARA H AUL is tt financial 
journalist basedirVP&h. 



Searching for Safe Havens 


Continued from Page 19 


guaranteed the return of three- 
fourths of their money, to a 
maximum of £15.000 

As an example, he said that 
when BCCI went under, more 
than 3.000 investors applied for 
compensation at the bank's Isle 
of Man branch, and some £22.5 
million has been paid out to 
meet their claims. 

But some of the best-known 
offshore havens, such as 
Bermuda and the Cayman Is- 
lands. do not have deposit guar- 
antee' regulations on the books, 
and there are those who doubt 
that such regulations are worth 
the time and expense to put in 
place. 

"Most people who invest in 
banks offshore will be thinking 
in terms of substantial sums of 
money,” said Mr. Powell. 
"The relatively low level of 
protection afforded by most of 
the deposit schemes in place 
really won't mean too much to 
such investors.” 


In fact, argued Malcom EL 
Williams, general manager of 
the Bermuda Monetary Author- 
ity. deposit guarantee plans 
could be harmful to the quality 
of regulation and the general 
level of financial prudence in an 
offshore center. 

"The deposit plan in Bermu- 
da is in effect the supervisory 
and regulatory system,” hie 
said. “In my view jurisdictions 
with deposit guarantee plans 
have allowed bank manage- 
ments to be more liberal with 
risk than they would otherwise 
have been." 

‘ So what are fee positive fac- 
tors that investors should look 
for in choosing an offshore lo- 
cation? 

A spokesman for the Finan- 
cial Services Supervision De- 
partment of the Cayman Islands 
recommended reading special- 
ist magazines on offshore cen- 
ters and taking advice from pro- 
fessional intermediaries, “to 
get a feel for the varying quality 
of financial services in the var- 
ious centers." 


Mr. Weldon in the Iste of Man 
said: "You iopk for a 

center that tsrWttreguIattd, that 
has an establidied professional 
infrastructure^ by wnibn mean 
reputable lawyers and -atcoun- 


tants, a long ht&osy of political 
ability to 


independent ari the . 

'Aifevktence of fis- 
ca!^(tfpftde^ie:poinis out that 
^jovcmroeni is 

deficit : i 


Mr. Wfl&aras-m- Bermuda ar- 
gued that the best approach to 
risk ^assessment wa 
one: .#• 

“Investing in a deposit is like 
investing in a bouse. You 
should get a professional ad- 
viser, one who is licensed and 
clearly supervised* arr$ regulat- 
ed. You can never gSiaranrre 
full protection, just is you can 
never guarantee that* house is 
perfectly sound. Wft&you can 
do is reduce the rifdt?’ 


MartfoBaker 




More Competition in Britain 


Continued from Page 19 


Ccro/uU/oit Egg, 1997 


Chanticleer Egg, 1903 


Pint Imperial Egg, tg $6 


Rasebmd Egg, 1895 


Your knowledge of the “Rosebud” and the “Orange Tree” is every bit 
as impressive as our understanding of Put and Call. 


Our dedicated team of portfolio managers keeps a watchful tion to formulate the best possible investment strategies and to 


eye on the shifts and turns of global financial 
markets. They are supported by our use of the 
latest electronic communications and informa- 
tion technology. It enables them to analyse world 


UBS Private Banking 


Exptrtiir in mannging jemr mtlttt 


execute them fast before circumstances change. 
As a consequence, they are able to act wisely and 
speedily on behalf of their clients. Never forget- 
ting that excellence in asset management is 


events as they happen, to use this up-to-the-minute informa- also the result of an understanding and trusting partnership. 



Zurich, Geneva, Lugano. Luxembourg, London, New York , Hong Kong, S i it g a p o r 


responded by installing new 
management and is looking to 
expand into new markets. 

Meantime, its rivals are mul- 
tiplying. Barclays PLC opened 
its first of several private bank- 
i ing outlets two years ago and 
; aims at the top end of the mar- 
i ket. It boasts average customer 
account balances of just over £ I 
million (SI ,6 million). 

• HSBC's Midland Bank unit 
moved into the market last sum- 
mer with the first of 30 planned 
branches and plans to attack a 
far wider, but less affluent slice 
of the market with an account 
threshold of £100.000. 

A growing number of foreign 
banks have entered the British 
private banking market along- 
side the longstanding London 
operations of banks like the big 
Swiss institutions. Particularly 
aggressive in recent years have 
been the French, paced by 
Banque Indosuez. 

Gerard Lysaght. editor of 
Private Banker International, 
argues that among the poten- 
tially most important new en- 
trants into ihe British market 
are a pair of American non- 
banks, Both Charles Schwab & 
Co. and Fidelity Brokerage 
have opened new offices 7n 
London, where they have been 
actively soliciting new ac- 
counts by offering many of ihe 
same products on offer at up- 
scale private banks, but at 
knock-down prices. "It is a de- 
velopment that a number of 
British private banks are quite 
woreied about," explains Mr. 
Lysaght. 

So great has ihe crush of new 
and expanding players become 
that one of the biggest gripes of 
private banks has become the 
difficulty in finding staff. "It is 
difficult to find people at the top 
end who can command the re- 
spect of wealthy people." says 
Nick Collier, a bonking analyst 
with investment bankers Mor- 
gan Stanley. 

He notes that pan of the per- 


sonnel problem Is that private 
banks in Britain are moving ev- 
er deeper into active fund man- 
agement for their clients. As 
they do so they find themselves 
competing head-on for account 
executives with investment 
banks offering the same service 
and employing the same sorts 
of people but typically paying 
them far higher, performance- 
related salaries. 

The flood of new entrants to 
the private banking market also 
raises the question of whether 
there is enough affluence to go 
around. 

■Mr. Amphlett thinks not. 
"There is a real danger that as 
everyone piles into this market 
we will end up t uning each 
other's throats,” be says. 

. Some private bankers say 
that prices are already coming 
under pressure. While some 
banks sliU charge customers 
commission fees on top of basic 
fund management fees, others 
are beginning to offer a single 
all-inclusive fee. 

Many private bankers see the 
day looming when, competition 
will be based primarily on per- 
formance. “It will not be 
enough just to hold your 
client s hand, be nice and make 
sure his son’s school fees are 
paid on time,” says one veteran 
London private banker. 

Nowhere is the increased 
competition more in evidence 
than at Coutts. 

The bank has 37,000 cus- 
tomers in Britain, by far the 
largest private banking fran- 
chise in the land, and offices in 
14 other countries. Yet pretax 
profit fell to £68 million last 
.year on assets of £l l billion, 
from £79 million in 1993. 
k. ** a recognition in 

NatWest that Coutts can be 
made very significantly more 
profitable over the next five to 
seven years,” says David. 
Went, the man NatWest has 
chosen to do the job. 

Mr. Went, a cigar-smoking 
Irish commercial banker with 
no history in private banking, 
was chosen over a host of the _ 


sort of patrician types who har e 
stood at the helm of Coutts for 
most of its 303-year history. 

He sees gains in profitability 
coming from two sources: im- 
proved margins, especially in 
the domestic market, and ex- 
pansion. 

Mr. Went has brought in two 
dozen people whose rfisurnfe list 
firms like Lehman Brothers and 
Mercury Asset Management. 

By pushing products like lax 
and investment advice branches. 
Courts hopes to fatten its mar- 
gins, just as many financial ad- 
visors seek to do’ by tacking 
more straight banking services 
onto their menu of offerings. 

It is overseas, however. 



- igure had jumped 

to 345, and this year Coutts 

plans to add 90 more. 

Wany people both inside and 
of Coutts freely admit 
that change was long overdue. 

Analysts argue that Coutts* 
P®£rs in terms of sheer age, ven- 

erablejnstkutions like C. Hoare 
and Child & Co., have long 
smee shrunk to insignificance 
™ the market. "They wifotill 
be around bur they have trttrrv 
percentage of the market,' * savs 
Morgan Stanley’s Mr. Collier. 


IfSE* U London cor- 
hToU l'"ernu,i l „u,l 


Interna t 


where Coutts feds its gia|M 
opportunities lie -r- particularly 
in America and the Far East. 
There, the attractions are faster- - 
growing markets and signifi- : 
cantly larger average accounts. 

Mr. Went points out that the 
bulk of his customers in those , 
two markets are “cross-bor- 
der” investors; In the United ■ 
States, for instance, he says, 
most of the bank's customers 
are actually based in the Far 

East or Larin America. 

To cater to their needs. 
Coutts is putting increasing em- 
phasis on its trust business. 
Coutts has geared up its hiring _ 
of what it calls client relation- 
ship managers. At the begin- 
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Expatriates Are 

Target Market 
For Paris Bank 


I. <*» w *;- 


By Joseph Fitchett 
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P ARK — Like many 

Purveyors Q f luxury 
goods, Banque Transat- 
faptique has its roots in 
the colonial era, when gentfe- 
men’s outfitters, makers of 
steamer trunks, and recruiters of 

nannies and tutors were in great 

demand by expatriates — and 
when Banque TransatlantiQue 
was - banker to the guardians of 
the French empire. 

Founded a century ago, the 
bank maintained an office in the 
Foreign Minisoy on the Quai 
d’Qrsa y in Paris and brandies 
— .sometimes only a room in a 
mnsulate — - in every ompost 
where the diplomats and offi- 
cers, doctors and schoolmasters 
who represented France over- 
seas had personal business that 
needed attending to. 

Transatlantique cashed gov- 
ernment paychecks for civil 
servants, sent money back to 
France to make mortgage pay- 
ments, and helped manage in- 
vestments at long distance. 

Bank officers advised expa- 
triate parents about die right 
schools in France and then 
chaperoned foreign-service 
offspring between the Paris air- 
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Banque Transatlantique wants to be the banker of choice for executives abroad. 


port and the chosen campus. 

They sent out French 
medicines and French-lan- 
guage best-sellers, and located 
and , dispatched replacements 
when French-made equipment 
broke down far from home. 


hi those carriage-trade days, 
rofits were not a problem for 


profits were not a problem for 
the bank's private owners. 

That era has passed, and 
Transatlantique is now owned 
by CIC, a big state-controlled 
French bank. But the services 
live on in Transatlantique ’s 
repertoire, and current manage- 
ment hopes dial these century- 
old skills will prove precious 
assets in wooing a new gen- 
eration of expatriates— Ffmch 
or otherwise. 

Jean-Claude Iinhoff, bead of 
the bank’s office in Washing- 
ton, D.G, says the ffatqnfigl 
T np s fff la ntiq ni^.- 
* JRyooe r ;H*'a .Bench person 
living, die United States, tm 
American in France, or some- 
one ofmiy other nationality fiv- 
ing abroad — who has salary or 
other financial interests as 
property holdings straddling 
two countries.” 

Like other private banks, 
Transatlantique emphasizes a 
patrimonial approach to fin a n -. 
rial managemenL “Americans 
in Franoe, tike Erenchin Amer- 
ica, are affected V overtyping 
govemmenr intes and market 
trends in Fans and Washington 
— and both groups are eager to 


capitalize on the differences 
whenever it’s legally possible,” 
says a bank executive. 

The bank’s strategy assumes 
dial the increasing globalization 
of the werid economy will fuel a 
healthy growth in the number of 
corporate executives who go 
abroad. 

At die same time, with multi- 
national companies becoming 
increasingly cost-conscious, 
these new-generatian expatri- 
ates, unlike their colonial pre- 
decessors, often find they must 
manage most of their settling-in 

on tiiei^wm — from^buymg a 
new house ©setting up a col- 
lege fund for the children. 

That is where Transatlan- 
tique hopes to come in, by of- 
fering a range of relocation and 
financial services such as open- 
ing a - bonk account, helping 
with house-hunting, registering 
cars — - even locating a good 
pediatrician. 


HShaak typically pro- 
vides these non-bank 


± services. on a pay-as- 
you-go basis — $10 
for an errand, $100 for shep- 
herding children between air- 
ports. And although some of die 
bank’s clients are wealthy, a 
Transatlantique spokesman 
says an average balance of only 
around- $5,000 is “desired.” 
An executive at a rival insti- 
bmraicharacterizes Transadan- 
tique-s v-service as “private 
banking for those who really 
need it but rarely think that they 
can afford it.” 

. The bank sees its personal 


-services as the building blocks 
of a closer, more traditional pri- 
vate-banking relationship with 
clients, where the questions — 
how to minimize taxes, where 
to find a property manager, how 
to raise money for a home pur- 
chase — are potentially more 
complicated. 

“We toe constantly invent- 
ing financial products aimed at 
expatriates' special needs.” 
says Mr. Imhoff, citing a trust 
fund just opened by Banque 
Transatlantique-Jersey, a re- 
cently acquired subsidiary. The 
multiple-currency fund is aimed 
at executives who need max- 
imum exchange-rate flexibility 
at whatever time in the future 
their benefits are paid out 

While Transatlantique ’s 

managers aim to be in die main 
business of banking — namely. 
malting assets grow — they 
take dieir hand-holding respon- 
sibilities very seriously, be- 
cause experience has shown 
that such services are what can 
engender customer loyalty. 

Transatlantique says it can 
provide these services reliably 
and cost-effectively because of 
its long-standing connections in 
major cities with lawyers, ac- 
countants and other profession- 
als who have special familiarity 
with expatriates’ needs. 

. For example, die bank’s 
links with GAN, one of 
France's biggest state-owned 
insurance companies, enables 
Transatlantique to get waivers 
on guarantee payments that for- 
eign companies are usually re- 
quired to put down if they want 
housing for their executives in 


fiance — saving the companies 
the equivalent of several thou- 
sand dollars. 

But providing this kind of 
service is not without risk. 
“Our experience has taught us 
that we put our credibility on 
the tine every time we promise 
a service, because if something 
goes wrong, it's Transatlan- 
tique who gets blamed for mak- 
ing a bum recommendation," 
says an executive of the bank. 


C USTOMER mobility, 
a headache for any 
bank, is a constant 
concern at Transatlan- 
tique. The bank has forged links 
with 350 banks around die 
world that will cash checks for 
Transatlantique clients. A new 
service enables depositors to 
call for details about their ac- 
counts 24 hours a day. 

Ultimately, the bank’s man- 
agement hopes that multina- 
tional companies will use the 
bank in much the same way the 
French Foreign Ministry did: to 
handle the financial and relo- 
cation needs of employees on a 
permanent basis. 

In any event, the bank seems 
to understand clearly where its 
competitive advantage ties. A 
veteran confides: ‘Tve still got 
a little black book that can show 
me where to get spare parts for 
any home appliance, even ones 
that aren't even being manu- 
factured anymore. And! keep on 
adding pages with new ones.” 


JOSEPH FITCHETT is on the 
staff qf the International Her- 
ald Tribune. 








m 


m. 










mmmMM 




■ -T. -f. r, >•. | r.| 


till 51 


- It — — 




m 


Wmmm 




:|M; 




wmmm 








I* % ms-’m 












m. 






Cratted for over a century and a half, le savoir-faire a at the heart of Pnvate Banking 
at Banoue Nationale de Paris. For you this translates as unparalleled professional 
exoertise provided by a leading workkfcss bank to advise you on managing your s and 
vouffamiVs wealth. You have access to BNP's full range of specially-designed fiduciary 
y ° J trust services, investment management products, specialized credit facilities 
and international banking services. Faultless efficiency, iron - clad security, absolute 
confidentiality and of course impeccable serv,ce are also part of le savoir-faire you may 
Tram BNP's Private Bankers. Worthy of your trust, they are conveniently located 
, ^'L «, M nrivate banking sites, of which 15 are major offshore centers. Such flawless 
Je wcets quite uncommon ; on a global scale, it is truly rare. 


Banque Nationale de Paris 


Pais . Geneva • New York . Luxemburg . Hong Kong • London • Miami . Jersey • Manama • Singapore 


Technology Provides a Critical Edge 


By Manin Baker 


P RIVATE banking has 
an image problem. The 
real world of private 
banking has moved a 
long way from ihe stereotype of 
anonymous men in gra> suits 
handling large sums of money 
somewhere in Switzerland. The 
business of private banking K 
conducted all around the world: 
It is pan of modem financial 
life. 

Yet some private bankers are 
neivous about letting their 
clients know just hov. highly 
automated some aspects of the 
business are. 

Why? Because stereotypes 
die hard, and the word ■'com- 
puter” to a conservative private 
banking client can conjure up 
images of delinquent teenage 
hackers invading their privacy 
and transferring large amounts 
of money out of their accounts. 
All of which is a very long way 
indeed from the time-honored 
private banking concepts of 
personal service and extreme 
discretion. 

But James W. Zeigon. an ex- 
ecutive of Chase Manhattan 
Private Bank, argues that the 
modem, technically advanced 
nature of some private banking 
operations is compatible with 
traditionalist notions of the ser- 
vice. 

"There’s a lot of misinfor- 
mation about technology — for 
example, that it eliminates the 
human touch, or that it sub- 
ordinates people to machines. 
We’re finding that just the op- 
posite is true. Chase Manhattan 
Private Bank's technologies en- 
able people to communicate 
better, and give our customers 
greater control of their invest- 
ments. 

“We think a whole new level 
of partnership between our 
managers and clients is taking 
shape, and better technology is 
the reason why." Mr. Zeigon 
S3ys. 

Others argue that the person- 
al nature of private banking re- 
ally does preclude the industry 
from becoming too high-tech. 

“Where do we get our cus- 
tomers from?” asks Roger 
Knight, senior manager of pri- 
vate banking at ANZ Banking 
Group in London. “A recent 
survey of private banking 
showed that roughly one-third 
of private banking business 
came from within a bank’s 
client base, and one-third from 


personal referral from existing 
customers. This is a business 
that tends to be very much 
about people." 

Mr, Knight also believes that 
technology will play a large 
role only at the very biggest 
banks: "If they have a large 
correspondent banking and cor- 


adds Cameron McPhaiJ. chief 
executive of Royal Bank of 
Scotland International, “but 
you encounter all sorts of prob- 
lems once you start trying to 
cater for the various different 
phone systems around the 
world." 

Mr. McPhaii says that inter- 



works over the past four years, 
is video networking. 

Taking the example of meet- 
ings in New York, London, 
Geneva and San Francisco, Mr. 
Zeigon says that a link can be 
established in five seconds, 
making it possible for specialists 
in these four locations to advise 
diems simultaneously through a 
visual and text connection. 

Andrew Cosiard, assistant 
director of Guinness Mahon 
Private Bank in London, adds 
that one of (he most useful and 
common ways of using tech- 
nology is to 1 ‘ build up a picture 
of ongoing static information" 
about a client. This can include 
personal details, notes of phone 
calls, transactions, even 
whether one of the client’s chil- 
dren has been sick recently. 

Such information, argues 
Mr. Costard, can be important 
to the ■‘relationship-manage- 
ment" side of private banking. 


porate network, they may be 
able to adapt something suit- 
able for private banking needs 
at relatively little cost." Small- 
er banks, he says, may find the 
cost of developing new tech- 
nologies “unacceptable." 


N evertheless, 

private banks are 
making use of tech- 
nology as a compet- 
itive tool. New products are be- 
ing launched all the time. Just 
last week Royal Bank of Scot- 
land International, the Jersey- 
based private banking arm of 
the Royal Bank of Scotland, 
announced a new round-the- 
clock telephone banking ser- 
vice for its offshore customers, 
beginning in July, 

“It makes sense for cus- 
tomers living overseas, in what- 
ever time zone, to be able to 
make personal contact with 
their bank whenever it is con- 
venient for them," says Peter 
Shineffs. head of the Royal 
Bank of Scotland's offshore di- 


vision. 

“Automatic voice response 
would be the logical next step." 


national private banking has 
more variables — currency be- 
ing an obvious example — and 
thai this “makes producing a 
truly automated system more 
difficult.” 

But Mr. Knight at ANZ ar- 
gues that foreign currency trad- 
ing is an area where private 
bankers need to be at the fore- 
front of technological develop- 
ment. 

“We offer a foreign ex- 
change service to sophisticated 
investors prepared to accept a 
fair degree of risk, We deal for- 
ward and take ‘leveraged’ po- 
sitions. so we need the most 
advanced technology possible, 
and to ensure that the service 
runs 24 hours a day," he says. 

At Chase Manhattan, Mr. 
Zeigon echoes this sentiment. 
His bank uses technology to 
enable managers to “assess flu- 
id conditions very quickly, and 
use sophisticated tools to eval- 
uate markets that often turn on a 
dime.'’ 

Another important use of 
technology for Chase Manhat- 
tan, which has invested some 
$40 million in computer net- 


I N the future. Mr. Costard 
expects short-term develop- 
ments to include an in- 
creased use of home-bank- 
ing products and electronic mail. 

“Clients will expea to be 
communicared with in this way. 
as so many of them already 
have access to screens,” he 
says. “The demand isn’t great 
now. but it may well be in two 
to three years." 

Cameron McPhaii at RBS1 
expects it will take “five to 10 
years before the bulk of clients 
are technically up to speed." 

But will increased use of tech- 
nology’ offer a fertile hunting 
ground for computer hackers? 

It depends on the security 
systems the banks put in place. 
At Chase Manhattan, cheats 
with access to its data system 
have secure identity cards. 
Chase employees are not al- 
lowed access to the Internet, 
and the bank uses encryption 
devices. 

The need for such precau- 
tions is clear to most private 
bankers, many of whom are 
nervous at the idea of data pass- 
ing around the world electron- 
ically. 

■'Clearly, one can see die 
risks,” says Mr. Costard of 
Guinness Mahon. “But any 
sensible bank will take proper 
precautions. There’s a security 
risk in having paper files, which 
are. once they’ve been ob- 
tained, much easier to read. 
Computers are not foolproof, 
but they offer a greater degree 
of security." 
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WHEN IT COMES 


TO YOUR PRIVATE BANK. 


Protecting your wealth calls for more than old-line thinking today. 
That’s why we created Global Portfolio Management. 

It gives you sophisticated asset allocation modeling — and much more. 
You sit down with professionals and build a strategy that’s global, diversi- 


fied and tailored to vour situation. You benefit from the widest world of 


investments. Capture opportunities as they arise. And enjoy the expertise 


and resources of a firm with $185 billion under management. 


Whether you have two million dollars or two hundred million dollars 


to protect, call us. In New York, call Richard A- Matin at (212) 454-4700, 
In London, call Lucy J. Rinaldi at (171) 982-3525. 
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SPORTS 


Rangers Oust Nordiques, 
Penguins Tie Capitals 


Tk* Aaoctaed Pros 

TIk New York Rangers didn't want to 
go back to Quebec and its hostile fans. 
And they won’t have to. 

The defending Stanley Cup champions 
built a big early lead with the help of two 
goals from Alexei Kovalev and eliminat- 
ed the top'Seeded Quebec Nordiques, 4-2, 
m Tuesday night’s Game 6 of the first- 
round series. 


The Rangers, who straggled to make 
the playoffs, now play the Fhtladdphia 
Flyers in the second round this weekend. 

The Nordiques headed home to await 
the fate of thar team. They learned hours 
before the game that they would probably 


NHL PLAYOFFS 


be moved to Denver because 
mem had rejected a government plan 
aimed at keeping the financially troubled 
team in Quebec. 

The Nordiques, who had the second- 
best record in the NHL and the second- 
best power play, finally managed their 
First power-play goal against the Rangers 
since the first game, by Peter Forsberg at 
5:34 of the third, but it was far too late. 

Kovalev, who got nine goals and 12 
assists in 23 games of last year’s playoffs, 
bad four goals and five assists in six 
games against the Nordiques. 

‘When Alex is going, it’s like adding a 


phane Fiset, who bad replaced Jocelyn 
Thibault in goal. 

Earlier, Andy Van Hdlemond, consid- 
ered one of the NHL’s best referees, was 
fined by the league which, in a highly 
unusual move, publicly admitted he made 
a “glaring error in judgment” . in disallow- 
ing a goal by Quebx’s Joe Saidc in Game 
4 of the series last Friday. 

Pengmns 7, Capitals 1: Jaromir Jagr 
and Luc Robitaille each scored twice in a 
four-goal first period as visiting Pitts- 
burgh tied its series at 3-3. 

The deciding game will be 
Thursday night in Pittsburgh. The 
guins will be seeking to duplicate their 
comeback of 1992, when they rallied from 
a 3-1 deficit to oust Washington on the 
way to winning the Stanley Cup. 

Pittsburgh had gone 0-5 in its last five 
playoff road games against Washington, 


including 6-2 losses in Games 3 and 4. 
But the 


Capitals, who wrestled away 
the home-ice advantage by winning 
Game 1 in Pittsburgh, gave it back with a 
horrid performance. 

They wait through three goalies in 
matching the most lopaded playoff loss 
in f ranchise history. And, averaging five 
goals a game in the series, they needed 
Keith Jones’s goal with just 1:27 left to 


avoid being blanked for only the fourth 
: in 109 1 


couple of nuclear missiles to your jet," 
id F 


said Rangers forward Nick Kypreos. 

Kovalev scored on a breakaway at 8:26 
of the first period after being left alone on 
the left side. Then he scored from the left 
circle at 10: 18 of the second against Ste- 


tim e in 109 postseason contests. 

Ken Wregget stopped 30 shots, Tomas 
Sands tram scored twice and Robitaille 
had fourjpoints for the Penguins, who 
staved off elimination Sunday at home 
with a 6-5 overtime victory. No late her- 
oics were needed this time as they built a 
4-0 lead in the opening 12:02. 



There ’s Justice (D.) in Atlanta 



The Associated Press . . . 

The next time David Justice 
tells Bobby Cox hefc ready to 
play, the manager won’t hesi- 
tate to write his name on the 
lineup card. 

After, missing eight games 
with' a bruised nerve m hi & right 
shoulder, Justice took batting 
practice before Tuesday night's 
Atlanta-Colorado game, then 
convinced Cox- he was ready to 

play- 

I told him no at fust,” Cox . 
said. “He said whatever he could 
do tomorrow night he coidd.do 
tonight Whatever he did today, 
he may as well do tomo r row.” 

That would mean quite a sea- 
son: Justice had four nils and as 
many RBIs in the Braves’ 15-3 
victory, which gave them a 23-2 
record against Colorado, and 
an 11-1 mark at home. 

U I think I did pretty good,” 
be said after hitting a two-run 
homer and, with Fred McGrifE, 


. Cobs 2, Giants (ft: Jaime Na- 
varro held San-Fnmtisoo to 
three hits over 8% innings as 
Chicago (12-6), off to its best 
-start since 198% won a second 
straight game at home. 

Navarro, who retired 18 
straight at one point, struck out 
six and walked - none, Randy 
Myers came on with a man on 


NL ROUNDUP 


first in the ninth and ' retired 
Barry Bonds on a dfeep .fiy to 
right for Ins sixth save. 

Mark Glace, with a first-in- 
ning homer, .and Key Sanchez, 
with a run-scoring fielder’s 


RBI gxoundoui by Mickey 
Moranduri . and ..a nm-scoring 
single by pave Hollins. 

Expos 7, Reds 3: Shane An- 
drews, Mark Grudzielanek and 
Tony Tarasco homered for 
Montreal, while Wil Cordero 
got four hits and Roberto Kelly 
three of their team’s 14 against 
mtmgCSndhnatL 

Mets 1, Astros Ik Bobby 
Jones and Doug Henry of New 
Yoikcombmed on a three-hit- 
' ter as Houston lost its fourth 
surnghtafl at home: 1 The Astros 
are 1-6 there this season. 

Chris Jones, in his first ; 


Vaughn Hits 

Nos. 9, 10 at 

BosoxWin 


The Associated Prea 

Mo Vaughn is in a groove. He 

leads the American league m 

faonte runs with 10, and he s 
carr y in g the Boston Red Sox. 

“He’s swinging good, his av- 
erage is coming up- He’ s hit a 
lot of- balls right on the screws, 
even for outs,” then managf, 
Kevin Kennedy, said after a 5-0 . 
victory in Milwaukee on Tues- ■ 


AL ROUNDUP 


choice m the third, jproved- the 
must Teny Mul- 


since being ^urchased from 


getting eight of the Braves’ 20 
ts. They 


Joini O. Mtbang)o'A(Eacc France-Pitsje 

The Giants were beaten when Glenallen 
HOI couldn’t snag Mark Grace’s homer. 


hits. They also got home runs 
from Jeff Blauser and rookies 
Jose Oliva and Chipper Jones. . 

It was only the fourth victory 
in 12 games for tike Braves. 

“I thought they were not hit- 
ting/* said the Rockies’ manag- 
er, Don Baylor. “They only hit 
when we crane to town. They 
kick you every way, at w uL 
They do whatever they want to 
do. I just want to know how 
much more embarrassing can it 
be, 30 to nothing?” 


difference a gaTn'c* 
holland, who went the dufimee 
and allowed six hits. - 
'■ Ptdffles 9, Martins. 7: Heath-' 
cliff SZocumb blew A save op- 
portunity for the first time ibis 
season, when Gary' Sheffield's 
grand dam with two otiis in. the 
bottom of the ninth tied the 
some at 7. But the Phillies got 
him his first victory of the year 
with two runs in the 1 0th and 
improved their record to a ma- 
jor league-best, 14-5. - . . 

Sheffield was the first batter 
faced by Siocumb, who leads, 
the majors with eight saves. His 
second pilch was hit over, the 
left-field fence for Sheffield’s 

thir d mw w grand slain ' 

The Philhes scored in foe 
10th against Robb Nen on an 


Class AAA Norfolk, got the 
first hit off Shane Reynolds 
with one -out in the third. He 
was sacrificed to second by 
Bobby Jobes and scored on 
. Brett Butler's angle to center. 

Prates 2, Dodgers <h Dave 
Clark drove m bom rans, with a 
fizst-ianxng single and his first 
homer \of foe season, in the 
axth, a^ Pittsburgh won in Los 
Angeles. 

Padres I, Cudnab O: Eddie 
Williams’s single scored Tony 
Gwynn in the. bottom of the 
nmth to give San Diego its 1 1th 
straight home victory over St 
Louis, a.streak dating to July 8,- 
1992.:. 

Gwynn led off the ninth with 
a single, took second on a wild 
pitch and 1 scored on WQliams’s 

angle: - 


day night "He’s locked in and 
he’s just getting better and bet- 
ter. He’s got some kind of talent 
with that bat.” 

Vaughn’s bases-empty homer 
off Be* Scanlan in foe second 
miTfwg traveled 430 feet (130 
meters) and gave Boston a 2-0 


lead. Vaughn led off the eighth 
415-fcx 
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Tuesday’s Une Scores 



AMERICAN LEAGUE 
dmiond 812 823 TO— n U 1 

Mm York 088 TO TO— 5 I 1 

Nagy. Cook (6). Plunk (8). Mesa (9) Pena: 
Key, BarUdieod 18). Well Hand (?) and Stan- 
ley. W— Navy. WL L— Kev. 1-2. HRs— a eve- 
tana Belle (ll.Samnta (81. Ramirez (8). New 
York, stmiiev (21, B. williams 12). Kelly (2). 
Toronto 888 808 TO— I 4 1 

Tan 088 808 Ota— * U 2 

A. Letter, Timlin (7) ana Knorr; Roam. 
Burrows (8) and I. Rodriguez, w— Rogers. 3-2. 
L— A. Leltrr, 1-1 5 »— Burrow* (1). HR— Tor- 
onto. Sprague (8). 

Oakland loa m~ i • 1 

Cftfcma loo sax— 1 3 1 

(5 toning*. rata) 

Ontlvere* and Stotaborii; Bare. Fortugoo 


(8) cm d Kortovtec. w-Onfivera* 3-L 
Li— Bar a 0-2. HRs— Chicago. Thomas (4). 
Oaktana McGwire (7). Sierra (51. 

Seattle TO afr-2 4 0 

Korku City 821 88-4 7 1 

(5 tattings. ratal 

Fleming and O. Wilson; Naiev and Bor- 
ders. w H aney. ML L— Fleming. M. 
HRs— Kanaaa aiv. Borders (2). Randa (1). 
Detroit 0<1 188 TO-t II 8 

Baltimore 288 SIB 888-8 18 1 

Bergman. Dabsrty (4), Brtonon (81. Bo- 
ever (a).Hemeinan ill and Tlngley; McOorv 
Ota Oaulst (3). Milts (71. Orosco (8). O. Jones 
(?) and HoDea. W— Boever. 14. L— O. Jones. 6 
Z Sv lleime m on (2). HRs— Baffl more. Pol- 
metto 2 (8), C Ripken 12). 

CBWorela 008 4U 801-9 14 1 

Mtaaesota 824 008 888-4 8 1 

Btotodtl, EdanfMd (6). Perdvoi (7). La£- 
mHt«(?)andAltasonandMycn(7); Robert- 
son, Guardado l*h Sanford (7). Guthrie (8). 
SdiuUstram (?) end Walbeck. W— Bletackl V 
a L— Guardado. 0-1. Sv— L a Smith (7). 
HRs— Minnesota Cordova (4). Cal Hernia. 
PtiliHas (3). Easley (1). C Doris (4). 

811 828 818-5 7 I 
088 888 888-8 4 1 
Honan and Mocfortane. Scanlan. Fetters 
(8) and Oilvor.W— HosnH. L— Saxttai, 1- 
1. HRs— Boston M. Vaughn 2 (HI). 

NATIONAL LEAGUE 
Chicago TO SSO 880-8 4 8 

Saa Francisco boo see aao— 0 3 • 

Navarra Myers (?) and WIlMits; Mu Oral- 
land and Reed. W— Navarro, 44. L-MuRral- 
land. 53. Sv— Myers (4). H F6— Otieage. Gracg 
(2). 

COfarodO TO 080 818- 3 2 1 

Atlanta 384 811 Ota-15 28 1 

Acevedo. Sager (4), Leskanic (5), S. Reed 
(7), M. Munax (8). Bailey (I) and Glrard; 
Smoltz. Bedrostan (?) and JJLaaei. 
W— Smoltz. 5-2. L Acevedo. 1-2. HRs-Coler- 
ado, Gatarraaa (3). Aitala Blauser (1). Ca 
J ones (5). Justice (3). Oliva (4). 

New York 881 008 888-1 4 0 

Houston 888 888 808-8 2 1 

B. Jones, Henry (8) and Hundtay; Reynolds, 
D. Veres (8), PA. Martinez (9) and Servals. 
W-B.Janes.2L L— Reynolds. 1-2. 5v— Henry 
( 1 ). 

Clean nett 818 881 818-8 7 3 

Ms nlre a l 881 218 82*— 7 M 8 

Jarvis. McElray (5), Pugh (41. X. Hernan- 
dez (8) and BerryhlU; Perez. Aautno 141. Re- 
lax (8) md a FletOwr, Spetir 181. W— Perez. 
5* L— Jarvis. 1-1. Sv— Rolas 16). HRs— C&v 
ehmall. wolton (31. Montreal Tarasco (4). 
Andrews (4). Grulztokmex (1). 
Wi Hedel P bta 820 801 228 2-8 13 2 

Florida M M Ml M II 3 

no bangs) 

Mlmbs. Bottolko (4), Bartend (7). Ge. Har- 


ris (8), Charlton (?). Siocumb (?) and Caut- 
ion; Weathers. Dunbar (7). ft. Veres (7). 
Mathews (8). Nen (10) and Johnson. W— Sta 
cumta 14k L— Nen, 0-L HRg-Ftorkta. Sbef- 
MM m. 

St Leals 880 TO 888-0 4 0 

sag Diego TO ON 081—1 7 8 

UrbcmUtayaatB). Poseas (B).Parrett (9) 
and Pngnoz z l; Bwtb Ho ff man (?) ond B. 
Johnson. W - l taftrn ar v. 30. L— Parrott, W. 
P HUUxvh 188 881 080-8 4 8 

Las Aggies 8N 088 888-8 9 1 

N eagle. Gott (8). Mkxtl (9) and Parent; 
VatanT. Williams (7), Dost (S), Hansel t (9) 
trad Ca Hen ram bi . W— Neasie. 2-1. 
L— Valdes. 0-1. Sv— MktoH (2). HR— Plttv 
burgh. a dark 11 ). 


Spain. Baneshs sJ4 ia Mario Mantovaa. Ho- 
tv, Carrera Jeans-TossorL st. 

S tan din gs : LTony Ro mta ger, Snttrartaa 
Mopel GB, 19 hourv SO minutes ond 39 sec- 
ondSiZMowrlzto Fondrtest. Itahr-LompreSI 
se c o nds behind; X Francesco Casagrunde. 
Hoiy- M ercotone lino. 1:07; 4. Evgeny Benia 


Riasia-Gewta Bolton. 1:13; 5. ptatr Ugrv- 
mov. LphHo O ew ta s Boltaa 1:28; 4. Davlde 
Rebel I In. Itotv-Maglltlcio MG. I-^S; 7. Pavel 
Tankov.RuMto-Lampre.some time; A MassF 
mlll o no Lein. ItohNMercatae Una 1:49; 9, 
Wladimlr Belli. Hahr^xmipre. 2 tG 7; 111 En- 
rico Zalna Ittfv-Corrara, 2:10- 
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Japanese Leagues 


NHL Playoffs 



Central 

1 League 




W 

L 


Pet. 

GB 

Yrtcult 

71 

TO 


jsn 

— 

Hlrastilma 

TJ 

12 


566 

3 

Yokohama 

15 

13 


536 

4* 

Yomkirt 

13 

17 


A33 

TVs 

Churdcfil 

10 

16 


J85 

BIS 

Haratiln 

11 

1? 


J67 

tv* 

Mtadnesdnrs ResaBs 


Yokuit L Harehtn 3 





ChunkM 17. H trash Kna 4 
Yokohama 5, YOmluri 3 





PaeJfic League 




W 

L 

T 

Pet 

GB 

SeUiu 

20 

11 

2 

.06 

— 

Orix 

15 

13 

0 

536 

3 

Dotal 

19 

17 

a 

523 

3V5 

Kintetsu 

15 

18 

0 

455 

6 

Nlpoon Ham 

16 

20 

l 

446 

6V» 

Lotto 

13 

1? 

l 

406 

7Vj 

taKtacsday*! 

Remits 


Sribu 5. Nippon Ham 2 




DctaL 7, Orta 6 

Lotto 6, Kintetsu 5 
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CONFERENCE QUARTERPINAL5 
B4N-0F7 

ToeBtoVs Gooks 

QUEBEC I 1 I 

N.Y. RANGERS 3 10 


(N.Y. fluegu i win series 44) 

FM P er i od 1. New York. Vetbeek 2 
ILeetch. Messier). 2:11 Ipp). X New York. 
Kovalev 3 (Zubov. Lowe), L2L 3, New York. 
Wemtfi|nov3(Leetch.Lanner).1?:57. lta el 
Ne e Keva tai ka One (two* too). :52; Lowa 


Was(elbowlng],a:12iMcEaaieni.Ptt(book- 
ina). 15:19; Mumay.PR (holding eHek).Ur27. 

Second Period-*, PltteburtA Murray L 
15:27. L Pittsburgh. Sund s lrew 2 (MeBo- 
cnera RaUtaUle}. »TO. PrartHei lloM 
toflta, PU (frtatag). 2:40; Laraua Pit (hold- 
■ne), 12:19; KomtaskLWas (stashing), U: 19; 
KanHrakLWat (tripping), U.-39; Slovene. PU 
(Interference). 15: tt; Stevens, PH, malar 
( fighting), 19:33; Pearson, Was. molar (figta- 
lns). 19 TO; Berube, Won (charging), 19:41. 

nurd Period— 7, Pittsburgh, sondstram 3 
(Rntttame, Cullen). TO (pp). I. Washington. 
Jana 4 (KanewakdiuU, 13TO. Ptrames- 
— Beruba Was (goalta Interference], 7:40; 
Hudson. Pit (charging). 9:59; Pearswv Was. 
minor ^ -misconduct (rough tag), 9TO: Ma- 
dvsr. Pit (roughing}, 13:14; Cullen. Pit 
(roughing). 13:14; Wregget Pit, mater, 
served by Fitzgerald (IWifiae). 13:14; Ko- 
mlnskL Was. ntbo w Nandict (roughing). 
13:14; Hwiter, Was. motor I roughing), 13:14; 
Janas. Mtas (reueMne), 13:14; ttaltaHta. Pit 
(taking stick), 13:47: Bcruba was mater- 
game mboonducl (twitlra). 19TO. 

Shots on gem PWNbui H U44-4LWtah- 
tngtan 7+15-31. ra re ' tan ripnnrtiMlIU- 

i P RNbuygb2 of 4; W O NiMg I rt etl "i 

s— Pittsburgh, wregget 34 (31 stntalO 
saves). Wna Wneto a Carey M (3-1), Kotzte 
(3:37 tint 54), On (9:» first 104), Data# 
(0:00 third 52). 


LOS ANGELES 
SAN ANTONIO 
(Sag ABta 


MBS 


21 12 
» 
34) 


: Ceba)tas4-15 6-10 20. Campbell 
5-14 7-U 17, Uvac >8 2-4 8. Peeler 4-11 54 15 
Van Exel 742482U.yndll4d8XBowlgZ4 1* 
1 5, Janes 34 50 9. Totals 3342 2547 98. 

SmAMTOd: EUtatt5185722Xbramtngsi- 
324 A ReMraanW 15-172Clehraon 4-1214 9, 
Del Negra24 084. MdMHl Rodman 541- 
1 ll,Per« 04 MG Riven 4-9MN.TMats 34- 
12 34-31 96. 

SPoMgeeN Lei Angetos 740 (Janes 34, 
CMIo8».Vsi emi H.DIm o-l. Peeler •- 
1), San Antonio 4-15 ( Riven 24. Robtasea VI 
EITtatt >7. Person 0-2). Peeled em-Nonei Ra- 
taeads— Les AneetosSB (Mvac iSI.San Anto- 
nto 59 ( ReUimn 17). AMtTO-LH Ahaetot If 
Ota Ceel 7), sen Antonio 22 Ltohmon TO. 
Total foeto Les Angeles 2L son Antordo 21. 
TgctoilcH UNO. Mvac, Rodman, Del Ne- 
gro. 


GirodltaHa 


Wsdnesdov*! resetti Is the fifth stags, 182 
M to m etat s OmmBesl.beai Porto Recanow 
toTbrtoratoUdo: 1, FlltaeoCaaermto. Ita- 
ly. BresctafaV tour hours. 3? minutes, 2 sec- 
ondsor 29.135 kph; l ROM SoriOMA Denmark. 
MagflfldoMG. sane time; VErtk Breutdnk. 
Nstheriands, ONCE, si; 4. MartoChtosa. Ita- 
ly. Carrara Jeats-TassonL4 seconds behind; 
5 Lucn Gelfi. Ratv.BfradataUI MCbohtad; 
4. Jan Svorada. Stovokta. La n rara lta arta. 
1 :06mkMitasbeblnd;7.SJetaoZonatta. Italy, 
Aki-Bialemme. sL; A Stetano Glrakfl, Italy. 
Csramldw Refla *J.; 9. Jo* Luts Arrleta. 


NY (tripping). 3:04; Quebec bench, served by . 
Deodmor s n (too mmiv men). 5:37; Beuke- 
beam, NY (hooking). 17:13; Wetanln. Que 
(Meftetldckra), 17:46: Messier. NY (elbaw- 
tag). 17:4A. 

Second P e ri od 4. Now York. Kovalev 4 
(Hemchtnov, Kypreos), T0:l& 5, Quebec So- 
klc4 iLeschyshvn. Corbet). 15:54 (shj. Peoot- 
W N edv a ANY (charging). 5;4l ; Lapel ate, 
Que molding tNck),7:82; MManhv Que mold- 
ing). 7:20: Notan. Que (rouatUne), TWO; 
Foots. Que f toughing). 14:36, 

Thtod Period— 4 Quebec Foreberg2(SaMc 
Ckalt). 5:34 (pp). Peg o fitoS V erbcek. NY 
(hold tag), 5: S3; Simon. Que me tor-game mb 
conduct (checking from behind), 7:29; 
LgetcJi, NY (tripping). 8:30. 

Stalson g eal Quebec 59-1 V-M. New Yerit 
16-11-13 — 39. Power Play O p w e rtauWes Q u e- 


TO ALL 


HOUSTON 28 21 27 M 11— Ml 

PHOENIX M 27 ■ n ' 5—97 

(Ptaento leads series 34) 
lUertie: Or) tcott 04 O-BAHorry 4-120-1 11, 
OMuwrni 1441 5431. Orextor M444,Sml1h7- 
14 24 21, Brawn 4-11 34 U, EBe 5-16 5-5 U. 
cosaril W 04 A Totob 3599 1742 M3. 

Ptarabc Baridev B-22 1-4 17, Green 34 7-12 
11. Ktaine 39 64 6. Johnson 10-1 7 611 28. Ftor- 
san 614 0015, Mol erto 54 3410k Tisdale 64 0-0 
a Scbayas5454 A Perry 1-4662, Alnge 6400 
ATWab 5643 2644 97. 

6Polg» gaole noMton 1642 (Smith 611, 


LOSANGELes— Agreed to terms win Ra- 
man Martinez, Pilcher, on a wear contract. 

MONTREAL— Put CltflFtoyalnflektor, on 
464By dtoobtod (toLOattaned ugaeto urbkw 
and Gabe White, ptfchera to Ottawa, IL. 

NEW YORK— Put Bin Spiers, tat toktor. on 
15-day disabled tar. Optioned Cart Everett 
o uHta htar.ta NMtNfc I L-Boutat centred el 
Chris Jones, uutfta dw , tram Norfolk. 

PITTSBURGH— Itotoand Mike Maddux. 
Pitcher, and Mack e y Sasser, catcher. Op- 
tioned Rmeto. Manzanillo and Gary Wilson 
ptoDen to Catoary, PCU Arilvatad Rick 
Whits, ottebar. from isdoy (flstatod TO. 

SAN FRANCISOO— OPtforad Salomon Tor- 
res, ritrinr, taPtaanix. PC L. Walvsd Todd 
Bendneer, fleu bawniiek togto* Mm ids un- 
COtidHtoaal relwue. Put Pat Gomez, pi triwr, 
on 16day dtoobtod TO ratrooctive to May 13. 

ST. LOUIS— AMigned Allen Watson pitch- 
er. and Scott Itomon d . cdctier-ki n el der, to 
Louisvllto, AA. Released Tim Hidett, Inftota 
er. Sent Manny Lea, starlstuA toSL I 


bum FSL. far rehabiOtottan 
FOOTBALL 


NBA Playoff* 


CONFERENCE SEMIFINALS 


bee let 4; New York lotl G ooltes Quebec 
Thtooult M (16 stetalJ soves). Fiset (8:08 
second, 2342). New York. Richter 3-2 (2626). 
PITTSBURGH 4 11—7 

WASHINGTON 0 0 1—1 

(Series ttad 34) 

Rnt Period— 1, Pittsburgh. Robttollle 5 
IMurpBr.Son dM ren l I.TO.X Pit ts burgh. Jogr 
6 (Mcdvor 1,3:37. 1 Pmsburah. Jogr 7 (Mur 
phr. Sferens). 9:31 (op). 4. Pittsburgh. Robi- 
toiltaeiSaxtotTam. Lereux), 12:02. Prarittos. 
— XamlnsM, Was (kneeing I. 7:34; Reekie 


CHICAGO 2» Zl 20 S— 95 

ORLANDO 23 IS 35 25— 183 

(Ortatae leads Kries 54) 
Odaaee: Kufcoc 54 V25L Pkwn 6U 1-4 16 
Lonetoy 54 14 7. Armatrans 614641L Jordra 
15486439. Perdue 61 342. Buecbtar 4464 k. 
Harper 1464 2. Kerr 61 606 Weanlngton 611 
64 A. Blount 60 64 A TPMs 27-89 162191 
Ortoado: SauH 7-1B54 2L Grant W-13 44 K 
O’Neal 720 9-19 2LHantoemv 617 24 19. Afr 
derm 34606 Roiltos6464 A Bawto 1472L 
Royal 63 32 2. Turner 60 60 L Shaw 24 641 
Avert »4 64 ATatats 2744 2547 IB. 

I P etal goats— Chicago 615 (PtaPen 14, 
Armstrong 1-4, Jantcm 1-1 Hctper 61, Kerr 6 
1, Kutoc 62), Orlando 7-11 (ScaH54. Shew 1-1. 
Hardaway 14 Grant 61, Anderson 64). 
Fouled oot None . R tasanta ehtoeao 57 
(Plppen 11). OriwxXi 45 (OTIoa! 221. Aaltav 
— Chiase M (Kutoc 4L Oritxxta 25 
(Hardaway 11). TeM toeto C Mcpm 27, Or- 
kmdu M. Ftooreattoel S co t t 


Horry 34 ,CmsMI 54,Chtlaitt61, Drmtar61, 
Elio 67). Phoadx 542 (Person 54, MiderteS- 
4, Johnson 61, Ttodoto 61, Green 62. Alnge 62,' 
Barkiey 64). Foatod oet D rawn. Ito taea d 
i Houston Si (Okriuwao 14). Phomilx 79 
(Green. Bartdev 20). AsTOto H o u s to n 23 
(Smith 7). Pfraenbt 34 (Johnson U.TeMtad- 
s l lB ueto ell.WraenlxSlTgcIra l cg l s D a rk - 
toy, Phoenix delay of game, Houston llleeol 


NF L N tai rad l ita Nebl d NkfTeriBroispe- 
dd events pta e i i n g and Don RenzuUI cBrec- - 
tar of special events o peratio n s. 

CAROLINA— Stawd Dwight Stone, wide re- 
ceiver-kick returner, to i-yeor contract. 

DENVER— Signed Shm Draratt. defen- 
sive end. to 1 -year contract. 

DETROIT— Resigned Willie day. safety. 

HOUSTON— Retoosed Ernest Givtas. wide 
receiver. 

MIAMI— Starad Louis OHvsr, safety, to 2- 


PHILAOELPHIA— Homed Bab Ackles di- 
rector gt feotoofi admlntsTnitton. 
PITTSBURGH— Signed Kendall Gamnxxv 


SAN FRANCISCO— Sinned Frteik Poitack. 
otfenslva toricle, to a 1-rear contract Signed 
Chris Thomac wide receiver. 


IliffliHNhKE: 


BASEBALL 


BALTIMORE— Traded Jock VMgL out- 
fielder, to Texas tar John Oettmer, PHcher. 
Assigned Dettmer to RochesSer. I L.DeatgtxiF 
ed John Shea, pltriier. far a s s ignm ent 

CLEVELAND— Sent Ruben Amara ogt- 
ftalder. euiritoR to Buffala AA. 

NEW YORK-Aareed to terms wW» Jim 
Lgrrtlz.catriMr4Rltaktor,en 1-year contract. 
Mtoned Aady FwmtavPNctar.to Cokmibw, 
II- Recoiled Mariano Rivera, pitcher, from 
Cbtuvntiu 

TEXAS— Asstawd Eric Fox, outfielder, to 
OMahema City. AA. 


HOCKEY 

itahnnl Heritor Leagse 
NHL— Fined Cataory Flames right wing 
SMdan Kennedy st JB0 far Mtilng San Jaaa 
Shar ks de fe nseman Jayson Mora In the face 
with Ms slide during Sunday's playoff game. 
Fined Quebec Nonflouea left wing Wto n dci 
dark SIAM far efixwvtoe N.Y. Rangers tor- 
ward Alexei Kovalev during Monday's Ptay- 
gH game. Fined Andy Vbn HeUemsmi rotor- 
ee. ixi u ndta rio s ed amoent tor risai lowing a 
goal by Quebec* Joe Sakle in Game 4 at the 
Eastern Conference auoiiei flouts against 
N.Y. Rangers. 

BOSTON— Sent Guv Lorase, tatt wing, to 
Prevldence ol the AHL. 

new JERSEY— Stoned Denis Pedersen, 
canter, to a multiyear psiliuU. 


with a 41S-fooi homo: off Scan- 
lan, making it 5-0. , 

Vaughn lias ax homers in. his j 

Ipd six games , and 10 of his last ;j 
15 hits are homers. He was hap- . 
with a sacrifice fly that put - 
ion ahead. 3-0. I 

m Hittin g home runs is one > 
thing;” Vaughn said. “But * 
ting m situations is totally cuf- . 
ferenL That was a better piece 1 
of hitting.” ! 

Teammate Erik Hanson • 
pitched a four-bitter, struck out ; 
10, walked none and handed ! 
the Brewers their third shutout ■ 
in their last five games. He low- ; 
ered his league-leading earned- • 
run average to 0.71, allowing just ' 
one hit after the third inning. . 

The Brewers have been shut ■ 
down by David Cone, Pat ! 
Hentgen and Hanson in their - 
last three games. 

“We’ve run into some tough ! 
pitdwrs, but we have an anemic * 
offense right now,” said the ' 
Brewers’ manager Phil Garner. - 
“We can’t do anything.” * 
v lnfims 10, Yankees 5: Albert . 
Bdle went 3-for-4 with a dou- 
ble, and Manny Ramirez and 
Paul Sorrento homered as visit-' 
ing Oeveland ended an 11— 
game losing streak to New York' 
that bexan in 1993. 

The Indians won for the 1 1th’ 
time in 14 games overall 
Rangers 6, Blue Jays 1: Ken- 
ny Rogos won his thud straight; 
start, but left with a strained' 
hamstring after allowing two 
hits in five shutout innings,' 
striking out seven and walking 
two in Arlington, Texas. 

Tigers 9, Orioles & Travis* 
Fryman hit a two-run double in ■: 
in the ninth in Baltimore as De-~ * 
troit overcame two two-run , 
homers by Rafael Palmeiro. 

Baltimore, which has losifpe 
of six, overcame a 6-2 deficit in 
the fourth, raking a 7-6 lead onl 
Cal Ripken’s homer. 

Athletics 7, White Sox I:. 
Mark McGwire ran his hitting 
streak to a career-high 13 
games, going 2-for-2 with a go- 
ahead home run. 

Angels 9, Twins 6: Tray Phil-" 


ft 


lips, with a man on, and Danrion 
Easley hit 


hit consecutive homo< 
in the sixth as visiting Califor- 
nia rallied from a 6-0 deficit. 

Royals 4, Mariners 2: Pat- 
Borders and Joe Randa ho-*., 
ntered as Kansas CSty rallied to[.: 
hand visiting Seattle its seventh i 
loss in 10 games. 




DENNIS THE MENACE 


PEANUTS 


CALVIN AND HOBBES 



here's the world famous 

SERGEANT OF THE FOREIGN 
LEGION LEAPING HIS TROOPS 
ACROSS THE DESERT.. 


AS THEY MARCH UNDR 
A MOONLIT 5KY. THEY SING 
A STIRRING FIGHT 


SOME ENCHANTED , 
EVENING' IS NOT A 
STIRRING FIGHT SONG.' 
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BEETLE BAILEY 
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THE FAR SIDE 


BLONDIE 


I THE P O TTE 8S JUST IMVITHH 


are THSV TReATlMS?MoW 

BAR WOULD WE HAVE TO 

SO?WHAT*S THE 

WEPCHEP GOINS 

TD BE LIKE *7 


TO OUR READERS 
IN HOLLAND 

It’s never boon easier 
to subscribe 
ond savo. 

Just call today: 
02503-24024 



TKeK wmris^t as won pul if an hooHl-aahough 
nri not ww wtial uw wbI haw for a bn of ru2y 
naB^brokHiglimaxfavotolngclols." 
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Parma Wins 
UEFA’s Cup 


" - • "ciir.ap 



: r-- K '. ‘■“C Jw 


«■ .i- •- - : '" i 
V-.. ^ i 

: :v.~ a - . ^ <130 ' 

;:; a u • 


— Parma won the UEFA r»m 
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. mat jrcar iosi 

that tournament to AxsenaL 

Arontus dommaied much of the second 
jrajr and was m position to overturn its 
fast-leg deficit when Gianluca Vlalli scored 
with a spectacular voDey in the 33d minute. 

But a combination of scrappy fintaKinp 
^f*d saves by Parma goalkeeper Luca 


— ~ — “J * SWWJU3 _ 

Boca kept Juventus at bay until the 53d 
mmute, when Baggio headed home a cross 
from substitute Roberto MussL 

“We were lucky,” Parma's manager, Ne- 
, woScala, said after a bad-tempered match 
ra which seven players were booked. 

Tlx: top two teams in Italy this season are 
to meet again on Sunday, with Juventus 
reeding just a draw to guarantee itself the 
league title. They then play each other twice 
more in the two-leg Italian Cup final. 

The match got off to a frenetic start, wi th 
Juventus. striker Fabririo RavaneLh twice 
shooting wide in the first 10 minutes. 

Teammate Roberto Baggio then got dear 
in the box in the 15th minute and supped a 
perfectly timed ball toViafii, who just failed 
to squeeze ft part BuoriL 

The pressure finally paid off when a 
pinpoint long-distance pass from Moreno 
Torricelli sailed oyer the defense to land at 
the feetofVialti, charging into the area. 

The Aaron-headed striker picked the 
ball up on the volley and blasted it into the' 
corner of the goal past the diving Bucd. 
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STAR-CROSSED — David Seaman (at rear left), who with Ian Wright 
(center) and Tony Adams Ad their best for international press relations as 
tile Arsenal team arrived Wednesday in Beijing, broke his right ankle later 
in tee day. during the first match of Ah; English club’s Asian tour. Seaman, 
who was in god when Zaragoza’s almost unbelievable shot in overtime 
beat Arsenal in the Cup Winners’ Cup final seven days earlier, was 
dribbling the ball out of his area in Beijing when be slipped on a divot 


Magic Half Has the Bulls in a Tailspin 

Lakers and Rockets Both Find There’s New Life in Overtime 


By Richard Justice 

Washington Post Seethe 
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German Court Backs 


Kidd and Hill lie for Rookie Award Krabbe in IAAF Suit 
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NEW YORK (AP) — In the first tie in 24 years, Jason Kidd of 
thc Dallas Mavericks and Grant Hill of the Detroit Pistons shared 
the NBA Rookie of the Year award announced Wednesday. 
Each received 43 of a possible 105 votes from a nationwide 
' of sports writers and broadcasters. Milwaukee's Glenn 
was third with 15. Also receiving votes were Eddie 


3: ;33 


Jones of the Los Angeles Lakers £2) and Sacramento's Brian 




Grant(l) and Washington’s Jnwan Howard (1). 

• Quis Ford, coach of the Boston Celtics for five yeare as they 
slid from the Lany Bird era into mediocrity, was fired. 

• George Kari, whose Seattle SapaSooics were ousted from the 
round for a second year, win return as coach, the 
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NGAA Approves Overtime for Bowls 

OVERLAND PARK, Kansas (AJO — The NCAA, in a historic 
aanve, said Wednesday it had approved overtime for Division I 
ceflege bowl games, starting with the upcoming season. 

in overtime, each team would get one offensive senes, begin- 
nhigon the opponenfs 25-yard fine. Possession would end when a 
team scores, turns the ball over or fails to get a first down. 
Overtones would continue until there was no tie. 


The Astodaed Pros 

MUNICH — The protracted 
battle between Karim Krabbe 
and the governing body of ath- 
letics took another turn 
Wednesday when the fanner 
world champion sprinter won a 
court reversal of her drug sus- 
pension. 

The Regional Court in Mu- 
nich ruled that the Internation- 
al Amateur Athletic Federation 
and the German federation, 
known as the DLV, were “not 


conspeteni” to unpqse the ban. 
The cou 
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For the Record 


court ordered that 
Krabbe be paid damages for 
loss of income, reportedly as 
much as 4 million marks ($2.7 
million}, although no sum was 
set pending appeal The IAAF 
quickly said it would take the 
case to a higher court 
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Marco Van Basteo, AC Milan’s Dutch striker long sidelined by 
a dowdbeahng ankle injury, said after his latest medical exanrina- 
tionthaUtewul talk of his “sporting future” at a news conference 
Saturday. -(AP) 

Brian Sutter was fired as coach of the Boston Bruins after three 
seasons, in two of which the team was eliminated in the first round 
of the NHL playoffs. (AP) 

Brenda the St. Louis Blues' forward, fractured his 

right anlflg in Monday’s overtime loss to Vancouver. (AP) 
Andre Agassi was fined 52,500 by the ATP tour for his exchange 
with a spectator at last week’s German Open in Hamburg. (AP) 
Joe Montana, the four-time Super Bowl champion quarterback, 
joined NBC-TV as a commentator on its pregame show “NFL 
live,” just a month after retiring from footbaB. (AP) 

Singapore wffl host the 1996 Johnnie Walker Classic golf 
tournament from Jan. 23 to 28, the company said. (Reuters) 
Hector (Toe) Blake, 82, who coached the Montreal Canadiens 
to eight Stanley Cup titles after helping win two during a long and 
award-winning playing career, died from Alzheimers disease. (AP) 


The ruling was another chap- 
la 


ter in the long-running battle 
over who has jurisdiction in 
drug cases: the IAAF, which 
provides lucrative meets for top 
athletes and set the rules on 
drugs, or the civil courts that 
protect the athletes’ legal rights. 

Helmut Digel, president of 
the DLV, which has sided with 
Krabbe although a co-defen- 
dant, argued that “the claim for 
damages should not be made on 
us, but rather on the IAAF ” 
The court, however, ruled that 
the DLV is a branch of the 


IAAF and equally liable. 

25, who is expecting 


Krabbe, 
a baby this month, has said she 
was retiring from competition. 


The 1991 world champion in 
the 100 and 200 meter sprints, 
she was a product of former 
East Germany’s sports ma- 
chine, which used performance- 
enhancing drugs, though she 
has always denied tiring banned 
substances knowingly. 

Tests taken while she and two 
teammates. Grit Breuer and 
ManueDa Derr, were training. in 
South Africa in 1992 showed 
that all three had used clenbu- 
teroL Krabbe admitted having 
taken the anabolic stimulant, 
but said she hadn’t known it 
was banned. The IAAF said the 
three should be suspended for 
four years. 

But the DLV, which ques- 
tioned whether it had the au- 
thority under German law to 
conduct random tests, instead 
suspended the runners for one 
year for unsportsmanlike con- 
duct In response, the IAAF im- 
posed an additional two-year 
ban cm all three for bringing the 
sport into disrepute. 

That suspension was to ex- 
pire Aug. 23, shortly after the 
world championships in Goth- 
enburg, Sweden. 

The Munich court upheld the 
DLV’s contention that the out- 
of-competition lest W25 not le- 
gal, while the IAAFs spokes- 
man, Christopher Winner, said 
from its headquarters in Monte 
Carlo that “we do not believe it 
is the competence of civil courts 
to rule in federation matters, 
and we stand by our rales.” 


ORLANDO, Florida — The 
Chicago Bulls were given a 24- 
minute head sum. for two quar- 
ters con trolling the game, play- 
ing it at their pace and their 
style, doing almost everything 
they wanted except putting 
away the Orlando Magic. 

And that one mistake was 
one too many, because the 
Magic dismantled the Bulls in 
the second half, looking youn- 
ger and fresher and very ’much 
the better team in rolling to a 
103-95 victory in Game 5 of this 
Eastern Conference semifinal. 

The Magic lead Lbe best-of-7 
series by 3-2 and can end it on 
Thursday night in Chicago. 
Even if the Bulls force a seventh 
game, they’ll have to play It 
here, where the Magic are 42-4 
this season. 

“We have to go for the kill 
Thursday,” said their center of 
attention. Shaquille O'Neal. 

They appear more than capa- 
ble of doing that because, for 
the first time since this series 
began, the Magic looked like 
the team capable of taking con- 
trol. They survived on a night 
when O’Neal missed 10 of his 
12 shots in the first half, and 
could because Dennis Scott kept 
pouring in 3-pointers and Hor- 
ace Grant kept slipping away 
from the double-team coverage 
against O’Neal to score. 

Grant continued his phe- 
nomenal shooting — he’s now 
70 percent for the series — by 
malting 10 of 1 3 field goals and 
scoring 24 points. O'Neal over- 
came a slow start to score 23 
points, and he also grabbed 22 
rebounds, with an astounding 
14 on the offensive end. 

And then there was ScotL, put 
into the starting lineup lasL 
week to give Orlando another 
weapon, scoring 22 points and 
making 5 of his 9 shots from 3- 


who had controlled the pace in 
the opening 24 minutes, made 
the mistake of letting that hap- 
pen. Their 7- point lead became 
2 2-point deficit in the first 3 
minutes. 20 seconds of that 
half, and that was the beginning 
of an unstoppable roll. 

“We played into their hands 
in the second half." said Jordan. 
“We didn't fall prey to that in 
the first Half . When you get into 
a faster-paced game, it takes the 
double team away from Shaq 
and that's what they’re looking 
for. It’s hard because we've got 


a lot of guys who like that kind 
of game. In a half-court game, 
we can cover our loopholes.” 

■ /« the night’s other two 
games. The Associated Press re- 
ported: 

Lakers 98, Spurs 96: The San 


Antonio Spurs, playing at 


home, had the Western Confer- 
ence final in sight until Nick 
Van Exel got in the way. 

Van Exel took a pass from 
Vlade Divac after a scramble 
for a loose ball and sank a 3- 
pointer with a half-second left 
to give Los Angeles an overtime 
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point range. Point guard Penny 
Hardawav f 


iway f'8-of-J7 shooting) 
had 19 points and 1 1 assists. 

The Magic had too many 
weapons for a Chicago team 
that had just one that was con- 
sistent Michael Jordan played 
one of his best post-retirement 
games, with 39 points, but he 
had no help. Scottie Pippen was 
4 for 13 from the field andToni 
Kukoc seemed rally barely in the 
game, going 2 for 6 and scoring 
five points in 38 minutes. 

After trailing by 50-43 at 
halftime, the Magic took charge 
with 35 points in the third quar- 
ter. For the second half, Orlan- 
do shot 61 percent: Chicago 
just 39. 

“We think they gave it their 
best shot and we played horri- 
ble,” O’Neal said. “This was a 
gut check for us. We came out 
in the second half and played 
hard and now we have to go for 
the win on Thursday.” 

The Magic wanted to run in 
the second half, and the Bulls. 


Michael Jordan left the Magic in his wake, for a half. 


victory in Game 5 of the confer- 
ence semifinals. 

The Spurs still lead the best- 
of-7 series by 3-2. Game 6 is 
Thursday night at the Forum. 

Van Exel also hit a 3-pointer 
with 10 seconds left in regula- 
tion to make it 88-88 after the 
Lakers had gone more than 
nine minutes without a field 
goal Those two 3-pointers were 
his only ones of the game; he 
had missed his first five. 

With the Spurs leading, 96- 
95, the Lakers’ Elden Campbell 
missed a finger-roll with four 
seconds left. Dennis Rodman, 
back from a one-game exile im- 
posed by San Antonio’s coach 
Bob Hill nearly had the re- 
bound in his hands, but team- 
mate David Robinson tipped 
the ball away. 

Divac grabbed it, and with 
the Lakers’ coach, Del Harris, 
frantically trying to get a time- 
out, the center passed to Van 
Exel. He quickly stepped for- 
ward for the high -arching win- 
ner. 

Rodman, after a public feud 
with Hill for days, didn't start, 
but finished with 1 1 points and 
15 rebounds. 

Rockets 103, Suns 97: In 
overtime in Phoenix. Lbe Hous- 
ton Rockets proved again why 
they are hard to finish off. 

The defending champions 
ran their record to 64) for play- 
off games the last two years in 
which a loss meant elimination. 
The Suns still lead that series, 3- 
2, with Game 6 in Houston on 
Thursday night 

Hakeem Olajuwon scored 31 
points for the Rockets, with his 
turnaround jumper from the 
lane, the final basket of regula- 
tion, making it 92-91 

“I can't believe we pulled this 
one out,” he said. 

Olqjuwon, who also had 16 
rebounds, scored 23 seconds 
into overtime, but Charles 
Barkley tied it at 94 for Phoenix 
with 3:43 to play. Robert 
Horry’s 3-pointer gave the 
Rockets the lead for good with 
3: 12 to go, and he got a rebound 
basket with 2:01 left, putting 
Houston ahead by 99-96. 

Kevin Johnson scored 28 
points and Barkley had 17 
points and 20 rebounds, but 
missed 1 1 straight shots in one 
stretch. 

AC Green had a playoff ca- 
reer-high 20 rebounds to go 
with 11 points, and the Suns 
had a huge rebounding edge, 
68-49, but couldn't offset their 
17 turnovers, which resulted in 
17 points for the Rockets. 

The Suns missed 13 of their 
first 17 shots in the fourth quar- 
ter and finished with just 13 
points in the period. 

Barkley missed all seven 
shois and his first five free 
throws in the second half before 
making a free throw that gave 
the Suns a 92-90 lead with 17 
seconds left Olajuwon tied it 
with eight seconds left 


S?* s ^ Jordan Ends Silence: f So What’s the Big Hype ? 9 
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By Mike Wise 

Afew York Tunes Service 
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ORLANDO, Honda — Michael Jordan 
finally gave his State of the Air address, 
breaking an eight-day silence during the 
Eastern Conference semifinal series be- 
tween his Chicago Bulls and the Orlando 
Magic. 

Jordan spoke freely about his reason for 
changing jersey numbers, which cost his 
team $25,000, as well as the Bulls' chances 
of winning another title and his immediate 
future in the game. 

With a news media contingent number- 
ing nearly 30, who have tripped over one 
another the past week following Jordan 
and waiting for him to speak, be stopped a 
few steps off the Orlando Arena floor on 
the way back to the team hotel and finally 
granted a few precious sound bites. 

“It’s something that makes me comfort- 
able,” he said of the switch in numbers 


from 45 to 23 that suddenly made him one 
of Lbe league’s iconoclasts. 

”1 didn’t switch to a number I'm not 
used to. so what’s the big hype? The big 
hype, basically, is that they wouldn’t let 
him change,” Jordan said, alluding to Or- 
lando’s Shaquille O’Neal, “which he has a 
right to change if he challenges the rale. 
There's no rale that says I can’t change my 
jersey” 

Jordan chose to wear the No. 45 in 
March because be said No. 23 was the Iasi 
number his father saw him play in. but the 
new number didn't fit as well, he said. ’'If 
it’s a mental confidence, then it’s a menial 
confidence, and I think it has been. I'm 
going to stick with it until 1 finish playing 
basketball. That’s me. Twenty-three is me. 
So why try to be something else, even 
though 1 know my father has never seen 
me in 45. it was a choice I chose to make,” 

He also addressed Nick Anderson's 
comments after Game 1. The Magic guard 
said, "No. 45 is not No. 23,” and added 


that Jordan is not as explosive at age 32 as 
he was at 28 or 29. 

“1 didn’t take that in a harsh way,” 
Jordan said. “I sei such a high standard 
two years ago, and in 20 games I haven’t 
lived up to that. And that’s what Fm going 
to be judged on. I have to live up to my 
own expectations.” 

He never gave a reason for his silence, 
but the threat of further league fines 
against the franchise may have had much 
to do with his coding it. 

Brian McIntyre, the league’s vice presi- 
dent for public relations, confirmed that 
the Bulls faced possible fines if their play- 
ers failed to cooperate with the media. 

In speaking about his future in the NBA, 
Jordan made no guarantees on bow long 
he intends to play, beyond next season. 

“Everyone has an opinion about Mi- 
chael Jordan except Michael Jordan,” he 
said "I came back for this season and next 
season, and from that point on, we have to 
evaluate it” 
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ART BUCHWALD 


Falling Bridges 


The Great London Opera House Lottery 


PEOPLE 


W ASHINGTON — This 
city has decided not to 


YY city has decided not to 
allot any money for the repair of 
roads and bridges this year. It’s 
a wise decision. If you want to 
save your city money, and not 
have anyone alarmed about it, 
the best thing to do is to refuse 
to repair die 


bridges. No 
one bothers to 
look at the un- 
derside of a 
structure un- 
less he lives 
there. 

One of my 
best friends in 
Washington is 
Gibson, who 
sleeps on the 

banks of the Potomac River. 
“Did you know that ail the 
bridges in Washington are 


ing out the other day when the 
mayor and his aide came down 
to look at the underside of the 
bridge. 

"The mayor said, ‘Don’t tell 
the public. It will only frighten 
Virginia commuters.* 

“The aide asked ‘Suppose 
the bridge falls into the river?’ 

“ “Dien you can issue a 
statement.' 


By Alan Riding 

Ne*< York Tunes Service 


L ONDON — Proud as it is of its lavish pro- 
ductions, the Royal Opera House ai Covent Gar- 
den has now taken to boasting about its shortcomings, 
about its lack of air-condiuoning and the blocked 
sight lines from its top balcony, about the antiquated 


stare of its equipment and the acute shortage of space 
behind, beside and even above its stage. 



Buchwald 


falling down?" he whispered 
"Where did you hear that?*' 


"Where did you hear that?” 
I asked. 

* ‘I didn’t hear it. Every time I 
go to sleep a piece of concrete 
falls on my head. Camping out 
under a bridge these days is not 
as much fun as it used to be.” 


“The aide said, ‘What do I 
tell them?’ 

" 'Thai it was caused by an 
act of God or two cement 
tracks, whichever came first.’ 

“I went over to them in 
hopes of getting a dollar, and 
the mayor said, ‘The city’s 
broke. I can’t afford to give you 
a dollar. My reputation as a 
fiscally responsible administra- 
tor is at stake.' 

"I said, ‘If you don’t tell the 


people that London Bridge is 
falling down — or its equiv- 
alent in the capita! of the United 
Stales — I tun going to tip off 
Connie Chung, or her equiv- 
alent.’ 

“So the mayor took out a 
dollar and placed it in my paper 
cup just as another piece of ce- 
ment came crashing down.' ’ 


I said, “Do you think it’s 
dangerous?” 

“Well. I'm not an engineer, 
bui when I hear an eight-wheel- 
er barreling overhead I get on 
my knees and ask the Lord to 
keep it from crashing down on- 
to the embankment.” 


behind, beside and even above its stage. 

“It’s a miracle that we do what we do.” said 
Jeremy Isaacs, the opera house's general director, 
noting that Covent Garden still presents 260 to 270 
opera and ballet productions each year. "We work 
die stage entirely by manual labor. It is clumsy, 
inefficient, ineffective, expensive.” 

Of course, there is method to Covent Garden’s 
negative publicity drive. Having decided to embark 
on a $290 million renovation of its home, it has 
applied for a $94 million gram from die Arts Council 
of England to help cover die costs. And it is eager to 
justify the use of public funds to save a national 
institution in distress. 

It would seem to have a good case. The elevators 
that raise and lower the stage floor are driven by five 
pre-World War I motors originally designed for 
submarines. A large glass bowl known as an arc 
rectifier, which emits strange blue flashes as it con- 
verts electricity from alternating to direct current, 
dates back to the turn of the century. 

The space squeeze forces the Royal Ballet, -hich 
comes under die umbrella of die Royal Opera House, 
to use rehearsal rooms in another part of town. Scenery 
from opera productions in repertory is piled high in the 
19th-century Floral Hall next to the main theater. And 
there is a safety concern. "The place hasn't been 
rewired in 27 years,” Isaacs said. 

The renovation, which includes doubling the height 




million annual subsidy from die Arcs Council. And it 
countered that its audiences were again growing, that it 
had put on 190 opera performances last year and that, 
supporting its cuton id be a “people’s opera,” its 
average seat prices were $40 compared to $108 at 
Covent Garden. 

D ennis Marks, the ENO’s general director, said 
there was now no question (bat the com pany w ould 
survive. And its plans to renovate and expand die 
Coliseum at a cost of around $64 million have been 
fiwflilwiH- “We’re confident of Arts Council support 
for the redevelopment,” he said. “We’re confident 
about ‘whether/ We still have to be sure of 
‘when.’ ” 

This doubt arises because die sudden availability 
of lottery funds for die arts has led London’s two 
opera companies to decide to close and renovate their 
theaters at more or less die same time. Both intend to 
continue performing in other venues, but tiwy are 
now competing for available space in London’s 
crowded theater scene. 

Covent Garden, which plans to dose from July 
1997 until the fall of 1999, bad its eye on the nearby 
Theatre Royal, Drury Lane, but “Miss Saigon 
looks well-ensconced there. The next thought was of 
the Lyceum, a smaller theater that also needs re-, 
furbishment after being closed for 40 years. But the 
ENO. which plans to dose the Coliseum in January 
1997, now also wants the Lyceum. . 


Imran Weds Jemima 
In Islamic Ceremor gg 


British heiress Jemima 
Goldsmith wore traditional Is. 
lami c dress when die named 
toe Pakistani former cricket star 
Imran Khan-in a short private 
ceremony at her parents’ Paris 
home, a witness said. -About 
two dozen family and friends 

a ttended the ceremony, which 

was conducted accenting to Is- 
lamic tradition by imam 
Sheikh Omar of the Paris 
Mosque.. The couple repotted, 
ly plan a second, civil ceremony 
to take. place in Britain in 
June. 
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Tupac Shakur. toe 23-year- 
old rapper and actor , got mar- 
ried last month in prison to his 
longtime girlfriend, Kei&ha 
Morris. Shakur is serving a 
four-and-a-half year sentence 
on a sex abuse conviction. 


fun 


"The ENO jumped toe gun and said, we’ll close 
l months before you, and we think we’ll go to the 


PUwr.Tbe V* York Ttmn 

The Royal Opera House at Coveot Garden. 


"Does anyone else know 
what terrible shape our bridges 
are in?" 

Gibson responded, “Oh, 
they know, all right. I was sack- 


Love and Losses 


Reuters 

LONDON — The award- 
winning musical "She Loves 
You” is to dose in London 
after losing up to £750.000 
(51.17 million). 


I asked Gibson. “If your lips 
are sealed, why tell me about 
what’s going on?” 

“I figure that if I told you 
you'd give me a dollar, too. 
When you sleep under a dan- 
gerous structure, two bucks are 
better than one." 

‘ ‘Thank heavens you can see 
the structural damage from 
your sleeping bag or none of us 
would have any idea how much 
the city was saving in bridge 
repairs." 

Gibson said, “Frankly, I 
haven't felt safe since the Dis- 
trict went broke. Even now 
when I hear a bicycle pass over- 
head I have an urge to jump in 
the river.” 


of the fly tower and replacing old stage machinery, 
should resolve many of these problems. Once rebuilt, 
the Floral Hall will 6e divided into a reception hall and 
a side stage. And a new building with offices, rehearsal 


a side stage. And a new building with offices, rehearsal 
rooms and an auditorium with 400 seats will go up on 
empty land beside the Floral Hall. 

Yet for all its confidence that a "new” opera 
house will be bom before the year 2000, Covent 
Garden is not yet home free. Because the funds it is 
seeking from toe Arts Council will come from the 
profits of a new national lottery, toe issue is not just 
whether the 137-year-old theater needs moderniza- 
tion. It is also whether money spent by the” poor’ ' on 
lottery tickets should end up subsidizing “rich” 
opera-goers. 

Covent Garden should not be surprised by toe 
question. Every year, it receives $32 million in 
taxpayers' money through the Arts Council. But 
since this covers less than 40 percent of its expenses, 
it must charge high prices — S427 for the best seats 


to hear Luciano Pavarotti in Verdi’s "Masked Ball” 
in April — to make ends meet So it is used to being 
accused of elitism. 

Now. with some $400 million in lottery profits to 
be spent annually on capital projects for toe arts, toe 
debate has resurfaced. And in toe world of opera, it 
has pined Covent Garden against London’s other 
company, the English National Opera, which is also 
seeking "an Aits Council grant to renovate the Col- 
iseum Theatre, its permanent West End residence. 

In truth, there should be more toar. enough money 
in toe kitty to finance both projects. But toe debate 
has been complicated by a recent Lyric Theater 
Review i ordered by the Arts Council), which en- 
dorsed Covent Garden's plans but suggested “a 
reduced role” for the English National Opera on toe 
grounds that audiences for its operas, which are sung 
in English, were shrinking. 

The ENO immediately saw a threat to its $19.2 


six months before you, and we think we'll go to toe 
Lyceum,” Isaacs said with undisguised irritation. 
"If the ENO wanted to be helpful to us, which they 
don’t particularly, they would have said. ‘You tell ns 
where you're going.'” 

But the ENO feats dial, fry delaying its redevel- 
opment, it wiU have trouble raising matching fuuls. It 
hopes to collect $16 million tozongb a public appeal, 
but corporate sponsors have traditionally favored the 
Royal Opera House, which plans to raise $94 million 
through private donations and to cover toe rest by 
selling or renting street-level shops in its new build- 
ing. 

“It would behelpfol if toe Arts Council steered us 
toward a sensible solution," Isaacs said. Marks, 
though, believes he has a sensible solution: the ENO 
will vacate the Lyceum at the end of 1997 and move 
to the Sadler’s Wells Theatre in Islington until toe. 


Fashion designer Francesco 
Smalto was fined 5120,000 by 
a French court for supplying 
call girls to the president of 
Gabon. Smalto was convicted 
earlier this year of recruiting the 
women for Omar Bongo be- 
tween 1990 and 1993, dutigg 
die designer's trips to the wit 
African nation to sell Bongo 
clothes. Bongo has apt denied 
that Smalto brought him pros- 
titutes from. P&DS,-arid Smalto 
testified that Bongo paid the 
women $2jOOO h> $8,000, plus 
travel expensefc prastitution is 
nor illegal i^&sgce but pan- 
dering is. ^ ‘ 


Coliseum is ready in September 1998. The Royal 
Opera House’s move to me Lyceum would then be 


Opera House’s move to the Lyceum would then be 
delayed by only six months. 

But Isaacs and his board are not convinced. And 


they are now contemplating building a S19 millio n 
temporary structure on toe South Bank of the Thames, 


which could seat up to 2^00 people, comp ared with 
toe 2.100 places at Covent Garden. “Decision time is 


the 2, 100 places at Co vent Garden. “Decision timers 
10 weeks from now," Isaacs said, noting that a de- 
cision on toe Arts Council grant is expected in July. 


.. -0. . 

Slr^ndrew LloydWebber, 
author of a string ofurLtrauicals 
andaft afictionado o& the side, 
ajjgpyncedjhat he had bought 
the. Picasso sold last week at 
SctofiSyY in New- Yofk. An 
identified telephone bidder 
spent neatly $29.2 million for 
Picasso's portrait'- of the 
Bscekna anarchist Angel Fer- 
ntindez de Soto. ' . 
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WEEKEND DESTINATIONS 


Europe 


Forecast for Friday through Sunday, as provided by Accu-Weather. 
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Europe and Middle Eaat 


UnsaasonWy 
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Latin America 


North America 

Rain and thunderstorms wBI 
soak Now York City and 
Washington. D.C.. Friday, 
but the weekend wilt turn dry 
and comfortable. Chicago 
and Toronto «*■ turn milder, 
bui with spotty showers or 
thunderstorms. Parts at 
Florida may have cooling 
thunderstorms. 


Europe 

Unseasonably cool, though 
generally dry. weather is 
staled lor London and Pans 
Span and Portugal wfll abo 
be rather cool, but may 
warm by Swdey. There mil 
be showers and a tew thun- 
der storms Irom Germany 
southward to taly. ea wet as 
n Scandkviwia. 


Asia 

A soaking rain will spread 
from Shanghai lo Pusan and 
Seoul, then to Osaka and 
Nagoya. The ram wW be pre- 
ceded by a spell ol warm 
weather. Drying will build 
Wo east-central China over 
me weekend. Hong Kong wki 
be bat and humus Friday, 
than will turn cooler with 
showers. 
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Just because you’re out of the office doesn't mean^ f , ; 1 

j'tj* 

you’re out of touch. Simply dial the AT&T Access^,’ . 


Number below of the Country you’re calling from. ^. r f? : . 


’ In a matter of seconds, you'll be connecied. with an 


English-speaking operator or voice prompt for clear, \ | ) | ^ 

reliable connections to the U.S. or over 100 otlier*^..; 


countrie. Charging it to your AT&T Calling Card can;^:V'J ' • 


minirnizse hotel surcharges and assure you econora-J'*-' ^ . . 


ical AT&T rates, too. So go to the nearest pbotte - 


check in with those who said, “Don’t worry about 


a thing." After all, that’s reason enough to. worry. 
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